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In your ‘next suit 
ask your Tailor to use 
COURTAULDS’ LININGS. 
They are durable, do not discolour 

shabby andare free from all 
troubles arising from perspiration, 
being perspiration-proof. Theycan 
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BRADBURY, WILKINSON & CO., LTD. 


— K2exgs 
DESIGNERS, ENGRAVERS & PRINTERS 
of 
BANK NOTES, POSTAGE STAMPS, 
BONDS, SHARE WARRANTS, 
CERTIFICATES, CHEQUES, 
and 
ALL DOCUMENTS OF SECURITY 
——Ge>—— 


PROSPECTUS, TRUST DEEDS, 
CONFIDENTIAL REPORTS, 
AND ALL STATIONERY FOR 
FINANCIAL HOUSES 





HEAD OFFICE & WORKS: LONDON OFFICE: 
NEW MALDEN, SURREY wea 2 MOORGATE BUILDINGS, 
cian C. 2. 


TELEPHONE: WIMBLEDON 2500-1-2 TELEPHONE: LONDON WALI, 8806-7-3 
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BLADES, EAST & BLADES, Ltd. 


Established 1821. 


CITY OFFICES : WORKS : 
17 ABCHURCH LANE, LEONARD ST., FINSBURY, 
LONDON, E.C. LONDON, E.C. 
Telephones : Central 0212, 0213, 0214. Telephones : Clerkenwell 3636, 3637, 3638. 


Telegrams : “ Identical, London.” 


BANKERS’ CHEQUE PRINTERS. 


BANK NOTES, BONDS, BANKERS’ PROTECTIVE CHEQUES, 
CERTIFICATES, POSTAGE AND REVENUE STAMPS, 
ENGRAVERS AND FINE ART PRINTERS. 
COMPANY PROSPECTUSES. 


WHOLESALE AND EXPORT MANUFACTURING STATIONERS, LITHOGRAPHERS, 
PRINTERS, ACCOUNT BOOK MAKERS, AND SEAL ENGRAVERS. 


PHOTOGRAVURE AND COLOUR PRINTING. 


PUBLIC COMPANY WORK, INCLUDING INSURANCE COMPANIES, 
BANKS, ETC., A SPECIALITY. 
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Tele phones s Telegraph & Cables : 
London Wall 4960 (4 lines). Briforcol, Cent, London, 
do. 7269 (Foreign Exchange). 


THE 
BritisH Foreign & CoLoniAL 


CorporATION Ltp. 


B. F. C. House, 81-87 GRESHAM STREET, 


LONDON 
E.C. 2 


ISSUING HOUSE 
COUPONS 
FOREIGN EXCHANGE 
LOANS 
OTHER BANKING BUSINESS 


AGENTS IN ALL FOREIGN COUNTRIES 
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BARCLAYS BANK 


LIMITED. 
Head Office : 54 LOMBARD STREET, LONDON, E.C.3 


And over 1,900 Branches in England and Wales. 


Authorised Capital ar .. £20,000,000 
Issued and Paid-up Capital .. £15,858,217 
Reserve Fund .. we .. £10,250,000 
Deposits, etc. (31st Dec., 1926) £309,883 ,690 


Every description of British and 
Foreign Banking Business Transacted. 
Executor and Trustee Business undertaken. 


AFFILIATED BANKS: 
BARCLAYS BANK (DOMINION, COLONIAL AND OVERSEAS). 
BARCLAYS BANK (FRANCE) LIMITED. 
BARCLAYS BANK, S.A.I. 
THE BRITISH LINEN BANK. 
THE UNION BANK OF MANCHESTER LIMITED. 


BARCLAYS BANK (DOMINION, | 
COLONIAL AND OVERSEAS) | 


FORMERLY 
THE COLONIAL BANK 
WITH WHICH ARE AMALGAMATED 
THE NATIONAL BANK OF SOUTH AFRICA, LIMITED 
AND 


THE ANGLO-EGYPTIAN BANK, LIMITED 


Authorised Capital F , ‘ ‘i £10,000,000 
Subscribed Capital r ; ‘ 26,975,500 
Paid-up Capital . ‘ . . , £4,975 ,5v0 
Reserve Fund p ° ‘a £1,100,000 
Uncalled Capital ° ° £2,000,000 


54 LOMBARD STREET, LONDON, E.C.3 


Circus Place, London Wall, E.C.2; 37 King William Street, E.C.4; 
111 St. Martin’s Lane, Trafalgar Square, W.C.2. 
OTHER OFFICES: 
Liverpool—25 Castle Street. Manchester—21 York Street. 
Hamburg—Adolphsplatz 4. New York (Agency)—44 Beaver Street. 


Over 400 Branches throuZhcut Africa, British West Indies, British Guiana, Malta, Gibraltar, etc. 


The Bank acts as Correspondent for Home, Colonial and Foreign Banks. 








LLOYDS BANK LIMITED. 






J. W. BEAUMONT PEASE, Chairman. 
Sir AUSTIN E. HARRIS, K.B.E., Deputy-Chairman. 






(31st December, 1926.) 


Authorised Capital - - £74,000,000 
Subscribed Capital - - 73,302,076 
Paid-up Capital - - - 15,810,252 
Reserve Fund~ - - - 10,000,000 









HEAD OFFICE: LONDON, E.C. 3. 


Joint General Managers: W. S. DRAPER, F. A. BEANE, A. DAVIDSON (Birmingham), 
G. F. ABELL. 







The Bank has over 1,700 Offices in England and 


Wales, and several in India and Burmah. 







Colonial and Foreign Department: 


20, KING WILLIAM STREET, LONDON, E.C. 4. 


Eastern Department: 


14, KING WILLIAM STREET, LONDON, E.C. 4. 













The Bank also has Agents and Correspondents throughout 
the British Empire and in all parts of the world, and 
is closely associated with the following Banks: 


The National Bank of Scotland Limited. 
Bank of London & South America Limited. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Limited. 
Bank of British West Africa, Limited. 

The British Italian Banking Corporation, Ltd. 










NAL PROVIN 
pion BANK AL 


LIMITED 
Paid-up Capital - ~ - £9,479,416 
Reserve Fund - - ~ 9,479,416 
Deposits, &c. (Dec., 1926, 260,126,125 


HEAD OFFICE: 15 BISHOPSGATE, LONDON, E.C.2. 


OVER 1,150 OFFICES IN ENGLAND AND WALES. 
AGENTS THE WORLD OVER. 


BANKING both HOME and OVERSEAS. 


TRUSTEESHIPS AND EXECUTORSHIPS UNDERTAKEN. 


AFFILIATED BANKS: 


COUTTS & CO. GRINDLAY & CO., Ltd. 


Lloyds & National Provincial Foreign Bank Limited. 


Bank of British West Africa Limited. 
The British Italian Banking Corporation Limited. 


P. & O. Banking Corporation Limited. 




















veces BANKof LIVERPOOL ==: 
MARTINS LIMITED. = 


Head Office: 7 WATER STREET, LIVERPOOL. 
London Office: 68 LOMBARD STREET, E.C.3. 


Capital Subscribed ..... sei oe ... £18,791,120 
Capital Paid Up and Reserves _..... duet 4,454,514 
Deposits, etc., at 31st Dec., 1926 .. 59,819,326 


The Bank has 390 Offices and Agents in all the 
principal Towns at Home and Abroad. 


All descriptions of Banking, Trustee and 
Foreign Exchange Business Transacted. 
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THE PRUDENTIAL 
ASSURANCE COMPANY 


LIMITED 


IS THE LARGEST ASSURANCE COMPANY 
IN THE BRITISH EMPIRE & IS STILL GROWING 








This Company transacts ALL CLASSES OF INSURANCE 
BUSINESS in the UNITED KINGDOM and _ FIRE 
INSURANCE ABROAD 





Agencies have also been established in: 
Alexandria, Amsterdam, Antwerp, Auckland (N.Z), Batavia, Bombay, 
Buenos Ayres, Cairo, Calcutta, Copenhagen, Halifax (N.S.), Havana, 
Hamburg, Helsingfors, Hobart, Kobe, Manila, Melbourne, Montreal, New 
York, Oslo, Paris, Perth Shanghai, Singapore, St. John’s (N.F.), Sydney, 


oronto, Vancouver, Winnipeg, Yokohama. 





CHIEF OFFICE: 
HOLBORN BARS, LONDON, ENGLAND 


| 
Funds of all Branches exceed Claims paid exceed | 
£198,000,000 Sterling. £268,000,000 Sterling. | 


P.P.87 














THE 


NATIONAL BANK 


LIMITED 


Established 1835 


Head Offices: 13-17 Old Broad Street 
LONDON, E.C:2 


Capital Subscribed - £7,500,000 

Capital Paid Up - £1,500,000 

Reserve Fund - - £1,355,000 

Deposits, etc. - - £,36,814,913 
(at 3lst December, 1926) 


ENGLAND IRELAND 
13 Old Broad Street, London, E.C.2, and 34 College Green, Dublin, and 229 Branches 
25 Metropolitan and Provincial Branches and Sub-Offices throughout the Country 








Every description of Banking, Foreign Exchange, Income Tax and Executor © Trustee 
Business Transacted 


Agents and Correspondents throughout the World 











CENTRAL ARGENTINE 
RAILWAY 


BUENOS AYRES ROSARIO 
SANTA FE CORDOBA 


SANTIAGO TUCUMAN 





Serves the districts in which the principal industries of the 
country are to be found and runs through the heart of the 
grain zone to the sub-tropical province of Tucuman, the sugar 
producing centre. 


LUXURIOUS DINING, 
SLEEPING AND 
SALOON CARS. 


In addition to high-class catering in the trains and _ station 
refreshment rooms, the Company controls the 


SIERRAS HOTEL at 
ALTA GRACIA 


a renowned Health and Pleasure Resort in the beautiful province 
of Cérdoba. 








Enquiries : 
3a Coleman St., London, E.C. 
299 B. Mitre, Buenos Aires. 


RONALD LESLIE, 
General Manager. 





THE 


ANGLO-SOUTH AMERICAN BANK 


LIMITED 
Head Office: 117 Old Broad Street, London E.C.2 


A COMPLETE INTERNATIONAL 
BANKING SERVICE 


LINKING 


THE OLD 
WORLD AND 
THE NEW 


Associated Institutions := 


BRITISH BANK of SOUTH AMERICA LIMITED 


BANQUE ANGLO-SUD AMERICAINE, SOC. ANON, PARIS 
ANGLO-SOUTH AMERICAN TRUST CO., NEW YORK. 
(is. under Laws of State of New York. ) 











ANGLO- ARGENTINE TRAMWAYS | 


COMPANY - LIMITED 





ISSUED SHARE & DEBENTURE CAPITAL £21,149,054 


Originally formed in 1876, the Anglo-Argentine Tramways Company 
to-day operates the greater part of the transport in the City of Buenos 
Aires, serving a population of approximately 2,000,000. 

In the year 1926 the Company worked 409 miles of Tramway, 9 miles 
of Underground R:z uilway and 20 miles of Omnibus Route, and with its fleet 
of 2,915 vehicles carried 542,000,000 passengers, the total car-miles run 
amounting to 67,000,000. 

The Subway, with its double track extending for 44 miles under the 
main thoroughfare of the City, forms a distinctive feature of the Company’s 
system and is the only underground passenger service in South America. 


OFFICES : 
LONDON : Gresham House, 27, Old Broad Street, E.C.2 
BUENOS AIRES: Avenida de Mayo 819 











Commonwealth 2% Bank of Australia 


GUARANTEED BY THE AUSTRALIAN COMMONWEALTH GOVERNMENT. 
Head Office = - - SYDNEY. 


BRANCHES AND AGENCIES THROUGHOUT AUSTRALIA. 

BILLS negotiated and collected. CURRENT ACCOUNTS opened. DRAFTS and 
LETTERS OF CREDIT issued. DEPOSITS accepted for fixed periods. REMITTANCES 
cabled or mailed and BANKING BUSINESS of every description transacted with Australia. 
Bankers to—THE GOVERNMENT OF THE COMMONWEALTH OF AUSTRALIA. 

THE GOVERNMENT OF THE STATE OF QUEENSLAND. 

THE GOVERNMENT OF THE STATE OF SOUTH AUSTRALIA. 

THE GOVERNMENT OF THE STATE OF TASMANIA. 


SAVINGS BANK DEPARTMENT. 
Agencies are open at 3,460 Post Offices in the Commonwealth, &c. 
As at 31st DECEMBER, 1926. 
General Bank Balances .. Ks es a - “ - £33,7915434 
Savings Bank Balances .. is “ a rv ne os 46,063,129 
Note Issue Department . re a PY ie oa So 49,930,226 
Rural Credits Department o. r és a ai et 415,463 
Other Items “< bea aa - ee ia 535123949 


£135,713,201 


LONDON OFFICE: 36-41 NEW BROAD STREET, E.C. 
Also at AUSTRALIA HOUSE, STRAND, W.C. 
J. S. SCOTT, London Manager. 


THE 


Australian Bank of Commerce, Limited 


INCORPORATED IN NEW SOUTH WALES. 


Capital Subscribed and Paid Up - £1,840,000 
Reserve Fund - - - - £790,000 
Aggregate Assets 30 6/26 - - £16,789,590 


DIRECTORS : 
SIR MARK SHELDON, K.B.E., Chairman. H. R. LYSAGHT, Esgq., O.B.E. 


FRANK N. YARWOOD, Esa. F.C.P.A. DUNCAN CARSON, Esa. 
LIEUT.-COL. THOMAS L. F. RUTLEDGE. GEORGE J. SLY, Esq., LL.D. 


GENERAL MANAGER: 
Cc. M. C. SHANNON. 


LONDON BRANCH DIRECTORS : 
A. DODDS FAIRBAIRN, Esa. ALFRED SHEPHERD, Esq. 
JAMES TUKE, Esq. 


HEAD OFFICE: SYDNEY, NEW SOUTH WALES. G. W. Orp, Manager, with 
151 Branches and Agencies in New South Wales. 

BRISBANE OFFICE. Grorce H. Howett, Manager, with 26 Branches and Agencies 
in Queensland. 

MELBOURNE OFFICE : 325 Collins Street. M. Burton Finney, Manager. 

ADELAIDE OFFICE: 35 Rundle Street. R. T. Moonie, Manager. 

PERTH OFFICE : 73 St. George’s Terrace. A.C. Disp:n, Manager. 

LONDON OFFICE: 37 Threadneedle Street, E.C.2, Arruur F. Jenxins, Manager. 

The London Office is prepared to transact every description of Banking Business. 


For the convenience of its Customers the Bank has special arrangements, where not directly repre- 
sented, with other Bankers throughout Australasia, New Zealand, the United Kingdom, the Far East 
and elsewhere whereby it is able tocarry out all requirements with promptitude and to best advantage. 





THE BANK OF AUSTRALASIA. 


Incorporated by Royal Charter, 1835. 


Paid-Up Capital - : - - £4,000,000 
Reserve Fund - - - - £3,810,000 
Reserve Liability of Proprietors under the Charter £4,000,000 


£11,810,000 
COURT OF DIRECTORS : 


RIGHT HON. LORD ALDENHAM. F. V. C. LIVINGSTONE-LEARMONTH, Esg@., 
D.S.O. 


C. E. BARNETT, Esq. 
Oyo ty «A RIGHT HON. Tue EARI, OF MIDLETON, K.P. 
KENNETH GOSCHEN, Eso. HOMAGE Punt mee 

C. G. HAMILTON, Esg. JOHN SANDERSON, Eso. 

T. R. JOHNSON, Esg. ARTHUR WHITWORTH, Esg. 


HEAD OFFICE: 4 Threadneedle Street, London, E.C.2. 
WEST END BRANCH: 17 Northumberland Avenue, London, W.C.2. 


Numerous Branches throughout the States of VICTORIA, NEW SOUTH 
WALES, QUEENSLAND, SOUTH AUSTRALIA, WESTERN AUSTRALIA, 
TASMANIA, and the DOMINION of NEW ZEALAND. 


The Bank offers facilities for the transaction of every description of Banking business in 
Australia and New Zealand. Negotiates or collects Bills. Issues Telegraphic Transfers, Letters 
of Credit and Drafts, also Circular Notes and Circular Credits available in all parts of the world. 
Deposits received at interest for fixed periods on terms which may be ascertained on applicaticn. 





THE COMMERCIAL BANKING COMPANY OF SYDNEY 


LIMITED. 
Established 1834. Incorporated in New South Wales. 


(with which is amalgamated THE BANK OF VICTORIA LIMITED.) 
£4,671,712 10 O. 
3,850,000 O O. 
4,723,187 10 O. 


13,244,900 O O. 


Capital paid up 
Reserve Fund 
Reserve Liability 





Head Office: 343 George Street, Sydney. 


General Manager - - J. R. DRYHURST. 


London Office: 18 Birchin Lane, Lombard Street, E.C.3 
Manager ‘ - V. B. JONES. 


The last published Balance Sheets of the two Banks combined show resources, on 30th 
June 1926, exceeding £60,000,000. 

368 branches in New South Wales, Queensland, Victoria, and South Australia. Agencies 
throughout Australia and New Zealand and all other parts of the world. 


Drafts payable on demand and letters of credit are issued by the London Branch on the 
Head Office, Branches and Agencies of the Bank. 

Bills on Australia negotiated or collected. 

Remittances cabled and mailed. 
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NATIONAL BANK 
OF AUSTRALASIA 


(Lacorporated 12 Victori2) LIMITED. 
Established 1856. 


HEAD OFFICE: MELBOURNE 


Authorized Capital ... £10,000,000 Reserve Liability of 
Capit Paldup 8. SONU =x, Sncelirs = SLEAOD 


Reserve Fund Account £2,500,000 March, 1927 «+ £42,909,726 
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LONDON OFFICE - - - LOTHBURY, F.C.2. 
SUB-BRANCH - AUSTRALIA HOUSE, STRAND, W.C.2. 








London Board of Advice: 
R. H. CAIRD, Esq., J.P. Rt. Hon. LORD INVERFORTH, P.C. 
Rt. Hon. LORD STANLEY OF ALDERLEY, K.C.M.G. 
London Manager - - J. G. HANCORNE. 


The Bank issues Drafts, Telegraphic Transfers and Letters of Credit, 
purchases or collects Bills of Exchange, and transacts Banking 
business in connection with the Commonwealth of Australia and New Zealand. Deposits 
are received for two years and for shorter periods at rates which can be ascertained on 


application. 
A Summary of Australian conditions is issued monthly and is available upon request, 


NATIONAL BANK OF EGYPT. 


HEAD OFFICE: CAIRO. 























FULLY PAID CAPITAL - £3,000,000. 
RESERVE FUND - - £2,675,000. 


London Agency : 
6 and 7 KING WILLIAM STREET, E.C.¢4. 


Branches in 2zll the Principal Towns in 


EGYPT and the SUDAN. 


YOKOHAMA SPECIE BANK, LIMITED. 


ESTABLISHED 1880. (Registered in Japan.) 








Capital Subscribed and Fully Paid - - Yen 100,000,000 
Reserve Fund - . : - - - - - Yen 92,500,000 


Head Office: YOKOHAMA. 

BRANCHES and AGENCIES at Alexandria, Batavia, Bombay, Buenos Ayres, Canton, Calcutta, Changchun, Dairen 
(Dalny), Fengtien (Mukden), Hamburg, Hankow, Harbin, Hong Kong, Honolulu, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Lyons, Manila, Nagasaki, Nagoya, Newchwang, New York, Osaka, Pekin, Rangoon, 
Rio de Janeiro, Saigon, Samarang, San Francisco, Seattle, Shanghai, Shimonoseki, Singapore, Sourabaya, 
Sydney, Tientsin, Tokyo, Tsinanfu, Tsingtau, Vladivostok (temporarily closed). 

The Bank buys and receives for collection Bills of Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, and transacts General Banking Business. Deposits 
received for fixed periods at rates to be obtained on application. 


London Office:—7 Bishopsgate, London, E.C.2. 
K. YANO, Manager. 
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: National Bank of New Zealand, Ltd. 


Head Office: 8 MOORGATE, LONDON, E.C.2. 


88 Branches and Agencies throughout New Zealand. 












Authorised and Subscribed Capital oes hee £6,000,000 
Paid-up Capital poe £2,000,000 
Reserve Fund and Undivided Profits £2,173, 043 









£4,173 ,043 


The National Bank of New Zealand, Limited, receives Deposits for fixed periods at 
rates which may be ascertained on application, and conducts every description of Banking 
Business connected with New Zealand. ARTHUR WILLIS, Manager. 
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BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital - 86,154,988 
CAPITAL SUBSCRIBED AND PAID UP. 




















Four per cent. Guaranteed Stock . ens £529,988 
Preference “A”? Shares issued to the New Zealand Government ae ‘ne 500.000 
Preference ‘‘ B”’ Shares Do. P dis 1,375,000 
Ordinary Shares aes ane eee aan ae ns di .. 3,750,000 
= £6,154,988 

Reserve Fund and Undivided Profits ... iis aia os sas . 8,390,378 
£9,545,366 






London Office: 1 QUEEN VICTORIA STREET, E.C.4. 
Negotiates and Collects Bills of Exchange. Grants Drafts on its Offices in New Zealand, Australia, Fiji, and 
Samoa. Remittances made by telegraphic transfer. ROBERT MILL, Manager. 














LISH, SCOTTISH AND 
TRALIAN BANK, LTD. 


HEAD OFFICE—5S, Gracechurch Street, E.C.3, 
and 401 Branches and Agencies throughout Australia. 
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SUBSCRIBED CAPITAL ° es oe ee £3,750,000 
PAID-UP CAPITAL .. 2,250,000 
FURTHER LIABILITY OF PROPRIETORS 1,500,000 
RESERVE FUND ° ee 2 050,000 


Letters of Credit and Drafts on the Branches and Agencies of the Bz wh in Australia can be obtained at the Head 
Office, or through the Agents of the Bank in the chief Provincial towns throughout the United Kingdom. 


Bills Negotiated or forwarded for Collection. Remittances made by Telegraphic Transfer. 
Banking and Exchange Business of every description transacted with Australia. E. M. JANION, Manager. 
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PORTUGUESE COLONIES. 


Established in 1864. 


STATE BANK OF THE 
HEAD OFFICE: LISBON. 













RESERVES: 
Esc. 42,000,000 :00. 





CAPITAL: 
Esc. 50,000,000 $00 fully paid. 















Offices in the following Countries: 
Portugal, Portuguese East and West Africa, India, China, Timor, and Brazil. 
PARIS OFFICE: 8, Rue du Helder. 

Angola ? BANCO DE ANGOLA 
Belgian Congo § Z see sits 
NEW YORK: Trust Co. of N. America, 93 Liberty Street. 

AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 


LONDON OFFICE: 9 BISHOPSGATE, E.C.2. 


The Bank places at the disposal of its Customers a complete International Banking Service at all its Branches. 
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ROYAL BANK OF SCOTLAND 


(Incorporated by Royal Charter 1727) 


Capital (Fully Paid) - - - - £2,500,C00 
Rest or Reserve Fund (October 1926) £2,571,249 
Deposits - - do. £40,457,710 


Head Office: ST. ANDREW SQUARE, EDINBURGH 
Gereral Manager: SIR ALEXANDER KEMP WRIGHT, K.B.E.,D.L. Secretary: J. B. ADSHEAD. 
London (City) Office: 3 BISHOPSGATE, E.C.2. 

Manager: WM. WHYTE. Deputy Manager: JOHN ROBB. 

London (West End): DRUMMONDS’ BRANCH, 

49 Charing Cross, S.W.1. 


Glasgow (Principal) Office: ROYAL EXCHANGE SQUARE and 
BUCHANAN STREET 


FOREIGN EXCHANGE DEPARTMENTS 
at all the Chief Offices 
218 BRANCHES THROUGHOUT SCOTLAND 


EVERY DESCRIPTION of BRITISH, COLONIAL and FOREIGN BANKING 
BUSINESS TRANSACTED. 
CORRESPONDENCE INVITED. 
The Bank is prepared, in approved cases, to act as Trustee and Executor and also as Trustee for 
Debenture or other Issues etc. 





THE BRITISH LINEN BANK 


Incorporated by Royal Charter, 1746. 


CAPITAL £1,250,000O _ RESERVE FUNDS £1,950,000 


Governor: THE RIGHT HON. THE EARL OF ROSEBERY AND MIDLOTHIAN, K.G., K.T. 
Deputy-Governor: THE RIGHT HON. THE EARL OF HOME. 


HEAD OFFICE - EDINBURGH. 


REES GRIFFITH THOMAS, General Manager. R. W. STEVENSON, Secretary. 
Over 190 Branches throughout Scotland. 


London Office: 38 Threadneedle Street, E.C. 2. 
Every Description of Home and Foreign Banking Business transacted. 
AFFILIATED TO BARCLAYS BANK, LIMITED. 


BANQUE BELGE POUR L’ETRANGER 


Société Anonyme, 


(Filiale de la Soc.éré Générale de Belgique.) 
CAPITAL : Subscribed Frs. 100,000,000 Paid up Frs. 75,000,020 RESERVES Frs. 40,000,000 


HEAD OFFICE: BRUSSELS, 66 rue des Colonies. 
Branches: PARIS (12 Place de la Bourse), NEW YORK (67 Wall Street), BUCAREST, BRAILA, GAI.ATZ, CONSTANTI- 
NOPLE, CAIRO, ALEXANDRIA, PEKING, SHANGHAI, TIENTSIN, HANKOW. 
LONDON OFFICE: 4 Bishopsgate, E.C.2. 
Manager: A. S. DONNAY. 
London Committee: Messrs. J. S. Haskell, A. F. Buxton, G. Grinnell Milne, Emile Francqui, Cheva‘ier de Wouters, and F. Haegler 
(Honorary General Manager), 
AFFILIATED BANKS in all TOWNS of any importance in BELGIUM and LUXEMBURG, and also in FRANCE and GERMANY. 
ALLIED BANKS in Austria, Bulgaria, Czecho-Slovakia, Hungary, Italy (Tyrol), Morocco, Poland, Rumania, Spain, and Yugo-Slavia. 


Correspondents in all parts of the World. 

AGENTS IN THE UNITED KINGDOM FOR THE BELGIAN POSTAL CHEQUE SERVICE. 
LETTERS OF CREDIT—COLLECTION OF CLEAN AND DOCUMENTARY DRAFTS. 
FOREIGN EXCHANGE business a speciality ; FOREIGN CURRENCIES bought and sold for immediate or forward delivery, 
enabling traders to secure the exchange for their contracts in the currency of the ccuntry of their customers. 

All kinds of banking business undertaken. 

















Guaranty Trust Company 
of New York 


HE Guaranty Trust Company of New York was one of the first of 
the American Banks to establish a branch outside the United States. | 
Its London Office was opened in Lombard Street twenty-eight years ago. 


















To-day the bank maintains three London Offices—in Lombard Street, 
Kingsway and Pall Mall—an office in Liverpool, a number of offices in 
the principal cities of Europe, and affiliations and connections through- 
out the world. 

The Guaranty Trust Company is thus able to offer unrivalled international 
banking facilities to banks, financial houses and merchants engaged in HT 
foreign trade 


















The Management of any of the offices 131) be pleased to explain the Bank’s 
services in detaii or to discuss any individual banking and trading probiems. 












32 Lombard Street, E.C.3 


50 Pa'l Mall, S.W.1 Bush House, Aldwych, W.C.2 
LIVERPOOL PARIS BRUSSELS HAVRE 


Total Assets $686,000,000. 






ANTWER? 





NEW YORK 












Paid-up Capital and Surplus $60,000,000 





















HARVEY FISK & SONS, 


Members New York Stock Exchange. 
DOLLAR INVESTMENT SECURITIES 


Investment lists and full information on request. 





















Head Office : London Office : 
120 Broadway, 9-13 King William St., E.C.4. 
New York. ’Phone: City 5828. 















THE | 
FIRST NATIONAL BANK 
OF BOSTON 


BOSTON, MASS., U.S.A.: 
67 Mick Street. 
BUENOS AYRES: HAVANA: 
99 Florida. Pedro Gomez Mena Bldg. 














BACK NUMBERS 


THE BANKER 


Owing to the stock being practically 
sold out in certain months, difficulty 
has been experienced by readers in 
obtaining copies. The publisher will 
be grateful if readers requiring copies 
would communicate with him at 




















Collections effected and docu- 
mentary credits established in all 
parts of the United States for 
banking correspondents abroad 












£pecial Representaiive: 


9 East HARDING STREET, LONDON, E.C.4. 
24, OLD BROAD STREET, LONDON. 
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Hongkong & Shanghai Banking Corporation. 


AUTHORISED CAPITAL .... om ove +» $50,000,000 
ISSUED AND FULLY PAID-UP ose -- $20,000,000 
RESERVE FUNDS: 
STERLING oe os oe - _£6,000,000 
SILVER ... ot es . -- $13,500,000 


RESERVE LIABILITY OF PROPRIETORS {$20,000,C00 
Herap Orrice: HONGKONG, 


COURT OF DIRECTORS: 

Hon. Mr. D. G. M. BERNARD, Chairman. A. H. COMPTON, Deputy-Chairman. 
W. H. BELL. W. L. PATTENDEN. T. G. WEALL. 
N. S. BROWN. J. A. PLUMMER. H. P. WHITE. 

CHIEF MANAGER: A. H. BARLOW. 


BRANCHES AND AGENCIES: 


Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, Hamburg, Hankow, 

Harbin, Hongkew (Shanghai). Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, London, Lyons, Malacca, Manila, Moukden, Nagasaki, 

New York, Peking, Penang, Rangoon, Saigon, San Francisco, Shanghai, Singapore, Sourabaya, Sungei Patani, Tientsin, Tokyo, 
Tsingtao, Yloilo, Yokohama. 


Drafts granted upon, and Bills negotiated or collected at any of the Branches or Agencies. 

Letters of Credit and Circular Notes issued for the use of Travellers, negotiable in the principal Cities of Eurcre, 
Asia, Africa, Australia and America. 

Deposits received for fixed periods at rates which can be ascertained on application. 

Current Accounts opened for the convenience of Constituents returning from the East. 

The Agency of Constituents connected with the East undertaken. Indian and other Government Securities 
received for safe custody, and Interest and Dividends on the same collected as they fall due. 

Dividends on the Shares of the Corporation on the London Register are payable in Tondon in February ani 
August in each year, on receipt of telegraphic advice from Hengkong that the dividend has been declared. 

Shareholders on the Eastern Register, on giving due notice, may also have their dividends paid in London at the 
same time. 





COMMITTEE IN LONDON: - 
Sir Charles Addis, K.C.M.G., David Landale. Cc. A. Campbell. A. M. Townsend. 
Chairman. Sir Geo. Sutherland. Sir George Macdcnogh, G.B.E., K.C.B., C. F. Whigham. 
Hon. Cecil Baring. K.C.M.G, 
MANAGERS IN LONDON: 
Sir Newton J. Stabb. H. D. C. Jones. 
Sub-Manager: R. E. N. Padfield. Accountant: A. Moncur. 


9 GRACECHURCH STREET, LONDON, E.C.3. 


THE IMPERIAL BANK OF PERSIA 


(Incorporated by Royal Charter, 1889) 
And under a Special Concession, Bankers to The Imperial Government of Persia. 
Capital fully called up - £650,000 Reserve Account - - £470,000 


(with power to increase to £ 4,000,000) 


Reserve Liability of Proprietors under the Charter - - - -£1,000,000 


LONDON BANKERS: 
MEssRs. GLYN, Mitts & Co. THE WESTMINSTER BANK LIMITED, LOMBARD STREET. IL.LOYDS BANK I,IMITED. 
HEAD OFFICE: 
33/36 KiInG WILLIAM STREET, LONDON, E.C.4 
CHIEF OFFICE IN PERSIA: 
TEHERAN. 


BRANCHES IN PERSIA: 
Abadan, Ahwaz, Barfrush, Birjand, Bunder Abbas, Burujird, Bushire, Duzdab, Hamadan, Isfahan, Kazvin, 
Kerman, Kermanshah, Masjed-Suleiman, Meshed, Mohammerah, Nasratabad (Seistan), Pehlevi, Resht, 
Shiraz, Sultanabad, Tabriz, Yezd. 


BRANCHES IN IRAQ (Mesopotamia): BRANCH IN INDIA: 
BAGDAD, BASRA, KIRKUK. BomBAY. 


HE BANK is prepared to transact Banking Business of every 
description in and connected with Persia and Iraq (Mesopotamia), 
also with Bombay, Calcutta and Karachi. 
Clean and Documentary Credits arranged. Documentary Bills 
negotiated, Clean and Documentary Bills collected. Letters of Credit, 
Drafts and Telegraphic Transfers issued. 


Correspondents in all important places abroad. 
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SOCIETE GENERALE 


POUR FAVORISER LE DEVELOPPEMENT DU 
COMMERCE ET DE L'INDUSTRIE EN FRANCE. 


Subscribed Capital - - - - Frs. 500,000,000 
Paid-up Capital - - - - Frs. 250,000,000 
Reserve Fund . - - -  Frs. 75,499,841 
Deposits as at 31st Dec., 1926 - Frs. 8,720,190,300 

















Head Office: 29 BOULEVARD HAUSSMANN, PARIS. 
London Office: 105 OLD BROAD STREET, E.C.2. 
West-End Branch: 65 REGENT STREET, W.1. 



















NORTH AFRICA. 





OVER 1,000 BRANCHES IN FRANCE AND 


Subsidiary Banks or Correspondents in all parts of the World. 











‘CREDIT LYONNAIS) 
ESTABLISHED 1863. 
CAPITAL (Fully Paid) _.... nae . Fes. 255,000,000 
RESERVE FUND .. : Fes. 227,250,000 
DEPOSITS and CURRENT ACCOUNTS 
AS AT 3lst DECEMBER, 1926 ..... Fes. 7,322,073,381 


Central Office, PARIS Head Office, LYONS 
ABOUT 700 BRANCHES AND OFFICES in FRANCE, ALGERIA and TUNIS, and also at 
ALEXANDRIA, BARCELONA, BRUSSELS, CAIRO, CONSTANTINOPLE, GENEVA, 
JERUSALEM, MADRID, PORT SAID, SAN SEBASTIAN, SEVILLE, VALENCIA. 
Correspondents in Lisbon and Oporto: Crédit Franco-Portugais. 
London Office - - - ~ - 40 LOMBARD STREET, E.C.3 
West End Branch - 25/27 CHARLES STREET, HAYMARKET, S.W.1 
LS — 
The LONDON OFFICES are especially organized for the 


Collection of Drafts and Documents payable Issue of Letters of Credit. 


















abroa s 4 
Negotiation of Approved Foreign Bil Collection of Shipowners’ Freights and 
rransfer of Funds to and from a by Disbursements, Remittances by Mail or 

Cheque or by Cable. Cable to any part of the World. 





They also receive Securities for Safe Custody, open Deposit and Current Accounts, and generally 
conduct every kind of Banking Lusiness. 
Rates quoted on application to the Chief London Office : 40 Lombard St., E.C.3; or to 
the West End Branch: 25/27 Charles St., Haymarket, $.W.1. 






Telephone : City ONice, ROYAL, 4400/4. West End Branch, GERRARD 953¢/9. 
Telegraphic Address : CREDIONAIS LONDON. Telegraphic Address GUICHET PICCY LONDON. | 










ira 
ee 





BANK GOSPODARSTWA KRAJOWEGO 


(NATIONAL ECONOMIC BANK) 


WARSAW, POLAND. 


Biala, Gdynia, Lublin, Oswiecim, Stanislawéw, 
Bialystok, Katowice, Lwow, Poznan, Tarnow, 
Bydgoszcz, Kolomyja, Lédz, Przemysl, Wilno, 
Cieszyn, Krakow, Luck, Rowne, Zywiec. 


Drohobycz, 
Telegraphic Address: KRAJOBANK. 
Chairman: Dr. J. K. STECZKOWSKI, former Prime Minister. 


General Manager: Mr. E. KORWIN-SZYMANOWSKI. 


Capital paid up, Z!otys 35,000,000. Reserve Fund, Zlotys 16,295,745. 


Handling of banking transacticns of every description. Issuing of mortgage bonds as well 
as municipal, railway and bank bonds, the latter for requirements of Polish industry. 


SPECIAL FACILITIES OFFERED FOR: 
FOREIGN EXCHANGE TRANSACTIONS. FINANCING OF EXPORTS AND IMPORTS. 
TRAVELLERS’ LETTERS OF CREDIT. COLLECTIONS. REMITTANCES 
DEPOSITS IN ZLOTYS AND FOREIGN CURRENCY. CREDIT INFORMATIONS. 





iI 
| 


THE 


MOSCOW NARODNY BANK 


} 
| LIMITED 
| 


City Savings Bank 
Company of Budapest 


Belvarosi Takarekpenztar R.T. 
(Innerstaedtische Sparcassa Aktiengesellschaft.) Heap Orrice : 
FOUNDED 1892. P 
sci aalipnttigiahaeadtainaatea 300 High Holborn, London, W.C.1 
Capital a Pa Pengoe 3,000,000 Paris Branco: 26, Rue Vivienne, Paris 


| Reserve Fund .. v» 1,000,000 BERLIN REPRESENTATION : 
| Deposits and Creditors ye 12,500,000 Kurfiirstenstrasse, 33, Berlin 


ESTABLISHED 1919 


Branch Offices: 
BUDAPEST : 
V., Szabadsag-ter 7. Authorised Capital - - - £1,000,000 
Debreczen, Setoraljaujhely, Miskolc. Mako. Paid-up Capital . ” a = 700,000 
London Bankers : Reserve Fund & Undivided Profit - $0,000 
MIDLAND BANK LIMITED 
(Overseas Branch), 
22, Old Broad Street, London, E.C.2. The Bank finances the export and import operations 
| All ordinary Banking business transacted. The of the Russian Co-operative and other Socictics, 
Bank receives Savings Deposits and transacts Principal Foreign Agents of the All-Russian 
Mortgage business, as a result of which Mortgage Co-operative Bank, Moscow and Branches. 
Bonds are issued under Hungarian Government London Correspondents of the State Bank of 
Act XXXVI of 1876. the U.S.S.R. 
Every kind of Banking Susiness Transacted. 


. - ; = se} aC P P rey it 
q A 4 ] i Remittances to Russia effected, Letters of Credi 
Sole Agents for the Sale of Mortgage Bonds in the aad Dedtia mane cn Moscow and cthes couties 10 


, — a ° Sterling, U.S, Dollars, and Tchervonetz, Collections 
National Securities Corporation Ltd. undertaken. 


| Norfolk House, Laurence Pountney Hill, Correspondents in all Principal Centres of Europe, 
Cannon Street, London, E.C.4. The U.$. of America, and everywhere in the U.$.8.R. 
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CHUBB 


MEANS 


SAFE 


CHUBB & SON’S LOCK & SAFE CO., LTD., 


128, QUEEN VICTORIA STREET, LONDON, E.C.4. 


Telegrams: “CHUBB, LONDON” 


Telephone: City 1626 (two lines). 


THE POLISH HANDBOOK 


A Guide to the Country and Resources of the Republic of Poland 
10/6 post Free 


Order from : THE Ep1Tor, THE POLISH HANDBOOK, 47a PORTLAND PLACE, LONDON, W.1 


ALL-RUSSIAN 
CO-OPERATIVE BANK 


Gold Roubles 30,000,000 


Authorised Capital 
207,409,273 


Total Assets, Ist April, 1927 ... 

The shareholders of the All-Russian 
Co-operative Bank are 10,132 co-oper- 
ative societies, all central organisations 
included. 


Head Cffice: 3 ILYINKA, MOSCOW 
Cable Address : “‘ VSEKOBANK”’ 


61 Branches and 836 correspondents throughout the 
U.S.S.R. Correspondents in all principal foreign 
centres. 

Affiliated Panks : 


Moscaw Narodny Bank, Ltd. 
Lincoln House, 300 High Holborn, 
London, W.C.1. 


Paris Branch: 


26 rue Vivienne (2-e), Place dela Bourse 
Capital ont ine {1,000,000 


Co-operative Transit Bank, 
2 Wall Str., Riga (Latvia) 
Capital ion eae Gold Lats 3,000,000 
Every description of Home and Foreign 


Banking Business transacted. 


rn ee 





BANK FOR 





RUSSIAN TRADE 


LIMITED 


(Formerly ARCOS BANKING CORPORATION, Ltd.) 


58/60 MOORGATE, 
LONDON, E.C.2. 


Cable Address: Telephone : 
“SOCRABANK” LONDON WALL 9815 (4 lines). 


AUTHORISED CAPITAL - £750,000 
PAID-UP CAPITAL - - £550,000 
RESERVES - - - - £120,000 


Established in 1923 to assist in the rebuilding 
of the Russian Foreign Trade. 


MAIL AND TELEGRAPHIC TRANSFERS. 
LETTERS OF CREDIT. 
FOREIGN EXCHANGE. 

PURCHASE OF CHERVONTZY NOTES, 

BILLS DISCOUNTED, NEGOTIATED AND 

COLLECTED. 

SHIPMENTS FROM AND TO THE 
U.S.S.R. FINANCED. 
DEPOSIT AND CURRENT ACCOUNTS. 
AGENTS OR CORRESPONDENTS AT ALL 
BANKING POINTS OF THE _ U-.S.S.R. AND 
THROUGHOUT THE WORLD. 
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SECURITY PRINTING 


BANK AND CURRENCY NOTES, POSTAGE 
STAMPS, BONDS, SHARE WARRANTS AND 
CERTIFICATES, ETC. 
















Thomas De La Rue & Co.,, Ltd., design, 
engrave, and print every class of security 
document for Governments, Banks, and 
leading Financial Houses, etc., throughout 
the world. Their work is of the highest 
quality, and their charges compare very 
favourably with those of other houses. 














INQUIRIES ARE INVITED 






no BUNHILL ROW, TELEPHONE : 
LONDON, E.C.1 CLERKENWELL 2064 













OTTOMAN BANK 


Established 1863. 


CAPITAL, £10,000,000. 
PAID UP, £5,000,0C0. 


London Office : 
26 THROGMORTON ST., E.C.2. 


Manager: E. W. H. BARRY. 






LONDON & EASTERN 
TRADE BANK LTD. 


(Established 1920.) 


61/62 GRACECHURCH STREET, 
LONDON, E.C.3 




























Assistant Manager and Sec-etary: C. E. L. CORTHORN, 
Assistant Manager and Deputy Secretary: R. S.C. PEARCE, 
Assistant Manager: W. P. SHEPPARD. Telegraphic Address: 


EASTRABANK, LONDON. 


| CAPITAL 
|| AUTHORISED - £1,000,000 
SUBSCRIBED & PAID-UP £600,000 









Paris: 7 RUE MEYERBEER. 


CONSTANTINOPLE and throughout TURKEY. 
MANCHESTER: 56/60 Cross Street. 
MARSEILLES: 41/43 Rue Grignan. 

EGYPT: Alexandria, Cairo, Ismailia, Mansourah, 
Minieh, Port Said. 
PALESTINE: Jerusalem, Jaffa, Caiffa, Nablouz. 
TRANSJORDANIA: Amman, 
CYPRUS: Nicosia, Larnaca, Limassol, Famagusta, 
Paphos. 
























ALL KINDS OF BANKING 
BUSINESS TRANSACTED. 


Filiale for SYRIA: BanquedeSyrieet du Grand Liban. 
GREECE. MESOPOTAMIA. PERSIA. TUNIS. 
(Over 80 Branches in the Near East.) 





















CORRESPONDENTS IN ALL THE 
PRINCIPAL COUNTRIES OF EUROPE, 
THE NEAR EAST, AND AMERICA. 


The Bank has been established for over 60 years, and 
has its own Branches or Agents in every important 
commercial town in the Near East. 

Drafts and Telegraphic Transfers issued. Letters 
of Credit granted. Exchange, Insurance, and 
Merchandise operat.ons effected. 
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UNION DE BANQUES SUISSES 


Union Bank of Switzerland 
ZURICH. 


AARAU. BADEN, BASLE, BERNE, LA CHAUX-DE-FONDS, GENEVA, LAUSANNE, 
LOCARNO, LUGANO, MONTREUX, RAPPERSWIL, ST. GALL, VEVEY, WINTERTHUR, &c. 


CAPITAL | cea pan - Swiss Francs 70,000,000 














RESERVE - - . ” ” 18,000,000 
DEPOSITS - - - - - 99 499,000,000 
TOTAL ASSETS, - : : ° ” ” 668,000,000 


WELL EQUIPPED TO HANDLE YOUR SWISS BANKING BUSINESS. 

















THE 


STANDARD BANK 


OF SOUTH AFRICA, wumiteo 


Bankers to the Imperial Government in South 

Africa; and to the Governments of Northern 

Rhodesia, Southern Rhodesia, Nyasaland, and 
Tanganyika. 


ALEXANDERS 
DISCOUNT CO., LTD. 


ESTABLISHED 1810 


24 Lombard Street, E.C.3. 
Telephone : Telegrams : 
Royal 3017. Alexanders Thread—London. 








Authorised Capital £10,000,000 Capital Subscribed - £1,100,000 
10,000,000 —— = : 
Subscribed Capital § £8.916,660 Soarwe tana’. - aaa 








Paid-up Capital - 2,229,165 ie 
trectors : 
Reserve Fund - £2,893,335 CoLin F. CAMPBELL (Chairman), R. E. ALEXANDER, 
G. C, ALEXANDER, SIR AUSTIN E. Harris, K.B.E., 
Uncalled Capital - £6,687,495 E. GoRE BROWNE, D.S.O. ‘ 
£11,809,995 Manager: Sub-Manager: 
—— FRANK NEWCOMB. B. F. CREWDSON, C.B.E. 





Head Office:— 


10 CLEMENT’S LANE, LOMBARD STREET, 
and 77 KING WILLIAM STREtT, LONDON, E.C.4. 


LONDON WALL Branch—63 London Wall, E.C.2. 
WEST-END Branch, 9 Northumberland Avenue, W.C.2. 
NEW YORK Agency: 67 Wall Street. 
HAMBURG Agency : Bank of British West Africa, Ltd., 
43-53 Schauenburger Strasse. 

OVER 340 BRANCHES, SUB-BRANCHES and 
AGENCIES in SOUTH and EAST AFRICA. 





APPROVED MERCANTILE BILLS 
DISCOUNTED. 
MONEY RECEIVED ON DEPOSIT 
AT CALL AND SHORT NOTICE 
AT CURRENT MARKET RATES, 
AND FOR LONGER PERIODS 
UPON SPECIALLY AGREED 
TERMS. 

LOANS GRANTED UPON 
NEGOTIABLE SECURITIES. 
THE COMPANY DEALS IN 
BRITISH TREASURY BILLS OF 

ANY MATURITY. 












Banking Business transacted in 
all Parts of the World. 


BERTRAM LOWNDES, London Manager. 
















WARSAW DISCOUNT BANK 


BANQUE D’ESCOMPTE DE VARSOVIE BANK DYSKONTOWY WARSZAWSKI 
CAPITAL—STOCK—ZL.10,000,000 RESERVE -3 800,000 
ESTABLISHED 1871 


HEAD OFFICE—WARSAW 


Branches: Lwow, Lodz, Drohobycz 


All kinds of Banking Business Transacted 


CORRESPONDENTS ALL OVER THE WORLD 





MM2 
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BANK of ROUMANIA 


LIMITED. 
(Founded 1866.) 


Head Office: 
123 Old Broad Street, 
LONDON, E.C.2 


Branch: 


11 CALEA VICTORIEI, BUCAREST 


Directors: 
E. W.H. BARRY, Esq. 
C. De CERJAT, Esq. 


General The Hon. 
SIR H. A. LAWRENCE, G.C.B. 


LORD ORANMORE and 
BROWNE, K.P., P.C. 


Lieut .-Col. SIR ALBERT STERN, 
K.B.E.,C.M.G. 


Bankers: 
BANK OF ENGLAND 
MESSRS. GLYN, MILLS & CO 


A general Banking business with Roumania is 
conducted and correspondence from those 
having interests in that country is invited. 





BANCA 
MOLDOVA 


Head Office : Jassy, Roumania. 
Cable Address 3 Moldobanca. 


Branches : Bucarest, Galatz, 

Czernowitz, Kischineff, Balti, 

Cetatea-Alba, Reni, Roman, 
Tighina, Tarutino. 


Capital paid up and reserves 
Lei 115,000,000. 


Every description of Banking business 
transacted. 








BANQUE NATIONALE DE ROUMANIE. 


Head Office . . BUCAREST. 
Governor: D. M. BURILLIANU. 
Vice-Governor: TH. CAPITANOVICI. 
Managers : 

c. I. BAICOIANU, N. PALANESCU, D. I. 
GHEORGHIU, O. KIRIACESCU, C. MIMyY, 
G. G. STROESCU. 

EXTRACT FROM THE BALANCE SHEET 
AS AT MAY 7th, 1927. 













Lei. Lei 
Gold Currency inhand ... 126,451,637 
Bullion pa - 19,641,311 






Gold Currency on Deposit... 428,139,680 
Cash in Hand, State Stock, 

Foreign Gold and Bills 774,840,000 
Gold Treasury Bonds eve 5. 679,833,333 











7,028,905,961 






Commercial Bills and ac- 









ceptances see --» 8,945,879,474 
Advances ... «-» 2,201,903,931 11,147,783,405 
Advances to the State ot 10,678,975,705 

* 

Notes in Circulation eas 21,025,077,514 
Current Accounts and > 

ceipts on Sight .. 2 490,640,693 
Capital and Reserves és 386,248,056 







Ministry of Finance. Funds 
for the Liquidation of 
Foreign Loans ... 1,216,191,129 
BR ANCHES ‘AND AGENCIES. 

Braila, Craiova, Galati, Iasi, Arad, Bacau, Barlad, 
Bazargic, Botosani, Brasov, Buzau,  Calarasi, 
Campu-lung Caracal, Cernauti, Cetatea-Alba, 
Chisinau, Cluj, Constanta, Dorohoi, Deva, Falticeni, 
Focsani, Giurgiu, Husi, Ismail, Lugoj, Oradia-Mare, 
Piatra-Neamt, Pitesti, Ploesti, Ramnicu-Sarat, 
Ramnicu-Valcea, Roman, Satu-Mare, Sibiu, Silistra, 
Sighetul-Marmatiei, Sighisoara, Simleul-Silvaniei, 
Slatina, Targoviste, Targu-Jiu, Targul-Mures, Tecuci, 
Temisoara, Tulcea, Turnu-Magurele, Turnu-Severin, 
Vaslui. 


















BANCA FRANCO 
ROMANA 


DE COMMERCE & INDUSTRIE, SOCIETE ANONYME, 


Etablie Juin, 1914. 


120,000,000 Lei 
100,000,000 ,, 
17,326,000 ,, 


Capital autorisé 
Capital versé - 
Réserve - - - 


SIEGE SOCIAL, 


5 Rue Bursei, Bucarest, Roumanie. 
Adresse telegraphique: ‘‘ FRANCOBANK.” 


SUCCURSALES ET AGENCES: 


Alexandria, Caracal, Campina, Cernauti, 
Consianta, Gaesti, Giurgiu, Orsova, 
Panciu, Ploesti, Rosiori de Ved, 
Silistra, Sinaia, Slantina, Slobozia, 
Timisoara Turnu, Magurele, Corabia, 
Costesti, Draganesti, Faurei, Mizil, 
Moreni, Urziceni, Vida, Zimnicea. 
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Provident Mutual Life Assurance Association 


Head Office: 25 to 31 MOORGATE, LONDON, E.C.2. 
ESTABLISHED 1840. 


ASSETS EXCEED £6,000,000. 


THE ATTENTION OF THE MANAGEMENTS OF BANKS IS INVITED TO THE SCHEME OF STAFF 
ASSURANCE OF WHICH THE ASSOCIATION IS THE PIONEER, AND WHICH AFFORDS SPECIAL 
FACILITIES FOR EFFECTING LIFE ASSURANCE BY MEMBERS OF THE STAFFS OF BANKS 
AND OTHER PuBLic COMPANIES. 


Full particulars and all information will be sent on application to— 
C. R. V. COUTTS, F.I.A., 


Manager and Actuary. 





BANCO COMMERCIAL DO ||| BANCO DO BRASIL 
ESTADO DE SAO PAULO Head —o " — 66, 
Rua 15 de Novembro 56, 














Sao Paulo. Capital - - - 100.000.000$000 
, Reserves - - - 131.456.715$571 
Capital Subschd. - Rs.100.000:000$000 Paper- Currency 
Capital Paid Up - 51.673:800$000 Redemption Fund 324.892.896$526 
Reserve Fund - 43.017:493$000 Last Dividend 20% 


BANKING BUSINESS of every 


description transacted Branches in the chief commercial 


cities of Brazil and Agents 


The Bank has agencies in every town in smaller towns and abroad. 


of importance in the State of S. Paulo 





and branches in Rio de Janeiro and All manner of banking transactions under- 
Santos, and is thus able to give excep- taken. Current accounts opened, with or 
tional terms and service in connection without limit; fixed deposits received ; 
with bills for collection on the State premium bills. Drafts, promissory notes 
of S. Paulo and Brazil generally. and signed accounts discounted. Loans 
effected on approved security; payments 

LONDON AGENTS : Lloyds Bank Ltd. undertaken py and aaa anes 
Bank of Scotland. N. M. Rothschild & Soas. of Credit issued on all the principal home 

Lazard Brothers & Co., Ltd. and foreign cities, etc. 





KANSALLIS-OSAKE-PANKKI 





(National Joint Stock Bank). 
ESTABLISHED 1889. 


Head Office: HELSINKI (HELSINGFORS), FINLAND. 


Branches: 143 all over Finland. 







Paid up Capital and Reserves - - - Fk. 285,000,000 





Every kind of Banking and Exchange Business transacted. 







Telegraphic Address: ‘‘ KANSALLISPANKKI.” 























































PITMAN’S BOOKS 


ON BANKING 
AND FINANCE 


INDUSTRIALCOMBINATION 
IN ENGLAND. 


By PATRICK FITZGERALD, B.Com., Assistant 

Editor of ** The Stattst.”’ 

In this work an impartial and searching inquiry 
is made into the development and activities of in 
dustrial combines and associations in this country. 
The investigation yields results which are sometimes 
surprising, anél the whole ma!es most interesting 
and illuminating reading. A_ special chapter is 
devoted to Banking combines. 10/6 net. 

“ A very useful record of investigation.”"-The Times. 
















JUST OUT. 
MONEYMAKING IN STOCKS 
AND SHARES. 


By SYDNEY A. MOSELEY. 

An attractive and original worx by a well-known 
writer, who has had very wide experience of Stoc< 
Eachange transactions. Interesting, amusing and 
instructive, the book is most readable and will ap- 
peal strongly to both the novice and old hand. 


7/6 net. 
TRUSTS. 
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Fall particulars can be obtained on application to : 
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The Bank and the Debt 


HAT universal genius, Mr. 
| Keynes, has been examining 
the Finance Accounts for the 
financial year 1925-26, and 
fiding the results of his researches 
to the readers of ‘‘ The Nation.” He 
discovered that during that year the 
Treasury paid to the Bank of England 
£1,095,199 for the management of 
the debt, “i.e. for posting dividend 
warrants and registering transfers, 
etc.,"’ and he adds that “this seems 
a good deal to pay for clerks’ work, 
printing, etc.” This deeply sagacious 
observation stirred up Lord Arnold 
to communicate to the House of Lords 
the history of a great dispute between 
himself and the Bank of England. It 
appears that during the Great War 
it became absolutely necessary to 
employ the talents of Lord Arnold (then 
Mr. Sydney Arnold) upon a Grand 
Committee of investigation into the 
charges of the Bank of England in 
connection with the debt. No sooner 
had this formidable inquirer fixed 
upon his task than he was able to 
make a vast and painful collection 
of evidence of the Bank’s rapacity. 
It was established without doubt that 
the Bank played fast and loose with 
the funds of the nation, crippled our 
armies, scared our children from their 
victuals, plundered and dragooned 
His Majesty’s Treasury, intimidated 
and insulted the Government, and, it is 
even asserted upon high authority, 
made plans for the massacre of all the 
male and female subjects of the King. 
Furthermore, the Bank intrigued and 
caballed against Mr. Arnold and his 
colleagues and plotted darkly against 
their useful lives. This is not all, 


con- 
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\ the discoveries of 
Mr. Arnold’s committee. It may be 
asked what the committee did in 
such grave circumstances. Having to 
no purpose used all peaceful endeav- 
ours they had recourse to what Lord 
Arnold terms “the weapon of pub- 
licity’’ and by a pitiless use of this 
righteous scourge a great victory was 
won over the Bank, which was forced 
to unhand no less a sum than three- 
quarters of a million pounds a year. 
Alas! for England, this victory over 
the Bank had hardly been won when 
the Liberal Government, though sus- 
tained by Mr. Arnold, were ousted 
from place and power, and with it 
disappeared Mr. Arnold and his com- 
mittee. But three years later his 
services were restored to the State 
by the Socialist Government, which 
raised him to a proper eminency as 
Under-Secretary for the Colonies, 
and a Baron of the United Kingdom. 
Now this nobleman, being a_ reader 
of that admirably conducted journal, 
‘The Nation,’’ hastened to bring the 
succour of his person to its proprietor 
(none other than Mr. Keynes) in his 
heroic struggle with the Bank. As all 
our readers know, Mr. Keynes has 
long wished to reform the Bank of 
England, and to establish it upon real 
security by expelling the present 
Governor, whonot only took advantage 
of the disappearance of the Arnold 
Committee to plunder the Treasury, 
but (as has been frequently and faith- 
fully proved by Mr. Keynes) has also 
by his own unaided efforts caused 
all the unemployment from which 
England suffers. 

Those who expect much from the 
conjunction of these two great critics 
of the Bank must regretfully admit 
that the ground they selected for their 
latest assault upon the Bank was not 


or nearly all, of 
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Our frontispiece is a portrait of Sir 
Otto Niemever, Controller of Finance 
at the Treasury, who has accepted an 
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THE BANK AND THE DEBT 


worthy of their known genius and 
skill in tactics. For both set out 


to prove that the Bank’s charges ior 
managing the debt were flagrantly 
excessive, as the work merely con- 
sisted of clerks’ labour, postage, and 
printing. While Mr. Keynes sapiently 
stated that £1,095,199 was a good deal 

pay for such work, Lord Arnold 
appropriated both his arguments and 
statistics to prove that this charge was 
but one instance of the Bank’s many 
acts of extortion. He called for 
another investigation—a new Grand 
Committee—and he inferred that if 
their lordships would not believe in 
his nostrum, neither would they 
believe in Moses or the prophets. The 
echoes of Lord Arnold’s speech or 
Mr. Keynes’s article having reached 
the House of Commons, the Chancellor 


of the Exchequer was plied with 
questions concerning the Bank's 
charge for the management of the 
debt. Mr. Churchill ‘replied : “The 


charge in question covers the manage- 
ment in 1924-25 of registered stocks 
to the nominal value of over £3,860 
millions, and of bonds to the nominal 
value of over £1,759 millions (of 
which nearly {800 millions are regis- 
tered), as well as the issue of Treasury 
Bills to the value of over £2,442 
millions. It covers the control of 
some 2} million stock accounts, ~. 
ment of over g million dividends « 

coupons, the cancellation of over a 
million bonds or stock certificates, and 
the registration of over 750,000 trans- 
fers, implying in a large number of 
cases the issue of powers of attorney 
and considerable correspondence.”’ Mr. 
Churchill might have added that the 
Bank is fully liable for all mistakes, 
frauds, etc.—a not inconsiderable risk 
by reason of the magnitude and wide- 


spread distribution of the debt. When 
these various items are taken into 
consideration it is clear that the 


Bank’s charge is not excessive, and 
is based upon a good deal more than 
clerks’ labour, printing, and postage. 
Doubtlessly some economies could be 
effected by reducing the salaries and 
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wages of the staff employed in the 
departments concerned in the manage- 
ment of the debt, or by removing 
those departments to Wembley or 
some other obscure suburb where a 
cheap site is obtainable. But it is 
possible that the public would object 
to journeying to distant suburbs to 
register transfers, and it is certain 
that Lord Arnold’s Socialist colleagues 
would bitterly censure an attempt to 
effect a wholesale reduction in the 
wages of bank clerks. 

If critics of the Bank will compare 
the charge in question with that of the 
Post Office Savings Department for 
doing work roughly similar, they will 
find that the Bank’s charge is much 
less than that of the Post Office. It 
must also be remembered that the tax- 
payers are responsible for all errors 
and frauds against that department. 

The fact that the Bank has volun- 
tarily reduced its charges for managing 
the debt by the considerable sum of 
£145,000 has convinced some of its 
Parliamentary critics that the pre- 
vious charge was excessive, and that a 
very large margin of profit must 
remain if the Bank can afford to make 
such a great reduction. Those critics 
demanded information as to whether 
the Bank’s remuneration for acting 
as registrar of stock, etc., was based 
upon some definite percentage, or a 
Jump sum. It is evident that these 
ardent advocates of economy do not 
even trouble to read the Finance 
Accounts printed for their information 
or they would have found that the 
basis of the Bank’s remuneration is 
given on pages, 38, 39, and 40. 

Unlike his Parliamentary followers, 
Mr. Keynes has carefully examined 
the Finance Accounts, and if he has 
relied upon his prejudices in describ- 
ing the work of the Bank, he writes 
with generosity and good sense upon 
the work of the Civil Service. He does 
not temper the wind of his wrath 
against those City magnates whose 
excessive and self-regulated salaries 
do not deter them from silly abuse of 
civil servants whose essential, honour- 
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able and exacting work is, in point 
of pecuniary gain, altogether under- 
rewarded. The chief officials in the 
Treasury, the Board of Inland Revenue 
and other departments of State, are 
in ability, effectiveness, and public 
spirit superior to their City critics 
whose mechanical platitudes about 
economy in the Civil Service are in 
direct contradiction to their extrava- 
gance in administering shareholders’ 
resources. 

Most bankers will endorse Mr. 
Keynes’s observations on the Civil 
Service, even if they are pedantic 
enough to inquire how Mr. Keynes can 
reconcile high praise of the Treasury 
with a charge of gross inefficiency in 
paying the Bank of England more 
than a million pounds for clerical 
labour and printing. But abuse of 
bankers is perhaps the only consistent 
policy he has followed during the 
last few years. 


Trustee Savings Banks 


HE total deposits of the Joint- 
Stock Banks in this country 


are so large in amount that 
the figures of other institutions re- 
ceiving monies from the public are 
apt to receive less attention than they 
deserve. It is quite erroneous to 
suppose that the banks have a virtual 
monopoly as depositories of short- 
term funds. There are various 
organizations in this country which, 
in one way or another, handle the 
savings and other monies of the 
public, and though many of them 
are comparatively insignificant when 
contrasted with the large banks, 
their figures, in the aggregate, assume 
considerable importance, and even in 
individual cases are very substantial. 
For example, the Post Office deposits 
alone amount approximately to £300 
millions, while among other outlets 
for the deposit of funds may be men- 
tioned such institutions as the York- 
shire Penny Bank, the Birmingham 
Municipal Bank, the Railway Savings 
Banks and various Friendly Societies. 
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Another important group—to which 
this article proposes to direct special 
attention—consists of the Trustee 
Savings Banks. The history of these 
banks covers more than 100 years, the 
first Acts regulating their control and 
management being passed in 1817. 
At the close of the financial year 
ending November 20, 1926, there were 
131 Trustee Savings Banks in this 
country, with 306 subsidiary offices, 
making a total of 437 offices in all. The 
banks have no share capital and are not 
conducted for profit. Although each 
bank is a separate and independent 
entity, they are all subject to con- 
siderable legislative and other restric- 
tions and supervision is exerted to a 
large extent by means of an Inspection 
Committee, appointed under the 
Savings Bank Act of I8o1. The 
Inspection Committee arranges for a 
careful and full inspection of each of 
the banks to be made every year, and 
the report of the Committee for the 
year ending November 20 last gives 
some interesting particulars in regard 
to the operations of these institutions. 
The business of the banks, taken as 
a whole, is divided into two main 
sections, namely, the General or 
Government Departments and _ the 
Special Investment Departments, 
although Special Investment Depart- 
ments are only operated in fifty-three 
of the banks. Both the General and 
the Special Investment Departments 
are, in turn, divided into (a) a cash 
section, representing cash deposits 
and therefore a cash liability, and (d) 
a stock section, representing stock 
purchased on behalf of customers and 
therefore a liability for the amount 
of stock purchased. In the General 
Departments, the rate of interest 
allowed on cash deposits is the same 
as in the Post Office, namely, 2} per 
cent., and, apart from comparatively 
small sums kept at bankers and in the 
tills, and the amount represented by 
premises, furniture, etc., the whole 
of the monies received in the cash 
section of these Departments has to 
be invested with the National Debt 

















































TRUSTEE SAVINGS BANKS 


Commissioners. The amalgamated 
statement of the banks as at November 
20, 1926, shows that in this section 
{82,048,145 was due to 2,354,703 
depositors, although it should be 
noted that this latter figure tends to 
exaggerate the true position owing 
to the fact that the total includes 
many small dormant balances. The 
only other item of importance on the 
debit side of this account is the sur- 
plus of £2,458,305, the total liabilities 
in the cash section of the General 
or Government Departments being 
£84,508,381, against which {82,601,308 
was invested with the National Debt 
Commissioners. The stock section 
of the General Departments provides 
facilities for the purchase, on the 
express instructions of depositors, of 
Government securities such as Consols, 
War Loan, Exchequer, National War 
and Treasury Bonds, etc. The 
holdings so purchased are inscribed 
in the books of the Savings Banks 
in the names of the customers, and 
an equivalent quantity of stock and 
bonds is held by the National Debt 


Commissioners on account of the 
individual banks on whose _ behalf 
the purchases are effected. On 


November 20, 1926, the number of 
depositors who were stockholders in 
the General Departments was 233,397 
and the stock inscribed in their 
names at the Savings Banks totalled 
£34,043,475. In this figure, however, 
there appears to be a small amount of 
overlapping, for the accounts state 
that the total includes Treasury and 
other Bonds purchased on account of 
Special Investments. Although the 
actual amount is not stated, however, 
it cannot be very large. 

It should be noted that the Trustee 
Savings Banks do not run any risk of 
depreciation in regard to their General 
or Government Departments. The 
Government, although not guaran- 
teeing the solvency of the banks, 
accepts responsibility for the monies 
actually handed over to the National 
Debt Commissioners, and although 
this money is invested in Government 
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securities, the Government takes the 
risk or benefit of market fluctuations 
in respect of funds relating to the 
cash section of the General Depart- 
ments, the liability to the Trustee 
Savings Banks is for the cash sum 
actually received. The liability of 
the banks on account of the stock- 
holdings of their depositors, both in 
the General and in the Special Invest- 
ment Departments, is for the net 
proceeds of the sale, whatever selling 
price may be obtained when the 
depositor realizes his holding. 

The Special Investment Depart- 
ments were designed to give the 
banks a little more latitude in the 
disposal, and consequently in the 
earning capacity, of their funds, and 
for funds deposited in these Depart- 
ments it is possible to offer somewhat 
more attractive interest terms. In 
the cash section of the Special Invest- 
ment Departments, there were, on 
November 20, 1926, 135,161 depositors 
with deposits of £28,741,617, while 
the stock section included 161 stock- 
holders with special investments of 
£28,975. The practice of allowing 
customers to invest in specific se- 
curities through the Special Invest- 
ment Departments is gradually being 
discontinued, the main liabilities in 
these Departments now taking the 
form of cash deposits. | Unlike the 
General Departments, the Special 
Investment Departments are _ not 
compelled to hand over their funds 
to the National Debt Commissioners 
for investment in Government securi- 
ties, but are allowed to acquire 
securities approved by the National 
Debt Commissioners, and the follow- 
ing figures as at November 20, 1926, 
indicate the main outlets for these 
funds. It should, perhaps, be men- 
tioned that the Special Investment 
Departments are kept entirely separate 
from the General or Government 
Departments and the two classes are 
regarded as watertight compartments. 
Broadly speaking, from the point of 
view of the depositor, the assets of one 
are not available to make good any 
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deficiency in the other. In the Special 
Investment Departments the banks 
have to take the risk of depreciation 


in the investments made on _ their 
own account. 

Investments (Book-Values) : £ 
British Government Securities . 3,539,229 
Indian Government Securities 210,406 
Colonial Government Securities.. 351,433 
Municipal and Local Govern- 

ME DUOGOE csi tscanncccces 721,565 
British Railway Stocks ....... 363,720 
Indian Railway Stocks ....... 15,473 
Otter Gerueitits: o< ics csicese 27,071 


Mortgage Loans with Local 


Authorities 24,758,087 








£29,987,584 


The report of the Inspection Com- 
mittee would be more instructive if 
it were to contain an amalgamated 
profit and loss account of the various 
banks. Information might also be 
furnished as to the maximum rates of 
interest which the Trustee Savings 
Banks may allow to their depositors, 
and the rates actually allowed, both 
in the General and Special Investment 
Departments. Particulars of the 
interest earnings would also be 
instructive, so that a better idea of 
the profit margins could be obtained. 
The last report states that the ex- 
penditure of the banks as a whole 
continues to be well within their 
surplus funds and income, and it is 
noticeable that the surplus shown in 
the accounts has increased within 
the year by £113,172 in the General 
Departments and by £256,133 in the 
Special Investment Departments, but 
more particulars as to how these 
results are arrived at would be wel- 
come. Naturally, in view of the 
restricted outlets for the investment 
of funds, the margin of profit is only 
small, and one of the duties of the 
Inspection Committee is to see that 
the expenditure of the banks on 
management is neither excessive nor 
unnecessary, but the general public 
would have a better idea of the position 
in this respect if more details were 
furnished. 

In spite of these reservations, 
however, the various facts and figures 
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already quoted emphasize the impor- 
tant part played by the Trustee 
Savings Bank in the general thrift 
organization of the country. The 
total cash due to depositors, both in 
the General and Special Investment 
Departments, amounted, in November 
last, to over {110 millions and the 
total stock inscribed in the names of 
depositors to over £34 millions. It 
is noticeable, however, that since 
1911 the cash due to depositors has 
only increased from {£65 millions to 
£110 millions, and although the stock- 
holdings of depositors have risen from 
about {2? millions to £34 millions, 
this latter increase is largely the result 
of the great stimulus given to the 
purchase of Government securities as 
a result of the war. Moreover, an 
increase in the figures in the stock 
sections can scarcely be regarded so 
favourably as in the cash sections. 
When allowance is made for the up- 
ward movement in prices since IgIT, 
it will be observed that the cash 
deposits of the banks show com- 
paratively little alteration. _Inciden- 
tally, it is of interest to note that so 
far as cash deposits are concerned, 
the increase since 1911 has relatively 
been much more marked in the Special 
Investment Departments, where the 
figures have risen from {12 millions 
to £28? millions—no doubt owing to 
the more attractive rates of interest 
offered in these Departments—com- 
pared with a rise from £53 millions 
to £82 millions in the General Depart- 
ments. In these movements may be 
observed the great influence exercised 
upon the Trustee Savings Banks by 
the Post Office Savings Bank. The 
latter commenced its operations in 
1861 and at once became a very 
powerful rival. It has the advantage 
of being able to offer to depositors a 
definite Government liability, whereas 
in the case of the Trustee Savings 
Banks, only a quasi liability exists. 
It is significant that since 1861, when 
the Post Office Savings Bank was 
first started, cash deposits in the 
General Departments of the Trustee 
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Savings Banks have only increased 
from £41} millions to {£82 millions, 
notwithstanding the great upward 
movement in wealth, population and 
prices during that time. The Post 
Office has the further advantage of 
possessing numerous offices all over 
the Kingdom, at which business may 
be conducted every day over a wide 
range of hours, whereas many of the 
Trustee Savings Banks control no 
more than one office which, in some 
instances, is open only for a few hours 
per week. 

In fact, in view of their many limi- 
tations it is rather surprising that the 
Trustee Savings Banks have pro- 
gressed so well. That they have done 
so is largely due to the Honorary 
Trustees and Managers—who have 
given such unselfish service in the 


interests of the banks—and to the 
effect of long association and tradi- 
tion. It may also be that many 


small depositors and investors are 
still somewhat shy of the Joint Stock 
Banks which are not infrequently 
regarded, though quite erroneously, 
as being only interested in large 
sums. Further, so far as competi- 
tion with the Post Office is con- 
cerned, the Trustee Savings Banks 
have the advantage that, in their 
case, the depositor is usually able, 
without inconvenience, to conduct his 
business in person with the office at 
which the account is actually kept, 
while often he enjoys better and 
quicker facilities for withdrawal than 
in the case of Post Office accounts. 
Some depositors may also feel that 
there is more of a banking atmosphere 
in the Trustee Savings Banks than in 
the Post Offices, where such a variety 
of transactions are conducted in 
circumstances which do not always 
lend themselves to privacy. 
Although, however, the Trustee 
Savings Banks retain a large measure 
of public favour, only a brief study 
is necessary to reveal in them the 
product of an age long past, and in 
many respects there would seem to be 
plenty of room for bringing their 
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organizations more into line with 
modern requirements. It is only 


necessary to read the annual reports 
of the Inspection Committee for an 
indication of many possible avenues 
of improvement. For example, the 
Report for the year ending November 
20, 1926, states that during the past 
year hours of business have been 
extended at nineteen banks, one 
being opened daily instead of 63 hours 
per week and three being opened 
sufficiently long—more than six hours 
per week—to enable a quorum of paid 
officials to act without the compulsory 
attendance of an Honorary Manager. 
Much more, however, still remains to 
be done in this direction. Another 
point is that the 1925 Report calls 
attention to the employment as 
auditors of persons not possessed of 
professional qualifications as accoun- 
tants, though this practice is on the 
decline. Again, the 1924 Report 
states that though the books of 
account were found as a rule to be well 
and accurately kept, arrears of work 
were reported from ten Savings Banks. 
One of the fundamental rules of the 
banks is that there shall be a ‘‘double- 
check’ system, under which an 
entirely independent and simultaneous 
record of every deposit in and with- 
drawal from the banks is made in 
separate books provided for the pur- 
pose. At fourteen Savings Banks 
this double check was found to be 
intermittent or informal, and the 
system itself indicates some of the 
limitations under which the banks 
work. Further, the fact that large 
numbers of the banks have only one 
office considerably restricts the area 
from which they can hope to draw 
funds and it also curtails the facilities, 
both for the receipt and for the with- 
drawals of monies, which they are 
able to place at the disposal of their 
clients. With a view to correcting this 
drawback, there has, for some time 
past, been a tendency towards con- 
solidation, and this tendency is re- 
flected in a decrease in the number of 
independent banks and an increase 
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in the number of branches. During 
the year ending November last the 
number of banks declined from 140 
to 13r and the number of offices 
increased from 427 to 437. It may 
also be mentioned that though, on 
receipt of instructions, the banks will 
issue cheques payable to depositors 
or to third parties, they do not issue 
cheque books, while in addition there 
are limitations on the amount of cash 
which may be deposited in any one year. 

Although in various directions steps 
are being taken to increase the 
facilities provided, it is clear that the 
banks are still handicapped in many 
ways. Their position illustrates in 
some respects the difficulty of com- 
bining Government control with 
freedom of commercial action. The 
Trustee Savings Banks are subject to 
various Acts of Parliament, to 
Treasury regulations, to the rulings 
of National Debt Commissioners, to 
Inspection Committees and to Hono- 
rary Trustees and Managers, and 
owing to the close association between 
the Government and the banks it 
has not proved practicable to allow 
too much freedom. With so many 
authorities to consider, however, it is 
not surprising that progress is difficult, 
especially in view of the competition 
of such institutions as the Post Office, 
Building Societies, and the ordinary 
Joint Stock Banks, the attraction of 
War Savings Certificates and the many 
other outlets for the utilization of 
savings. In any case, it must be 
remembered that the Trustee Savings 
Banks, by virtue of the Government 
association, are in a special position, 
and if they were allowed to compete 
freely with ordinary commercial in- 
stitutions the question of unfair 
competition might easily arise. In 
spite of their limitations, however, 
the fact remains that the Trustee 
Savings Banks have established them- 
selves solidly, in the eyes of the public, 
as an attractive medium for the 
deposit and investment of funds. It 
may be true that the Post Office and 
other financial institutions provide 
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very similar facilities, and that in 
some respects, at least, there is a good 
deal of overlapping; but the public 
are entitled to say what particular 
type of institution they prefer, and the 
resources of the Trustee Savings 
Banks testify to the confidence reposed 
in these institutions. Perhaps in 
course of time they may be given a 
wider latitude in their general policy, 
and ataalgamations may reduce the 
number and increase the size and scope 
of those that remain. On the other 
hand, their career may also be 
influenced by the decisions eventually 
reached in regard to Municipal Banks, 
because the Trustee Savings Banks 
would appear to control many of the 
resources which Municipal Banks 
might expect to receive. On the 
whole, however, striking variations 
in the volume of their cash resources 
are scarcely to be expected. 


The League of Nations 
and European Financial 
Reconstruction 


T: is, perhaps, not altogether a 
bad thing that the proceedings of 
the International Economic Con- 

ference at Geneva, which have just 
been coming to a close, should have 
attracted comparatively little atten- 
tion in the daily Press. It marks in its 
way the steady improvement in econo- 
mic conditions which have taken place 
in recent years. When the Brussels 
Financial Conference took place under 
the ezgis of the League in 1920, world 
conditions were still such as to confer 
upon any attempt to find a common 
remedy a quality of dramatic interest ; 
and the proceedings of the Brussels 
Conference mark a true turning point 
in European public opinion. Useful 
as the proceedings of Geneva have 
been, they lack this quality of imme- 
diate appeal. But to the British 
banking world, in its overwhelming 
belief in the importance of removing 
restrictions on the international move- 
ment of goods, it must come as a 
matter of great satisfaction that, 
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largely owing to the efforts of the 
British delegation, it has been possible 
to get the conference to agree to a 
resolution which, at the very least, 
deprecates the extent to which the 
commercial nations of the world have 
allowed the tariff reaction to proceed. 

Among the fruits of any _ inter- 
national conference, not the least 
important is the addition which it 
makes to the literature of the subjects 
with which it is concerned. In this 
respect the Brussels Conference was 
exceptionally fortunate. For it was 
that conference which was responsible 
for the memorandum of Prof. Cassel, 
of Stockholm, whose ‘‘ Memorandum 
on the World’s Monetary Problems ” 
was a trumpet-call for all who looked 
with dismay on the spectacle of 
European decay. If the present con- 
ference has not produced any single 
document of quite the same quality, 
it has nevertheless produced some use- 
fulwork. And of the reports submitted, 
one of the most interesting is the 
fifty-page document which describes 
the economic work of the League of 
Nations itself.* It is to be hoped that 
the League will make this document 
widely accessible to the general public 
by causing it to be reprinted in a 
somewhat more attractive form than 
the present one, and by issuing it at 
a reasonable price. But it is a docu- 
ment which deserves to be studied 
with care by anyone interested in 
seeing how wide the range of subjects 
is with which the economic and finan- 
cial section has been, and is, concerned. 

The most dramatic of the activities 
have been those concerned with the 
salvaging of the currencies and the 
economic life of Austria and of 
Hungary. The memorandum rightly 
points out that in several respects the 
nature and significance of League 
activities in these areas have been 
misunderstood. In the first place, the 
notion is dispelled that “the League, 
or the States which constitute its 





*** Report on the Economic Work of the 
League of Nations’’[C.E.I. 41], Geneva, 1927. 


executive authority, have seized the 
occasion of a country’s need to insti- 
tute a foreign tyranny, to destroy 
the sovereignty of the assisted State, 
to replace a native by an external 
Government. Nothing could be fur- 
ther from the facts. The greatest care 
was taken to create a system at 
once elastic and, so far as possible, 
invisible—a system which gives just so 
much control as, at any moment, is 
essential to secure the desired object 
and no more; a method which auto- 
matically means less interference as 
the need is less.”’ And, in the second 
place, it is not true that “the particu- 
lar system of control adopted in 
Austria and in Hungary is_ the 
“League system,’ necessarily applic- 
able in all cases in which League 
assistance is asked. This is an un- 
warranted conclusion from two in- 
stances.’ In fact, the action taken 
in the cases of Danzig and the Greek 
and Bulgarian refugee loans differed 
from that taken in the case of Austria 
and Hungary. “The methods hitherto 
adopted constitute only the guiding 
experience, not a binding precedent, 
for any new case that may present 
itself.”’ 

It is natural that the League 
officials should take pride in the fact 
that the Dawes Commissioners should 
have found the League experiments 
a useful quarry from which to draw 
when they were elaborating their 
plan in 1924. The impartial critic 
may, however, also ask to what extent 
the League officials drew upon the 
experience of the “ pre-League” era ? 
What is the precise significance in 
the evolution of ideas and practice, 
of such experiments as those which 
produced the international supervision 
of the Turkish debt, the Greek 
customs, and the Chinese Maritime 
Customs? Does League practice 
embody any advance in technique or 
in the spirit in which the work is 
undertaken ? To ask such questions 
is not in any way to belittle the mag- 
nificent work of the League. The 
resettlement of the Greek refugees 
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in particular is a piece of work 
which will earn the League the grati- 


tude of every humanitarian. Here 
again the question crops up: How 


do the principles adopted resemble 
those which underlie modern famine 
relief work in India? One wants 
to know, not merely what the League 
is doing, but also how its efforts re- 
semble those, or represent an advance 
on those, previously or elsewhere 
adopted. There is sometimes a ten- 
dency to assume that exaggeration of 
the novelty of the League’s activities 
is necessary to gain favour for the 
League. Nothing, it is certain, can 
do the League more harm in the long 
run. 

In some of its aspects the work of 
the League represents a conscious 
attempt to revive principles the effi- 
cacy of which had already been 
proven in the past, but which were 
swept out of the consciousness of 
mankind by the base passions and 
ignoble hatreds kindled by the war 
and sustained by triumphant national- 
ism afterwards. Such a revival is 
represented by the efforts of the 
Economic Committee of the League 
to formulate general rules “ applicable 
to the conditions of admission of 
foreigners,” including, of course, not 
only foreign persons, but also com- 
mercial industrial, financial, and in- 
surance companies. The committee, 
as a matter of fact, found it impractic- 
able “in the present political and 
economic condition of the world” to 
formulate such general rules, but 
“endeavoured to formulate princi- 
ples which should be observed in the 
treatment of foreign persons and com- 
panies with a view to protecting them 
from arbitrary fiscal treatment and 
unjust discrimination.” These re- 
commendations seek to embody, as 
far as they possibly can, the principle 
of so-called “National Treatment,” 
by which equality of treatment be- 
tween national and alien is granted; 
a feature which was happily charac- 
teristic of the great age of European 
advance in the last century, but 
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which has suffered serious infringe- 
ment since. 

The League has been more fortunate 
with regard to its efforts to mitigate 
the burden of Customs formalities. 
Even before the war, the utilization 
of Customs formalities as a Protec- 
tionist weapon was so far from being 
unknown that such abuse constituted 
an important department of what was 
euphemistically known as “ Adminis- 
trative Protection.”” The draft Con- 
vention of Geneva of November, 1923, 
aims at “ publicity, simplicity, expedi- 
tion, equality, and redress”; it was 


“forthwith signed by twenty-one 
States,” and has been ratified by 


twenty-five countries up to March 
of this present year. In addition, 
the League has begun to tackle the 
equally important problem of import 
and export prohibitions and restric- 
tions, and the preparatory work, 
including a draft Convention, is to 
culminate in a conference which has 
been fixed for November, 1927. 

The unification of legislation relat- 
ing to Bills of Exchange and to 
cheques is a matter of great interest, 
naturally, to the banking profession. 
The importance of the subject had 
been stressed by the Brussels Con- 
ference, but so far the League has 
been unable to register any very 
positive success. Two committees of 
experts have already reported upon 
the matter with the result that the 
“Economic Committee came to the 
conclusion that the time was now ripe 
for entering upon a new phase, con- 
sisting in the drafting of the text of 
articles suitable for the application of 
the solutions recommended by the 
experts with regard to the problems 
to which they drew attention, and 
the necessity and urgency of which 
they emphasized. It therefore decided 
to summon a further meeting of 
experts, consisting chiefly of jurists, to 
draw up these texts.” The matter 
remains for the present at this stage. 

In its investigations into ‘“‘ Economic 
Crises and Unemployment,” _ the 
League was almost necessarily driven 












es ee F 


ow OE ee 6wve 


LEAGUE OF NATIONS AND 


into close working arrangements with 
the International Labour Office, and 
the problems connected with crises 
and unemployment are being inves- 
tigated by a joint committee on 
which the I.L.0., the Economic and 
the Financial Committees of the 
League are represented. In view of 
the importance of this subject, the 
space devoted to it in the report seems 
unduly curtailed. Whereas eleven 
pages are devoted to the financial 
work of the League, only two pages 
are given to the inquiries, reports, and 
suggestions on this topic. “Credit- 
control” is dismissed in a_ short 
paragraph, whereas certain other 
matters receive somewhat dispropor- 
tionate mention. Nor does a refer- 
ence to Annex 4 to document C103 (2), 
M. 48 (1), 1927, II, without any 
indication of what the scope of the 
document in general is, predispose to 
further inquiry. 

A most interesting section of the 
report deals with the work of the 
League in the sphere of transport and 
communications. In this connection 
it is important to observe a wide 
interpretation is given to communica- 
tion and transport. It includes 
not only freedom of transit on rail- 
ways and navigable waterways, the 
free use of ports and the elaboration 
of an international code of law relating 
to railway questions, but also matters 
relating to “the transmission in 
transit of electric power,” and “the 
development of hydraulic power affect- 
ing more than one State.’”” The work 
of the League in connection with 
transit problems is interesting for 
another reason, viz. the very elaborate 
network of committees which has 
been set up and the close relations 
which these various committees have 
entered into with international or- 
ganizations interested in these ques- 
tions. ‘These include the Inter- 
national Chamber of Commerce, the 
International Conference of Ship- 
builders, the International Union 
of Railway Administrations, the large 
electrical organizations, the River 
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Commissions, the International Com- 
mission for Air Navigation, the Inter- 
national Advisory Committee on long- 
distance telephone communications, 
the Telegraphic Union, the Universal 
Radiotelegraphic Union, etc. In the 
same way the Advisory and Technical 
Committee (of the League) is repre- 
sented at the proceedings of most of 
these various organizations. Lastly, 
for questions which concern both the 
Organization for Communications and 
Transit, and other technical organi- 
zations of the League, liaison is 
established not only through the secre- 
tariat of the League of Nations, but 
also, whenever necessary, through the 
appointment of joint committees, 
the members of which are drawn from 
the various competent _ technical 
organizations.” 

Any description of the work of the 
League in the economic sphere would 
be incomplete without reference to its 
publications. Bankers and students 
of currency generally have particular 
reason to be grateful to the League’s 
economic section for the annual 
memoranda on Currency and Banking, 
and will look forward with impatience 
to the promised volume upon Joint 
Stock Banking. It is to be hoped that 
the League will be able to put some 
pressure, even if only indirectly, 
upon banking organizations in par- 
ticular countries for the publication 
of more frequent, more informative, 
and more uniform banking statements. 
The report is right in stressing the 
fact that its work in this field “ repre- 
sents a new endeavour. These world 
surveys have no precedent. They are 
dependent for their success on the 
gradual amelioration of the data on 
which they are based. Simultaneously 
with the work of study and publica- 
tion, therefore, the Economic and 
Financial Organization has_ en- 
deavoured to promote the collection 
of information on a comparable basis 
and the promotion of natural (sic 
national?) economic studies. ... . 
Such information is essential to the 
world economics of the future.”’ 
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Changes at the Treasury 
By the Right Hon. William Graham, M.P. 


Formerly Financial Secretary to the Treasury 


tions by the announcement of a series of important 

changes in leading posts in the British Civil 
Service. For the purposes of this article the most 
interesting concerned Sir Otto E. Niemeyer, K.C.B., 
Controller of Finance at the Treasury, who leaves to 
take up an appointment with the Bank of England; 
the combination of the post of Controller of Supply 
Services at the Treasury, vacated by Sir George L. 
Barstow, K.C.B., who becomes a Government repre- 
sentative on the directorate of the Anglo-Persian Oil 
Company, with that of Controller of Finance, to which 
office Sir Richard V. N. Hopkins, K.C.B., is transferred 
from the chairmanship of the Board of Inland Revenue. 
There he is succeeded by Sir Ernest A. Gowers, secretary 
to the doomed Ministry of Mines, whose only connection 
with the Inland Revenue consisted of a brief period, 
nearly a quarter of a century ago, in the early days of his 
official career. These and other appointments have led 
to one of the finest entertainments in general post which 
the Service has enjoyed for many a day; an earthquake 
itself could hardly have produced so many changes. 
With the purely personal elements we are not con- 
cerned. All the officials involved in these and conse- 
quent arrangements are men of outstanding ability and 
of admirable Civil Service record. But there are public 
questions of great importance which should be raised at 
the present time. 

The Government loses the services of at least two 
men of commanding qualities. Neither departs because 
he has been influenced by the mean campaign which 
certain Parliamentarians and various rubbishy news- 
prints conduct against the Civil Service, variously 
described as bureaucrats, limpets, or, after the fashion of 
Adam Smith, sinecurists quartered upon the State. The 


G liens -US was imparted to Empire Day celebra- 
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indirect influences of such a campaign cannot, however, 
be ignored. During the war the Civil Service was neces- 
sarily expanded. Since the war concluded vigorous 
efforts have been made to reduce the staffs of Govern- 
ment departments. Every member who wishes to stand 
well with a suburban constituency (containing, perhaps, 
the greatest poverty of intellect this country knows) 
presses on in abolitionist campaign. With much solemnity 
a White Paper is regularly presented to Parliament 
showing the staffs employed in Government depart- 
ments; the latest, appropriately dated April 1, 1927, puts 
the total personnel, excluding the industrial workers, at 
290,887, the reduction of 1,400 since the beginning of 
the present year, bringing comfort to many a stricken 
parliamentary heart. The bureaucrats make work. 
They write endless memoranda. Their working hours 
are lamentably short. All that and much other drivel 
is assiduously circulated by those whose capacity is 
strained to its utmost limits in the grave discussion 
surrounding such material. In the very highest posts 
the aggregate salary runs between £3,000 and. £3,500 per 
annum; when income tax and super- tax have done their 
painful duty the net yield is almost ludicrous when 
compared with the responsibility. 

No doubt a pension comforts the declining years; 
but can anyone suggest that, on comparison with the 
sums which British business is willing to pay for out- 
standing ability, this humble return is capable of final 
defence ? Nev ‘ertheless, the Service has always enjoyed 
the co-operation of a leading personnel of great integrity 
and undeniable devotion to public duty. It was probably 
more than, in the circumstances, the country deserved. 
Before the war the tasks were heavy; during the war 
and later the leading men have been responsible for the 
care and use of thousands of millions of public money. 
No outside undertaking, not even the largest trust, 
covers such vast sums. But as a rule they pay their 
leading officers much more handsomely. They know the 

value of brains and directive force; the State persists in a 
comparatively modest scale. And so the large railway 
amalgamations pick off a Stamp; Nobel industries absorb 
a Coates; and the Controller of Finance departs for a 
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post at the Bank of England, that great institution 
getting the benefit of a power which probably the State 
should have done more to retain. I do not suggest that 
any one of them was dissatisfied with the Civil Service ; 
nor would the emoluments be more than one among 
many considerations; the field of service and the 
difference of attitude of the outside world and the 
immediate environment must be the important elements. 
The system of Government appointments and remunera- 
tion should be such as to retain the very ablest men in 
the public interest ; if on the facts that cannot be main- 
tained the sooner Parliament reconsiders the problem 
the better. And in opposition to the stupid anti-bureau- 
cratic campaign the electorate should be constantly 
reminded that an extra thousand a year to a first-class 
brain will probably save them millions of money and give 
them lower rather than higher taxation. 

Further, the system of making these appointments 
deserves consideration. The Civil Service is recruited 
by the method of open examination, entrusted to the 
Civil Service Commissioners. The Treasury lays down 
the rules in finance. One of its three leading depart- 
ments (now to be reduced to two) is devoted to the 
control of establishments. In Parliament the Chancellor 
of the Exchequer, and more particularly the [Iinancial 
Secretary to the Treasury, is responsible, for within the 
Treasury itself the Financial Secretary as a rule deals 
with the great majority of staff problems. That is at 
least the paper arrangement. Within recent times 
increasing reference has been made to the Permanent 
Secretary to the Treasury as “the head of the Civil 
Service.” That reference invariably ppovoked immediate 
correction by the late Sir Henry Craik, M.P., himself 
for many years secretary to the Scottish Education 
Department ; in his judgment there was no “head of the 
Civil Service,” unless that term were applied to the Prime 
Minister as First Lord of the Treasury, or to the Chan- 
cellor of the Exchequer. To the best of my knowledge 
no Service claim of the kind has been definitely formu- 
lated; but I believe there is a small group of leading 
Civil servants, under the leadership of the Permanent 
Secretary to the Treasury, which regularly discusses the 
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distribution of appointments such as is now under 
review, and probably advises Ministers of the day. The 
public should endeavour to discover where the real power 
lies. Do Ministers in reality decide ? Or is the arrange- 
ment left largely to the Permanent Secretary to the 
Treasury, with one or two other leading Civil servants ? 
Whatever the reply, one tendency is increasingly clear. 
It may be described as the formation of a pool of leading 
Civil servants who apparently are to be sent round the 
chief posts in public departments as vacancies occur. 
That system may be defended as being in the public 
interest. If so, Parliament should have the advantage 
of the defence. Let us observe at least two of the results. 

The first is that it effectively closes the door to 
promotion to the highest post of men who have given 
probably a lifetime of service in particular departments. 
In this case there are able men in the Treasury who are 
passed over; there are able members of the Board of 
Inland Revenue who might have been chairman, but 
who must give way to an officer (to whose work at the 
Mines Department only the highest tributes can be paid) 
who apparently has not been in the Inland Revenue as 
a department since 1903; there are able men on the Board 
of Customs and Excise who give way to an admittedly 
brilliant Civil servant who, however, has passed the whole 
of his public service career at the Board of Agriculture ; 
while the chief valuer to the Board of Inland Revenue, 
who so far does not appear to have had any connection 
with agriculture, goes to the permanent secretaryship 
of the Ministry of Agriculture, again closing the door to 
members of the staff of that department who, with their 
fellows elsewhere, legitimately hoped to have, in due 
course, the chance of the highest departmental respon- 
sibility. In other words, promotion within the Civil 
Service on a departmental basis appears to be definitely 
restricted ; leading men may hope to get a place in the 
pool; but they must realize that if they are valuing 
property today for the Board of Inland Revenue they 
may be assisting to raise turnips tomorrow for the Board 
of Agriculture. Is British versatility equal to this test ? 
And ultimately will it be definitely in the public interest ? 
If the highest posts are to be closed to the departmental 
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man after man whose work would have 
investment for the British people. 

The second result, closely associated 
which has just been made, refers to 










thousands of millions of the people’s 






reduction, conversion, and reparation 























ment is at present under review, mainly 


Nevertheless, the new arrangement calmly 
duties with those of the control of finance. 


debt fall to be converted. The problems 


E ngland remain to be conducted. What 


duties are heavy enough for one man. 
post is added the tasks of the Controller of Supply 
Services. These cover the wide range of the percentage 
grants to the local authorities in education, public health, 
and other effort : it so happens that the financial arrange- 


movement for reconsideration of reparations and of the 









specialist the reaction on the departments will be any- 
thing but healthy; and in all probability big business, 
the City, and outside interests prepared to pay for service 
and to hold out the prospect of promotion will pick off 


been a valuable 


with the point 
the immediate 


appointments. Let us take the Treasury as the chief 
illustration. As Controller of Finance, Sir Otto Niemeyer 
had constant and intimate contact with the Bank of 
England ; he was, in effect, the link between the Treasury 
and the Bank. Since 1922 he has had the main respon- 
sibility in the control of the debt, conversion operations, 
innumerable problems of reparations, controversies with 
most of the European Governments and with America; 


obligations and 


rights have been under his care. If the urgent conditions 
of war have passed away, the difficult problems of debt 


remain. The 
But to that 


for the purpose 


of ascertaining whether any form of block or overhead 
grant can be substituted for the present percentage 
system. Further, these are expanding services. Each 
year legislation makes fresh addition to their complexity. 


combines these 
And the doubt 


is completed when the combination is entrusted to = 
who has spent the last eleven years of his official life a 

the Board of Inland Revenue, years which were highly 
critical in the general scheme ‘of Treasury operations. 
In the near future approximately £1,000 million of British 


associated with 


return to the gold standard are by no means removed. 
Many highly delicate negotiations with the Bank of 


of the German 
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Dawes plan? What of the highly technical aspects of 
innumerable phases of the inter-Allied debt arrangements? 
No one suggests that Sir Richard Hopkins is unequal to 
the new duties; but in the public interest is it fair to 
entrust them (with other responsibilities thrown in) 
to one who has not had a daily and intimate association 
with them, especially during and after the war, and is 
not therefore personally familiar with the historical back- 
ground of all the controversy which is nine-tenths of the 
case in the average negotiation ? Sir Otto Niemeyer has 
that experience; his deputy at the Treasury had also 
covered a large part of the ground. Sir Otto’s experience 
passes to the Bank of England; but the public, in the 
chief Treasury post vis-d-vis the Bank, has an outstand- 
ing Civil servant who, however, probably does not for 
one moment claim to be familiar with the endless tech- 
nicality which is the essence of this task. And what of 
the effect of the change on the prospects of promotion 
for able men within the Treasury, both in the Finance 
Branch and in that dealing with the Supply Services ? 
If the Treasury is, in fact, always in command, is it not of 
vital importance that its personnel should be definitely 
encouraged ? 

On personal and public grounds let me make it clear 
that many of us have only admiration for all the Civil 
servants involved. Our case is that this almost general 
transfer is: (1) Open to grave objection on the ground 
that it definitely reveals a small group ‘‘management”’ 
of the leading posts in the Service ; (2) not in the interests 
of the Service itself in so far as it prevents promotion to 
the highest posts at the head of individual departments 
in which men have given many years of loyal service ; 
and (3) at this juncture definitely dangerous to the public 
interest in failing to concentrate chief responsibility in one 
with intimate knowledge of the City and able to meet 
the Bank of England, the financial representatives of 
foreign Governments, and other calls on terms of equality 
as regards personal experience of the highly important 
issues involved. 
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Problems of American Banking 
By Henry Parker Willis 


its discount rate, and the possibility that this 

action may be repeated in the near future, has 
been the chief topic of interest among American bankers 
during the past month. Their interest has been aroused, 
however, not so much by the implications of the step in 
Europe, as by the probable results of it in the United 
States, for it has been regarded as the forerunner of the 
adoption of a lower discount rate policy by the Federal 
Reserve System. This policy may be initiated at the 
New York Bank, as has in times past been the case, but 
it would be of only local significance if it stopped there. 
What seems to be of principal interest to the financial 
community is the possibility that the general series of 
discount rate reductions which has taken place on the 
Continent, and has now been followed by lowering of 
rates in England, may be extended to action by the 
Federal Reserve banks and Board designed to bring 
about a general recession of rate levels in this country. 
If that should be the outcome of the present discussion, 
the consequences may be of very significant importance 
to American finance and business, due to the fact that 
many essential relationships are centring around the 
rate question. This is particularly true as regards the 
speculative outlook, which is almost exclusively de- 
pendent upon the policy to be followed with regard to 
discount rates. Bankers’ loans to brokers are now at 
high level—nearly the highest that has ever been 
attained. In a market in which the speculation is being 
very largely conducted by so-called “pools,” the slight 
change in rates which occurs as a result of variations in 
Reserve bank discount rates has a powerful effect in 
determining the volume of brokers’ loans, and hence in 
altering the conditions under which speculation is 
carried on. The problem is likewise of great significance 
to the banks because of the fact that within recent years 
the out-of-town institutions have tended more and more 
to keep their surplus reserves engaged in stock market 
loans in New York, notwithstanding it was so strongly 


r I NHE action of the Bank of England in reducing 
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hoped, when the Reserve System was established, that 
bankers’ acceptances would (at least to a considerable 
extent) take the place of call-loans as an element in bank 
portfolios. 

The best banking opinion in New York City has 
already expressed itself more or less cautiously, it is 
true, but definitely, nevertheless, against any reduction 
in the near future. The reason frankly given is that 
bankers believe that this is the time for much greater 
caution and conservatism than is being shown by our 
official leaders. A sharp rift has been developed between 
the so-called inflation party in the Federal Reserve 
System and the so-called conservative group. The 
inflationists are largely those who are more or less closely 
interested in political affairs, and who would be glad to 
see inflation continued as a means of maintaining the 
more or less artificial prosperity of the country, thereby, 
they hope, conciliating the support of the business 
elements among the voting public. The real danger lies 
in the fact that the Reserve System at present appears 
to lack any conscious discount policy whatever. In its 
report, recently issued, the Reserve Board, reviewing 
the experience of 1926, states plainly that “‘the basis 
of credit to be extended by a Reserve bank to its member 
banks” is merely that laid down in section 4 of the 
Federal Reserve bank which provides that the Board 
of Directors of a Reserve bank shall “extend to each 
member bank such discounts, advancements and accom- 
modations as may be safely and reasonably made with 
due regard for the claims and demands of other member 
banks.”’ It goes on to discuss the effort it has made to 
cut down the amount of direct rediscounts to members, 
but it has little or nothing to say of open market policy 
and nothing of credit control through changes in the 
rate. The Reserve bank of New York, in describing the 
three rate changes it made during 1926, remarks that 
its advance in rate in January “followed an increase in 
open market money rates,” while the opposite change 
made in April ‘followed some reduction in open market 
money rates.’’ In the same way the increase which took 
place in August “‘followed an increase in open market 
money rates and in the volume of Federal Reserve credit 
in use.”” There has been of late a downward tendency in 
open market rates here, and a reduction of Federal 
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Reserve credit in use, partly due to the cutting off of 
rediscount obligations by the use of imported gold for 
deposit with Reserve banks, thus reducing rediscount 
obligations. It will be noted that the Reserve bank just 
quoted speaks, in every case, of its having “followed” 
the movement of open market rates rather than of having 
led them. Apparently the only development in open 
market policy during the year just passed has been the 
endeavour of Federal Reserve banks, at the instance of 
the Reserve Board, to discourage member banks from 
making “‘continuous use of the lending facilities of the 
Reserve banks.’’ No other definite responsibility, or 
philosophy of Reserve credit, is directly recognized. 

The annual reports of the various Reserve banks of 
the System, however, throw some very interesting light 
upon the work that is being done by the System and the 
costs involved. It appears that the cost of operating 
the entire System is at present approximately $27,350,000, 
slightly less than in 1925, while the earnings of the twelve 
banks (gross) were $47,600,000. There was thus in 
round figures a profit of about $20,000,000 for the year, 
the capital involved being at the close of the year ap- 
proximately $350,000,000. Net earnings, after making 
all deductions, were $16,600,000, while dividends paid 
were $7,300,000, and the amount transferred to surplus 
account as $8,460,000. The franchise tax paid to the 
Government was $818,000. Figured as a_ percentage 
upon the bills and securities held, the earnings were 
3°76 per cent. in 1926. At the Federal Reserve bank 
of New York, which has a capital (and surplus) of about 
$98,000,000, the total income for the year was $10,600,000, 
while the net income available for dividends, surplus, 
and franchise taxes was $3,750,000. These earnings, 
comparatively small as they are, have been made by 
the pursuit of a policy which has been considerably 
objected to by the banks of the community, which believe 
that it has involved unduly extensive operations in 
Government securities and the holding of an unduly 
large volume of the latter, primarily with a view to 
earning the amounts necessary to cover expenses. The 
Chase National Bank has been outspoken in _ its 
expressions on this score. 


* * 
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Speculative conditions have tended to grow more and 
more pronounced within the past few weeks. This 
situation is revealed by the steady upward growth in 
brokers’ loans which, at the beginning of May, stood 
at approximately $3,000,000,000 for the members banks 
of the Federal Reserve System in the New York district, 
and are probably $500,000,000 more than that for all 
banks. The amount is close to the maximum or “ peak”’ 
figure that had been arrived at a little over a year ago, 
before the sharp break in the stock market which carried 
all issues decisively downward. The fact that the con- 
tinuous expansion of credit has been possible without 
increasing in any material degree the dependence of the 
banks upon the Federal Reserve banks through redis- 
counting, and the further fact that the Reserve banks 
have not enlarged their commitments in the open market 
to any very great extent, while at the same time the level 
of wholesale (commodity) prices tends to shrink at the 
rate of about one point a month (being now below 140), 
are cited as evidence to show that the inflation at all 
events is very narrowly confined and is doing no serious 
harm. Consequently, the argument in favour of a liberal 
lending policy as respects the stock market (for the main- 
tenance of “‘prosperity’’) is strongly urged. There is, 
however, an increasing degree of conservative opposition 
to further enlargement of the stock market account, on 
the ground that enhancement of the present level of 
(security) prices can only lead to disaster. The stock 
market, however, has so fully anticipated industrial and 
trade possibilities that only through cheapening money and 
rendering it available in large quantity is it believed that 
the present levels can be kept or bettered. Accordingly, 
there has been a continuous increase in the severity and 
acerbity of controversy between those who favour, and 
those who oppose, the rendering of continuous support 
to the market by the banking system. The danger in 
the situation that is most frequently referred to is found 
in the fact that many of the rank and file of banks now 
have so small a lending margin that any increase in 
demand, or any inability to liquidate, would necessarily 
bring a very severe strain to bear upon the Reserve banks 
themselves. 

An unexpected inward movement of gold has helped 
to cause the present doubt as to discount policy. Up 
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to the beginning of January, it had been the belief of 
many men in public life, as well as of a number of bankers, 
that it might be possible to prevent further inflow of 
specie. The hope was disappointed by the movement 
into the United States which was developed upon so 
decided a basis early in the year, and has continued more 
or less actively throughout the winter and _ spring. 
During the first nine months of the fiscal year (July 1, 
1926—April 1, 1927) thus far, the net inward movement 
of gold into the United States has been considerably over 
$100,000,000. The statements of the Federal System 
now show a gold holding of $3,000,000,000 or more, and 
the presence of the additional gold has undoubtedly 
operated to relax credit still further and to assist in 
promoting inflation. Exactly how this inflation has 
made itself effective is a complex question, for the 
general level of wholesale prices, as already noted, is 
still tending slightly downward. Inflation, however, is 
admittedly present in a high degree, not only stocks, 
but in land values and elsewhere. The Reserve Board 
has accounted for the ‘virtual cessation” of gold imports 
from European countries in 1926 partly as a result of 
the restoration of more stable monetary and financial 
conditions there, and partly as a consequence of the 
willingness and ability of American investors to absorb 
foreign loans. This hardly explains the resumption of 
gold importations since the opening of the year, although 
it remains true that these importations have come in 
considerable measure from non-European sources. What- 
ever the source of them, the local effect is the same, and 
largely alters the policy which might otherwise be 
adopted with regard to credit management. Foreign 
loans at the present time are running very heavily, and 
it is predicted that still larger flotations will occur here 
during the next few months, including a prospective 
large loan to Poland which has been under discussion 
for some time past. 

* * * * * 


The foreign loan question is receiving the renewed 
attention of the Washington administration, the latest 
official utterance with regard to it being that of the 
Secretary of Commerce in an address before the Pan- 
American conference on May 3. Mr. Hoover at that 
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time predicted the subsidence of large international 
loans, which he regarded as a transitory phenomenon. 
He further urged the familiar argument, often presented 
during the recent past on behalf of the Department of 
State, to the effect that it would be much safer and 
better policy if governments would exert themselves to 
prevent the making of loans for any except a “‘ productive 
purpose.” Loans for what are called unproductive 
purposes, such as the balancing of budgets, the making 
of preparations for war, and others of like kind should, 
according to him, be frowned upon. A suspension of 
such loans, he told the delegates, would leave conditions 
in a very much happier position, and would forestall 
many embarrassing situations that must otherwise be 
met in some fashion. This pronouncement would 
undoubtedly be more favourably received if it had 
contained a definite explanation of the meaning of the 
term productive loan, and some indication of the way 
in which to distinguish a loan whose proceeds have been 
used in productive fashion from a loan whose proceeds 
have been unproductively applied. As a matter of fact, 
American banks are now deeply involved both in the 
issuing, underwriting, buying, and holding of all kinds 
of foreign bonds, and the issues of foreign bonds which 
have been placed on this market since the close of the 
war have been so placed, in preponderating degree, with 
at least the assent of the Department of State. The 
desire to go on making these issues and to profit by them 
in the way of commissions, underwriting charges, and 
the like, is unmistakably one factor which exerts a 
powerful influence toward the maintenance of a low rate 
discount policy in this market, and which greatly sustains 
the desire of the banking community for low rates at 
Federal Reserve banks, because of the belief that 
a liberal rediscount policy sets free “money” for 
investment operations. 


* * * * * 


The difficulties which have long been brewing in the 
land credit system of the United States came to a climax 
during the past month in the demand, finally acceded to, 
for a receivership at the Kansas City Joint Stock Land 
Bank. Charges of dishonesty and mismanagement have 
been numerous. How far they will be substantiated is a 
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matter for the courts to determine when officials who 
have been placed under indictment are brought to trial. 
Meantime the national significance of the situation is 
not found in local controversies, but in the general 
credit status which is revealed. We now have in the 
United States a total of fifty-seven joint-stock land banks 
(beside the twelve Federal land banks originally organized), 
and of these fifty-seven, four are strongly under suspicion 
and investigation. At least that number, it is generally 
admitted, are unsound. There is difference of opinion 
as to how far this unsoundness has spread into other 
institutions. Not a few persons are of the opinion that 
it permeates the entire land credit situation, more or 
less. Regardless of the question whether given loans or 
banks are unsound or unsafe, it is the growing opinion 
of careful observers that they are the product of a 
general system of land credit which is lax and harmful 
in its ultimate effects. Hence the decision of the Govern- 
ment, which is now quite positively made known, to 
effect change of policy to be made effective through a 
reorganization of the Federal Farm Loan Board, the 
governing body at Washington, which is charged with 
the oversight both of joint-stock land banks and of 
Federal land banks, as well as of the so-called “‘inter- 
mediate credit’? banks. The intention is said to be that 
of rectifying the dangerous elements in the present 
condition, eliminating all political loans, and insisting 
upon greater safeguards in appraisal and oversight. 
This change appears to be a victory for the conservative 
wing of the Government as against the element which 
has always stood for more liberal credit for farmers. 
If the new programme can be adhered to, it may assist 
in greatly strengthening the entire banking system of the 
United States, which has suffered so severely from failures 
(270 during the first quarter of 1927). 

A first step in the direction of such reorganization 
has at all events been taken through the appointment 
of Mr. Eugene Meyer, Jr., long head of the War Finance 
Corporation, an organization which has been gradually 
winding up its affairs, as head of the Federal Farm Loan 
Board succeeding the member who has until now been 
governor, Mr. A. C. Williams. Mr. Meyer takes with 
him into the Farm Loan Board two former directors of 
the War Finance Corporation, Messrs. G. R. Cooksey 
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and F. R. Harrison. Three older members have recently 
been retired, thus leaving these three seats vacant for 
Mr. Meyer and his associates. The new chairman has 
thus practical control of the Farm Loan Board and 
through that, presumably, of the entire farmland bank 
system. Mr. Meyer is politically in close sympathy with 
President Coolidge and his Secretary of the Treasury, 
and it is assumed that the friction which has at times 
been obvious as between the Treasury and the Board 
will disappear. Should it do so, the controversies which 
gave rise to Secretary Mellon’s demand for practical 
transfer of the entire power over the farm loan system 
to the Treasury will probably be set at rest, and the 
projected legislation which had made its appearance 
during the past winter will not again be proposed. Thus 
the farm loan system will apparently become, even 
more fully than the Reserve System, a subordinate 
branch of the Treasury, the power of the Secretary of the 
Treasury as actual working head of both systems being 
firmly consolidated, while the bond of connection between 
the head of the Government and the banking system will 
have become even more firmly established. All this is 
of utmost importance to the future of the credit system 
of the United States, yet the average man apparently 
feels only a very remote interest in it, and the majority 
of bankers scarcely more. Actual success in operation 
is likely to be the only test that will be effectually applied 
to the new arrangement in practice, but this makes it 
all the more important to see that the new system works 
out satisfactorily. The next few months are likely to be 
a very critical period in the history of American farm 
credit. 
* * * * * 


One phase of the Government’s banking and credit 
policy which has at least furnished something of a lesson 
is seen in the outcome of the cotton relief loan system 
inaugurated during the past autumn. When the exist- 
ence of a very large cotton crop, amounting to more than 
18,000,000 bales, was definitely recognized, strong effort 
was made in many quarters to induce the Government to 
furnish resources to be used in withholding the crop 
from the market. This gave rise to the organization of 
so-called cotton loan corporations at various points 
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throughout the cotton belt. The duty of these institu- 
tions was presumed to be that of lending to farmers who 
had produced cotton which they did not wish to sell, 
but which they desired to carry over until another 
season. The new season is now opening, and attention 
is naturally being given to the question of how much of 
the old crop is actually being ‘“‘carried’’ and where. 
Inquiry shows that practically none of it has been 
financed by means of loans obtained from the corpora- 
tions in question, but that, on the contrary, the farmer 
who had good cotton to offer as security has been carried 
without trouble by his own bank, and has had no 
difficulty in financing his product. In fact, the Treasury 
officer who has been in charge of these concerns now de- 
finitely admits, in response to inquiries, that they have 
proved to be only “skeleton” organizations whose 
influence has been only psychological rather than 
directly measurable. This state of things naturally tends 
to some extent to reduce the confidence felt by the 
community at large in so-called emergency finance, and 
may have good effects as the result. One bad con- 
sequence of the organization of these enterprises was, 
however, that the ordinary banks were thereby pressed 
to go beyond their usual bounds of prudence in lending 
money for the carrying of cotton. The tendency of the 
Government’s policy has therefore not been so much 
to protect the farmer as to impair the condition of the 
banks, an outcome that has become regrettably familiar 
on other occasions when some form of emergency 
“relief” involving the extension of rather unsatisfactory 
or poorly protected credit has been attempted. 


Banking Appointments 


Both the chairman and the president of Imperial Chemical Indus- 
tries have been recently elected directors of large joint-stock banks, 
Sir Alfred Mond having been appointed to the board of the Westminster 
Bank, and Sir Harry McGowan to the Midland Bank. 

The directors of the National Bank of Australasia have elected 
Sir John Grice chairman, and Mr. J. Newman Barker vice-chairman 
for the ensuing year. 

At a meeting of the shareholders of the Morocco State Bank held 
in Paris on May 21, Lieut.-Colonel the Hon. Sydney Peel was elected 
a director. Colonel Peel is chairman of the National Discount Com- 
pany, of the London Committee of the National Bank of Egypt, of 
the London Committee of the Agricultural Bank of Egypt, and a 
director of Japhet and Company, Limited. 
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The German Banks 
By Gustav Stolper 


the history of German economic life. The close 

relations of the banks with trade and industry 
which have always been a characteristic of German 
banking, were not destroyed by the war and the inflation. 
But the reconstruction of German bi inking was much 
more difficult and protracted than the _ reconstruc- 
tion of trade and industry. Industry preserved the 
greatec part of its real capital during the war and the 
inflation, and in some cases even increased it; but in the 
case of the banks it seemed for a time as if nothing more 
was left than an empty, gigantic, costly organization 
with a couple of hundred offices in which this organization 
was housed. Let us recall in what co.udition the war 
left the German banks. By far the.greater part of their 
assets consisted, in some form or other, of claims on the 
State, either in the shape of Treasury Bills or war loans, 
or credits on the war loan holdings of their customers, 
or credits to industrial undertakings which worked 
for the State and had claims against the Exchequer. 
Their liabilities were the balances of firms and _ repre- 
sented the equivalent of their liquid capital. As a 
result of the blockade, stocks of all kinds were used 
up without any possibility of renewal; machines and 
buildings depreciated partly because they were used for 
unsuitable industrial purposes, and partly through de- 
terioration, since the materials, fuel and labour necessary 
for repairs were restricted to war purposes. All these 
paper values, war loans, claims and balances fell in the 
following years of inflation with increasing rapidity into 
complete ruin. In the spring of 1919, when the peace 
terms were delivered to the German delegates, the mark 
was still worth nearly 50 gold pone. The rate of 
the depreciation accelerated up to 1922, and the Ruhr 
occupation completed the ruin of the currency. When 


Pit history of German banks since the war is 
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in the autumn of 1923, through the “Miracle of the 
Rentenmark”’’—in reality through a radical policy of 
taxation—the mark was stabilized, which actually meant 
the creation of a new currency, the banks were faced with 
the problem of building up their business again almost 
from nothing. The conversion of accounts to a gold 
basis, which took place on January I, 1924, revealed the 
devastation of monetary wealth, although in the last 
two months of 1923 some fragments had been salvaged 
out of the ruin. But even in 1923 the German banks 
had been more and more driven to keeping their 
internal accounts on a gold basis, that is to say, they 
accepted deposits with valuta stipulations, and only 
granted credits on a fixed value (wertbestandiger) basis. 
It had been gradually recognized that loan conditions 
which enriched the debtor at the expense of the creditor 
were unjust and uneconomic. 

Only two branches of business achieved an unprece- 
dented activity during the inflation: Bourse business and 
foreign exchange transactions. In the absence of a stable 
currency for capital saving purposes everything was put 
into ‘“‘real values.’’ Whoever could bought shares; and 
as practically the whole population was gradually drawn 
into Bourse speculation, which seemingly offered a 
chance of enrichment free of risk, though actually, on a 
gold reckoning, people were continually impoverished 
even while prices rose, Bourse business increased to 
a volume never attained in the most prosperous period 
of German industry. The complement to this was a 
fantastic increase in new issues. Since all companies saw 
their working capital shrinking and the Bourse seemed 
capable of illimitable absorption, nearly all companies 
made increases of capital at shorter and shorter intervals, 
and new companies were continually formed and intro- 
duced their shares on the Bourse as soon as possible. 
This was naturally an unprecedentedly rich source of 
earnings for the banks at a time when, in the universal 
deterioration of business morals, graver and graver 
abuses were perpetrated in the matter of issues for the 
benefit of the issuers and to the prejudice of the ordinary 
shareholder. But at the same time, since exchange 
practices did not keep pace with the depreciation, 
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individual transactions reckoned in gold became smaller 
and smaller, and the burden of the work involved in 
carrying them out correspondingly heavier. The staff of 
the banks continually increased. During the inflation 
new floors were constantly added to bank premises, and 
new bank buildings purchased or rented in order to 
house the army of new employees 

The other source of profit \ was, as stated above, 
foreign exchange business. The mark had ceased to 
have an international value. All imports and exports 
were reckoned in foreign currency and, apart from that, 
there was an active internal trade in foreign currencies, 
because every household tried to furnish itself with a 
small reserve, and in spite of all prohibitive measures a 
large part of the population speculated in foreign currency. 
Everyone tried to remain a debtor for the largest possible 
amount in marks in order to acquire the largest possible 
amount of foreign currency claims. And as the fluctua- 
tions become extraordinarily great, so did this branch of 
business become relatively more profitable for the 
banks. Up to 1922 this development furnished illusory 
prosperity to the German banks. Only the year 1923, 
the Ruhr occupation, and the subsequent complete 
breakdown brought a recognition of the real state of 
affairs. 

Il. To understand the development of the German 
banks and of German industry in the last three years 
these events of the inflation period must be kept con- 
stantly in mind, for all the impulses which still deter- 
mine the up- and-down swings of the German business 
cycle have their roots in the war and the inflation period. 
This can be illustrated by the balance-sheet figures. 
Table I on p. 488 contrasts the proprietors’ capital 
(share capital plus revealed reserves) of the large German 
banks with the outside resources at their disposal 
(creditors and deposits), as well as the total of their 
assets. 

The figures for 1913 and 1926 are not directly com- 
parable, for in the meantime the amalgamation process 
has made great progress, and all the large banks have 
absorbed other great and small institutions. Thus the 
Deutsche Bank by t1g14 had absorbed the Bergisch- 
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Markische Bank (share capital 80 Mn.), the Schlesischen 
Bankverein (50 Mn.), the Norddeutsche Kreditanstalt 
(24 Mn.), all still on a gold mark basis; after the 
war the Hannoversche Bank, the Braunscliweig’sche 
Privatbank, the Gothaer Privatbank, and since the stabi- 
lization the Wiirtembergische Vereinsbank, the [Essener 
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Kreditanstalt and the Siegener Bank. The Disconto 
Gesellschaft before the war absorbed the Norddeutsche 
Bank, Hamburg, and the Schaafhausenschen Bankverein, 
Cologne; during the war the lRheinische Bank, the 
K6nigsberger Vereinsbank, the Magdeberger Bankverein, 
Westfalische Vereinsbank, Triersche Volksbank, the 
Stahl und Federer Company and _ the _ Schlesische 
Handelsbank. The Dresdner Bank absorbed during the 
war the Rheinisch-Westfalische Disconto Gesellschaft and 
the Markische Bank in Bochum. The Darmstadter Bank 
and the Commerzbank have undergone a complete 
transformation of their structure since the war, which is 
reflected by the change in their titles. The Darmstiadter 
Bank, or, as its official name ran, the Bank for Trade and 
Industry, amalgamated in 1922 with the Nationalbank 
for Germany, and changed its title to the Darmstadter 
and National Bank. The Commerzbank, which up to 
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1920 was called the Commerz and Disconto Bank, united 
with the Mitteldeutsche Privat-Bank and changed its 
title to Commerz- und Privat-Bank. The amalgamated 
banks have since then absorbed a large number of small 
provincial banks. Only the Berliner Handelsge sellschaft 
and the Mitteldeutsche Kredit-Bank have kept. their 
structure essentially unchanged. 

The actual development is, therefore, not quite so 
favourable as the table represents. According to the 
table, the banks had already recovered by the end of 
1926 55 per cent. of the proprietors’ capital. Allowing 
for the amalgamations the figure is only 33 per cent., and 
even this fraction includes only the revealed and not the 
hidden reserves, which must be still further removed 
from their pre-war level than are the revealed reserves. 
Moreover, in the last few months of 1926, and the early 
part of 1927, the Disconto Gesellschaft, the Dresdner 
Bank, and the Commerz-Bank increased their capital, 
and the Deutsche Bank has bought back shares to the 
nominal value of 50 Mn. R.M., which had been taken up 
at the time of the conversion toa gold basis by an English- 
American group headed by Schroders of L ondon, and has 
issued them in Germany at a higher price. Of the four 
so-called D-Banks, only the Darmst: idter has avoided an 
increase of capital; as a result its shares stand highest. 
The increases of capital were chiefly determined by the 
abnormal relations between proprietors’ capital and third- 
party money. Actually the recovery of the German 
banking organization is displayed to a much greater 
extent by the development of the creditor and deposit 
items than by proprietors’ capital. In particular, the 
development since the conversion to a gold basis has been 
astounding. Since then creditors and deposits have 
increased sixfold and in total have surpassed the pre-war 
volume. If allowance is again made for amalgamations 
the picture is not quite so favourable, nevertheless by 
the end of 1926 80 per cent. of the creditors and deposits 
figure of 1913 for the large German banks had been 
attained. Of course, in this comparison the reduced 
purchasing power of the mark should be taken into 
consideration, and apart from that the rdle played by 
foreign money has greatly changed. The large German 
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banks are working today to a relatively greater extent 
with foreign credits. Nearly a quarter of the outside 
resources must be attributed to foreign creditors (in 
marks or foreign currencies). And the internal deposits 
nowadays consist for the great part of the cash reserves 
of industry and trade, whilst before the war the greatest 
part of deposits represented savings. This is mainly due 
to the interest policy of the German banks and to certain 
abnormal features which still persist in the German 
capital market. There is not room in this article to 
describe these in detail. 

III. Even more striking than on the liabilities side 
are the changes on the assets side of the German bank 


balance sheets. 
TABLE II 
DEBTORS BILLS AND CASH 


Gold Gold 
Conversion 1924 I¢ 

































































* Bank fiir Hande] u. Industrie, 


Ig Conversion 1924 1925 1926 I9gt3 25 1926 
1 Jan. 1924 1 Jan. 1924 | 
Million Rejichsma rks | 
Deutsche Bank .. 638 183 389 682 795 877 53 } 302 $27 $04 
Dresdner Bank 625 53 312 461 582 444 7 185 295 417 
Darmstadter Bank 439° 96 291 $29 580 233° 26 245 301 408 
Disconto Gesell 
schaft .. o< 3y1 { 250 354 $63 307 18 140 19 73 
Commerz Bank .. 1g 70 170 204 366 93 y 153 209 217 
Berliner Handels 
gesellschaft .. 233 15 57 75 125 124 $ 42 82 ) 
Mitteldeutsche 
Kredit Bank .. 138 10 34 50 60 50 t ( 4¢ 
Total ¢ia 2,662 531 1,533 2,375 2,974] 2,128 151 1,09 1,579 | 1,89 
* Bank fir Handel u. Industrie. 
raBLeE IIA 
CONTANGO AND LOANS DEPOSITS 
Gold Gold | 
19g! Conversion 1924 1925 1926 | 1913 | Conversion 1924 1925 | Ig2t 
1 Jan. 1924 1 Jan. 1924 | 
Million Reic hsmar|ks 
Deutsche Bank .. 23 7 10 15 175 | 62 157 226 | 203 175 
Dresdner Bank . 119 7 rT 34 146 | 61 82 137 | 153 199 
Darmstadter Bank 110* 10 19 159 52* 78 119 114 200 
Disconto Gesell 
schaft .. 6s 105 od 7 59 71 74 100 107 rot 
Commerz Bank .. 8¢ 4 14 $3 129 40 59 37 55 82 
Berliner Handels | 
gesellschaft 66 o ) t ( 11 | 41 35 51 
Mitteldeutsche 
Kredit Bank . 25 oO 21 7 ) 10 II 24 
Total 744 17°2 $2°7 125 784 | 304 479 | 670 678 837 
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TABLE III 


SECURITIES AND SYNDICATE PARTICIPATIONS 


Gold 
1913 Conversion 1924 1925 1926 
1 Jan. 1924 


Million Reichsmar ks 


Deutsche Bank .. oe oe ee 186 45 43 53 67 
Dresdner Bank .. as os os 135 44 45 48 63 
Darmstadter Bank ee ee ae 107 52 53 53 55 
Disconto Gesellschaft .. = v7 206 8&5 90 89 5 
Commerz Bank . os os 59 23 22 2 25 
Berliner Handelsg sesellschi a aa 105 13 12 13 18 
Mitteldeutsche Kredit Bank .. 27 5 I I 3 

Total .. sid si 825 267 266 278 326 


* Bank fiir Handel u. Industrie. 


In considering these tables the above-mentioned large 
amalgamations must again be remembered, and when 
this allowance is made the total of the debtors works out 
not at 110 per cent. of the 1913 level, but only at 68 per 
cent., the bill item not go per cent. but only 70 per cent., 
and the securities, shares and syndicate Eerteneiies at 
about 20 percent. In the last figure the German collapse 
is most clearly marked. Lost or depreciated is the large 
holding which the German banks had before the war in 
American, English, Italian, Russian, Austro-Hungarian, 
Turkish, Balkan, etc., securities. A large part was 
already sold during the war in the attempt to secure 
foreign currencies to pay for necessary imports. The rest 
was delivered up in accordance with the Peace Treaty 
or swallowed up in the bankruptcy of the debtor 
States. 

Not only did a great part of Germany’s economic 
strength before the war rest on this holding ‘of securities, 
but it also formed the most important liquid reserve of 
the German banks, since these securities could, in case of 
necessity, be turned into gold at any time in the large 
financial centres abroad, especially in London and Paris. 
That this liquid reserve is no longer available today is 
at least as important for the elasticity of the German 
credit and currency policy as the fact that nowadays, i 
contrast with pre-war times, the German cia 
circulation is completely denuded of gold. The security 
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holdings of the German banks now consist mainly of 
the shares of industrial concerns under their patronage. 
Their value constitutes without doubt in the case of all 
the banks the greater part of their hidden reserves, 
since the shares for the most part stand in the 
books at only a fraction of their high levels at the end 
of 19206. 

Considerable changes occurred in the item “ debtors ”’ 
during 1926, compared with the previous year. The year 
1926 was for the German banks, above all, one of great 
and unexampled rise in Bourse values. The severe 
credit crisis which Germany had to go through in the 
second half of 1925 and the beginning of 1926, in con- 
nection with the liquidation of the great industrial 
concerns (Stinnes, Stumm, Giesche, Rombach, Upper 
Silesian Mining Industry, etc.), has left profound traces 
on the German credit organization. The indebtedness 
of German industry to the banks has become much 
smaller. The big industries placed large debenture 
loans abroad and later at home, and paid off their bank 
loans with the proceeds. The profits which the English 
strike brought to the mining industry accelerated this 
process of repayment. But even the medium-sized 
and smaller industries contributed to this movement, 
chiefly by limitation of their stocks and their credits 
to customers, and made themselves as far as possible 
independent of bank credits. This explains the striking 
process of the rapid easing in the German money 
market witnessed in 1926. The banks found in the 
main only one other employment for the returning 
money: credits for the Bourse and for security specu- 
lation. A very large part of the debtors item 
consists of such credits, and the direct Bourse contango 
money and loans increased in the period 1925 to 
1926 from 133 to 820 Mn.R.M., that is, more than 
sixfold. Even then they only amounted to about 
two-thirds of the sum allotted by these banks for 
contango purposes before the war, allowance again 
being made for amalgamations. 

IV. Much greater still than in the balance-sheet items 
is the change which has taken place in profits and expenses 
compared with pre-war times. 








THE 


Deutsche Bank 

Dresdner Bank 
Darmstidter Bank 

Disconto Gesellschaft 
Commerz Bank “ os 
Berliner Handelsgesellschaft 
Mitteldeutsche Kredit Bank 


Total 


* Bank fir Handel u. Industrie. 


Deutsche Bank 

Dresdner Bank 

Darmstadter Bank 

Disconto Gesellschaft 
Commerz Bank se oe 
Berliner Handelsgesellschaft 
Mitteldeutsche Kredit Bank 


Total 


GROSS PROFITS 


Deutsche Bank .. 68 I 
Dresdner Bank 
Darmstadter Bank 27* 
Disconto Gesell 

schaft .. as 39 
Commerz Bank .. 14 


Berliner Handels 


gesellschaft .. 15 
Mitteldeutsche 
Kredit Bank .. 9 
Total i 215 4 


GERMAN 


TABLE IV 


INTEREST 
EARNINGS 


I9T3 | 1924 1925 | 1926 
Millio|n Reic 
36 122t | r18Tf 46 
26 34 «| «31 30 
16* 37 36 32 
18 26 25 24 
9 | 5st 26 24 
9 6 6 6 
5 ot 8* 1 
119 292% | 250% 166 





+ Including commissions. 


TABLE V 


EXPENSES 


BANKS 


+ 
+ 


1913 1924 1925 1926 


Milli on 


1925 1926 I913 1924 1925 


Re ichsma rks 


26 88 83 80 

{ 61 55 55 

13* 62 55 53 

13 49 2 +7 

6 50 40 40 

4 5 5 6 

3 7 6b 6 

79 322 286 257 
* Bank fur Handel u. Industrie. 

TABLE VI 

EXPENSES 


Million Reic hsmar ks 


122 125 36 105 104 
69 71 17 68 61 
67 77 r5° 67 60 
58 66 15 55 47 
50 2 7 54 +> 
10 II 5 5 7 

9 9 4 9 7 
385 411 99 369 331 


* Bank fiir Handel u. Industrie. 


COMMISSIONS 
AND CHARGES 


pwr | 


Partly including commissions. 


TAXATION 


NET PROF 
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DIVIDENDS DIVIDENDS DIVIDENDS 





TABLE 
















In Mn. Reichsmarks As °, of Share Capital As °% of Capital and Res, 
1913 1924 1925 1926 | 1913 1924 1925 1926 | 1913 1924 1925 1926 
Deutsche Bank .. 25 II 15 15 | 12} 10 10 10 8 gay 73 7 
Dresdner Bank .. 17 6°2 62 9°8 84 8 8 10 6'5 62! GF 75 
Darmstadter Bank 10° 4t 6 6 772 | 64f | Io 10 12 54 | 6 6 72 
Disconto Gesell- 
schaft .. ct 2 g'2 10 13'5 10 10 10 10 7 68 73 73 
Commerz Bank .. 51 34 3°4 40} 6 8 8 =: | $3 5°4 5°4 °2 
Berliner Handels- | | 
gesellschaft .. 94 2.2 2°2 2°76 | 8} 10 10 12 | 6°5 81 81 97 
Mitteldeutsche | 
Kredit Bank .. 9 1.3 I'3 5 | 64 8* 8* 9* 5°6 54 54 6'2 
Total -- | 90°S | 30°3 | 44°r | 54°2 8°3t| got] ort] 106] 63t] 6 3t] 6st! 77% 
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t+ Bank fiir Handel u. Industrie. ¢ Average. 










* 4 per cent. on V.A. 





Receipts and expenditure have quadrupled compared 
with 1913. All the abnormal features in German eco- 
nomic life are reflected in these figures, especially in the 
high receipts for interest. The average rate which 
debtors of German banks have to pay for credits (and 
had to pay still more in the first half of 1926) is several 
points per cent. higher than before the war. It is well 
known that a vigorous campaign has been conducted 
for many years, especially on the part of industry, against 
the interest charges of the German banks which are 
known to be the result of close agreement. This cam- 
paign has only subsided in the last few months since, 
as related above, the dependence of industry on the 
banks has been lessened. But not only is the absolute 
level of interest charges higher but the difference between 
the debit rates charged to borrowers and the credit rates 
allowed to depositors is much greater than before the 
war. At that time it was from 2 per cent. to 3 per cent., 
but today it is still from 4 to 5 per cent., and a year ago 
it was considerably greater. The same is true of com- 
missions and charges, where the increase in 1926 was 
chiefly due to the multiplication of Bourse business. 

But on the other side the expenses of the banks have 
also multiplied and this is also an aftermath of the 
inflation. Of course, all banks with branch organizations 
have demolished for the most part the enormously swollen 
apparatus which was in existence at the end of the 
inflation period (in order to enter and reckon the numerous 
ciphers). But even today the banks are working with 
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a personnel 50 to 100 per cent. larger than before the 
war. In addition the burden of taxation has become 
three times as great. The increase in costs is one of 
the greatest handicaps of German banking. 

The figures of profits shown by the German banks 
are, of course, to a large degree arbitrary. Under the 
policy of hidden reserves, which is traditional with German 
banks, only so much profit is generally shown as is required, 
after the deduction of expenses, to pay dividends on a 
previously known basis. This explains the fact, incom- 
prehensible at first sight, that no large German bank 
reduced its dividend for 1925, the year of enormous 
bankruptcies of concerns and large declines in security 

values, whilst for 1926, the year of the largest Bourse 
profits, only a few increased their dividends moderately 
(among them the Darmstadter Bank and the Handels- 
gesellschaft, which had kept their low share capital 
unchanged). All the banks have applied their enormous 
security and issue profits entirely, or for the greater 
part, to the strengthening of their open and hidden 
reserves. All of them have emphasized the exceptional 
character of 1926 and have uttered the warning that 
never again in the future can such high profits be expected. 

V. A survey of the development of German banking 
since the war demands a short answer to the question as 
to how far the German banks have restored their pre-war 
organizations abroad. In this respect the revival of 
German banking is only just beginning. The once 
important branches in London have been lost and no one 
contemplates their re-establishment in the near future. 
A partial recompense is afforded by the creation of 
branches or interests in Holland. The Deutsche Bank, 
for example, has a branch in Amsterdam, the Disconto 
Gesellschaft has a prominent interest in De Bary & Co., 
the Dresdner Bank in Proehl and Gutmann in Am- 
sterdam, and the Danat Bank in the International Bank 
in Amsterdam. All these banks have had discount 
privileges at the Netherlands Note Bank since last year. 
For the rest, the various overseas banks established 
before the war have still only a greatly reduced sphere 
of operation and can only rebuild their subsidiary 
organizations gradually. This applies in the case of the 
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Deutsche Bank, to the German Overseas Bank, with its 
chief business in South America; under the control of 
the Disconto Gesellschaft is the German Asiatic Bank, 
in which all the other large banks are interested, and also 
the German-Chilian and the German-Brazilian banks. 
Under the egis of the Dresdner Bank is the German 
Orient Bank (in which the Disconto Gesellschaft and the 
Danat-Bank have interests), and the German South 
American Bank. All these institutions have recovered 
today only a fraction of the business and the importance 
which they had before the war. On the other hand, all 
the other large banks—especially since the stabilization 
and the inception of the Dawes Plan—have entered into 
friendly relations with powerful foreign financial groups 
chiefly English, American and Dutch, by inducing them 
to participate in capital increases or by acting as inter- 
mediaries for the large issue business of the industrial 
concerns connected with them, or by the creation of 
common investment trusts. Thus the Deutsche Bank 
is in friendly relation with I. H. Schréeder & Co., the 
Disconto Gesellschaft with Dillon, Read & Co., the 
Dresdner Bank has bought shares in Hallgarten & Co. 
and in Lehmann Bros., and in conjunction with Schréeder 
and French and Belgian partners established the “ A.B.C. 
Trust’ in 1926. The Danat Bank is allied through the 
International Bank in Amsterdam, with Lloyds Bank, 
Lazard Brothers, the Amsterdam Bank, the Schweitzer- 
ische Bankgesellschaft, the Stockholm Enskilda Bank, 
and others. 

All these things are new phenomena which have no 
pre-war precedents and are explained by the one fact 
that Germany has been changed from a capital exporting 
into a capital importing country. This fact is of decisive 
importance for German banking in the next few years. 
The large foreign issues which were more and more 
frequent in the decade before the war and made Berlin 
an international financial centre of the first rank have 
ceased. The only large foreign credit which Germany 
has granted in the last few years is the well-known Russian 
credit, which of course involved no issue but consisted 
in the financing of merchandise deliveries over two- 
to four-year periods. 
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Bank Architecture at the Royal 
Academy 
By Professor C. H. Reilly 
HERE is no doubt something a trifle illogical in 


isolating the new bank buildings exhibited at the 
Royal Academy and considering them as architecture 
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Mr. CURTIS GREEN’S DESIGN FOR THE HEAD OFFICE OF THE 
BANK OF LIVERPOOL AND MARTINS 
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apart from other structures. It savours a little of 
the annual procedure of the critic of the “Tailor and 
Cutter,’ who is professionally compelled to pass over 
studies in the nude for portraits of bishops and cabinet 
ministers. This year, however, projects for new banks, 
and for one in particular, bulk so largely in the small 
room which the Academy in its wisdom devotes to the 
most important of the arts, that one is almost tempted 
to think that banking is at the moment the chief end 
of man. This effect is largely owing to the very striking 
model of the exterior of the new headquarters of the 
Midland Bank in the City, which Sir Edwin Lutyens 
exhibits. It is not only the great size of the model which 
suggests this, but the inherent power and actuality such 
a model possesses compared to the pretty coloured 
sketches of buildings which form the majority of 
exhibits. 

This model shows a monumental pile of building of 
great and genuine originality, yet of an originality which 
all can understand and appreciate. By this I mean 
that Sir Edwin is not suddenly speaking in a new and 
unknown tongue. He has not attempted to invent, like 
some of his colleagues, a new alphabet. That is compara- 
tively an easy matter, for when all is unknown there are 
no standards. In architecture, which is only distantly 
related to the human form, it is a very easy thing to 
invent new features, to make windows and doors, for 
instance, of a different shape from any used before. Anyone 
can be merely odd in building, and a good many people 
mistake such oddness for real originality. Sir Edwin’s 
originality as exhibited in this building is of a very 
different order. It lies in the new conception he has 
formed of piled-up and related masses, which, while 
answering to certain practical considerations such as 
allowing light to reach neighbouring buildings, is a new, 
imposing, and very pleasing composition. The great 
monumental pile he has conceived at once strikes the 
imagination, and not only or even mainly by its size. 
There is something significant about the relation of the 
masses of the building one to another, and in their 
inherent proportions, which is of the essence of great 
architecture. It is on this abstract quality that the 
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THE NEW HEAD OFFICE OF THE MIDLAND BANK 


By Sir Edwin Lutyen;, R.A., and Messrs. Gotch and Saunders 
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building relies. Traditional ornament—columns, entab- 
latures, and the like—has been reduced to a minimum, 
yet the proportions to which these things have accus- 
tomed us have not been violated. They are there 
implicitly. That is why we shall feel at home with this 
building in our streets in spite of the newness of its 
conception. In this, as in all Sir Edwin's work, there is 
a human, lovable quality. This building does not imply, 
as some great gaunt modern blocks seem to do, a race 
of Robots as its inhabitants. Yet one would have said 
off-hand that a fully rusticated structure like this, that is, 
one with deeply-grooved joints to the stonework, sug- 
gesting great massiveness, would have brought about 
some prison-like building, or at best one of the rather 
repellent character of the Pitti Palace at Florence. The 
result here, however, is nothing of the kind. The 
rusticated surfaces instead seem to give warmth and 
scale, and certainly add to the unity of the building. 
The implied massiveness is well echoed in the detail. 
The upper cornices are simplified into projecting bands, 
and it is not till the very top is reached that the full 
detail of pilasters or pediments is allowed to emerge. 
Indeed, there is a quality of life about this building; it 
appears to grow up so naturally, and yet so strongly, 
from the ground. Other great banks are providing 
themselves with classical or Italian Renaissance palaces, 
fine and even magnificent in their way. With this great 
building the Midland Bank is, no doubt, providing itself 
with a palace, too; but it is a palace which some original 
genius of our own race, such as Wren or Vanbrugh, 
might have conceived had he lived today and been 
confronted with the problem cf a modern lofty office 
building. 

Another fine conception for a great bank is the 
design by Mr. Curtis Green, A.R.A., for the headquarters 
of the Bank of Liverpool and Martins at Liverpool—prob- 
ably the biggest projected bank building in the country. 
The scheme is shown in a set of four large drawings by 
Stephen Welsh, one of the Rome scholars, which 
reach the high-water mark of architectural draughts- 
manship in the exhibition. This design, which on points of 
plan failed to win the competition for the bank, would have 
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WESTMINSTER BANK, DONCASTER BRANCH 
By Messrs. Biterley and Rutherford 
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made a most noble piece of civil architecture. Mr. 
Curtis Green has built many fine banks and bank-like 
buildings, but none as fine as this. There is in this 
design, too, something of the same abstract quality of 
pure architecture, independent of trimmings, which 
there is in Sir Edwin Lutyens’s Midland Bank. May 
Mr. Curtis Green yet have an opportunity of putting up 
so austere and significant (one cannot escape the word) 
a structure. 

The new headquarters in Cornhill and Lombard 
Street for Lloyds Bank, by Sir J. J. Burnet and his 
partners and associates, is shown by two large per- 
spective drawings, one of the Lombard Street front and 
one of the banking hall, which were illustrated in a recent 
issue of THE BANKER. Here among buildings of all 
kinds, civil and ecclesiastical, this great building, too, 
stands out as a powerful and impressive piece of work. 

The new banking premises for Messrs. Barclays, at 
Norwich, by Messrs. Brierley and Rutherford, in con- 
junction with Messrs. Edward Boardman and Son, 
somehow suggest the sort of compromise two groups of 
architects working together at the same building might 
be driven to accept. The building is a large one in 
brick and stone, with a return front to a side street, and, 
though the main front is a well-balanced composition, the 
building as a whole lacks unity and directness. The 
upper storey does not seem to belong tc the work below, 
and as the building proceeds up the side street it appears 
to take on a much more domestic character. Messrs. 
Brierley and Rutherford, however, exhibit as well a 
perspective view of an interior for the Westminster Bank 
at Doncaster, which shows a simple but charming 
banking hall which might almost have been designed by 
Inigo Jones. It is spacious, direct, and dignified, making 
use of classical columns and motives with the restraint 
and certainty that master’s work always exhibits. 
Banking premises at Southampton by Mr. Septimus 
Warwick show a small but neat front for the West- 
minster Bank, which, on a very different scale, is admirable, 
too, in its reserve and character. This ends the banking 
exhibits, but from them it will be realized how important 
a part of the architecture of the year they are. 
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A Banker’s Diary 
Mid-April to Mid-May 


SEVERAL further bank failures followed the outbreak of 
the financial and political crisis referred to a month ago. 
Among the most important was the closing 
one of the Fifteenth Bank, with deposits of 
anking oa A 
Difficulties 308 million yen, on April 21. On the same 
day the new Cabinet announced its 
determination to take energetic measures to relieve the 
situation. All the banks were closed for two days by 
Government order, while a moratorium was declared post- 
poning for three weeks obligations created on or before 
April 22 and falling due between that date and May 12. 
Liabilities of governments and public bodies, payments of 
wages and salaries and encashment of bank de posits for 
that purpose, as well as payments of bank deposits up to 
500 yen per day, were exempted. Meanwhile the Bank 
of Japan had been making heavy advances to assist 
other banking institutions, the amount outstanding 
reaching at one stage over 2,000 million yen. Early in 
May the Government submitted to the Diet two Bills 
embodying its proposals for a solution of the difficulties. 
The first authorized the Bank of Japan under certain 
conditions to make special advances, by means of 
discounting of bills, to banks requiring them for the re- 
sumption of phate ment of deposits, and gave a Government 
uarantee against losses up to 500 million yen. The 
econd gave > the | xovernment power to require the Bank 
of Japan to make advances to the Bank of Taiwan and 
other banks in Formosa under a Government guarantee 
against losses up to 200 million yen. The Bills were 
passed by both houses of the Diet on May 8. Two days 
later the Bank of Taiwan reopened all its branches, while 
the moratorium expired on May 12. 
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In accordance with the scheme of monetary reform 

enacted last December (see January issue), the Stabiliza- 

Brazili tion Office was set up and began operations 

srazian about the middle of April. The new in- 
Exchange 

stitution is required to buy gold offered 

to it at a rate corresponding to about 6d. to the milreis 
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and to issue notes in exchange. The notes are legal 
tender and are convertible into gold on demand, thus 
providing a new form of currency auxiliary to the paper 
already circulating. It is intended that when conver- 
tibilitv of the whole of the currency becomes practicable, 
and when the reform of the Bank of Brazil has been 
consummated, the latter will absorb the Stabilization 
Office, which is thus to be regarded as a transitory 
institution for the accumulation of gold reserves. 


THE lower house of the Iceland Legislature recently 
passed a Bill conferring the sole right of note issue on 
Iceland the Landsbank, which hitherto has shared 
Currency the privilege with the Bank of Iceland. 
_ and According to a Copenhagen announcement 
Exchange towards the end of April, the Landsbank 
had obtained a credit of $2 millions from a New York 
bank to serve as an additional support for the currency. 
Although nominally the monetary unit of Iceland is 
identical with that of Denmark, the exchange rate has 
been stable for more than a year at slightly over kr. 22 
to the £, while the Danish krone has been restored to 
parity. It is understood that the existing rate is to be 
adopted as the permanent parity. 


THE Reichsbank’s system of remittances to foreign 
countries on behalf of gzvo clients (see April issue) has 

been still further extended in two important 
Reichsbank directions. An agreement with the Federal 
International Reserve Bank of New York provides for 
Remittances , ; 

transfers from Germany through the Reichs- 
bank and the American institution to all parts of the 
United States, while on May Ig it was announced that 
similar arrangements had been made with the Bank of 
England. 


THE Royal Commission on Indian Currency and Finance 

(see September 1926 issue) recommended among other 

things the concentration of all the Govern- 

_ Indian ment’s remittance business in the hands 

+ ema of the proposed Reserve Bank. Pending 
emittances . . 

this step, however, it was suggested that 

a trial be made of the system of purchases of sterling in 

India by public tender. In fulfilment of this proposal, 
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the Indian Government announced that on April 27 it 
would receive tenders for the purchase of immediate 
telegraphic transfers, payable at the Imperial Bank’s 
London office, to the amount of £300,000. Any bank, 
firm or person on the list of those from whom the Imperial 
Bank may buy sterling on behalf of the Government 
might tender, under the prescribed conditions. On this 
occasion, as on the second, May 4, none of the tenders 
submitted was accepted. On May 11, however, tenders 
amounting to £500,000 were received at Is. 534d., and 
in these cases three-fifths of the individual amounts 
tendered for were allotted. Tenders at lower rates were 
rejected. Offers for £500,000 were invited for May 18, 
and tenders were accepted at Is. 513d. Meanwhile the 
Government, while it will make no purchases in the 
market on tender days, will do so on other days in 
accordance with the existing procedure. 


On May 2 a Note was handed by the British Ambassador 
to the United States Government commenting on 
statements regarding British reparation and 

— Note Allied debt receipts and payments made 
— by the Secretary of the United States 
Reparations Treasury in reply to the Princeton mani- 
festo (see April issue). The text of the 

Note was published in the Press on May 5. It contests 
various statements contained in the letter referred to, 
among the most important being that this country was 
already receiving from Germany more than enough to 
pay its debt to the United States. Figures are cited to 
disprove this assertion and to show further that, on 
reparation and debt accounts combined, Great Britain 
is receiving less than enough to balance her payments. 
The Note reiterates this country’s declared policy of 
reducing debt receipts pro rata in the event that in 
with reparation income, exceed her outgoings on account 
of the American debt, and goes on to suggest some possible 
causes of the discrepancies between the figures quoted 
and those set out in the United States Treasury’s letter. 
Following the publication of the Note the United 
States Government was reported to have taken up the 
attitude that the Princeton correspondence comprised 
a purely domestic discussion which did not necessitate 
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any formal diplomatic exchanges. The Secretary of the 
Treasury, however, issued a statement suggesting that 
the British figures were based largely on accounting 
technicalities, ruling out, for example, payments to the 
Bank of England and to the Dominions and receipts 
in respect of the army of occupation. For this reason 
he claimed that there was no “ disagreement as to facts; 
there was simply a failure to join issue.’’ The statement 
that the principal debtors were receiving enough from 
Germany to pay their debts should have excluded Great 
Britain; the original draft of the letter did so, but the 
qualification was omitted by error. 


THE Irish Free State Minister for Finance opened his 
Budget for 1927-28 on April 21. The results for last 
; year showed a material improvement on the 
Pn. aM estimates, which anticipated a deficit of 
Budget Ver four and a-half millions, comprising 
non-recurrent expenditure to be met by 
borrowing. Actually the deficit amounted to two millions, 
revenue having exceeded expectations and expenditure 
having fallen substantially below the estimates. The 
outgoings for the current year were put at £273 millions, 
of which {24 millions were to be met out of revenue. 
On the then existing basis of taxation, revenue was 
anticipated at {244 millions, but the reduction in the 
standard rate of income tax from four to three shillings 
in the pound was calculated to absorb the surplus. The 
debt of the Free State Government on March 31, 1927 
stood at £16? millions, of which three and a-half millions 
was floating debt. Countervailing assets, including 
E-xchequer balance and advances of various kinds, brought 
the net figure to £124 millions, as compared with {11 
millions a year earlier. 


THE Minister of Finance introduced his Budget in the 
House of Commons of Northern Ireland on May It. 
Revenue during the year to March 31 last 

ee amounted to over ic millions and expen- 
Budget ‘diture to almost f10 millions, practically 
the whole of the balance being absorbed 


by the contribution towards the cost of Imperial services. 
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Expenditure during 1927-28, including the latter item, 
was again put at over {II ‘millions and revenue at a 
slightly larger figure. Of this total, customs and excise 
duties were estimated to produce nearly four millions, 
and income and super-tax over three millions. The 
principal announcement peculiar to Northern Ireland 
was the abolition of the entertainment tax on all outdoor 
sports except those involving the use of animals or 
mechanically propelled vehicles, and on admissions not 
exceeding sixpence in the case of entertainment houses 

such as cinemas and theatres. The cost of the concession 
is almost negligible. 


A STEADY flow of new issues by trading, industrial and 
financial undertakings in great variety characterized 
the month to mid-May. In addition to 


Canal these, loans issued by the State of Rio de 
Market /@vetvo, the Government of New Zealand 


and the Corporation of Hastings were over- 
subscribed. New South Wales made a large conversion 
issue. The success of the offer by the London Midland 
and Scottish Railway, confined to its own proprietors and 
debenture stockholders, of £53 millions of 5 per cent. 
redeemable debenture pera at 97 was followed by a 


Southern Railway issue, again to proprietors, debenture 
stockholders and cares, of £4,000,000 of 5 per cent. 
redeemable guaranteed preference stock at “o. The 


public offer at 95 of 5 per cent. redeemable debentures 
of the Manchester Ship Canal was readily taken up, as 
was also that of £4} millions of County of London Electric 
Supply 5 per ce nt. debenture stock at 96. 


For the first time since December 1925 the Bank of 
England effected a change in its official discount rate, 
R from 5 to 44 per cent., on April 21. On 
Bank Rate the same day the Swedish Riksbank lowered 
Changes .,. 7 a gia get 
its rate from 4} to 4 percent. The National 
Bank of Belgium, on April 27, made a reduction of one- 
half per cent. in its discount and advance rates, bringing 
them to 5$ and 7 per cent. respectively. On May 13 
a reduction from 8} to 8 per cent. in the discount rate 
of the Bank of Poland became effective. 
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A Sketch of the New Companies Bill 


By Our Legal 


INCE 1908, the year of the 
S last consolidation statute of 

Company Law, embodying the 
then provisions for “ private ’’ com- 
panies, nearly twenty years have 
elapsed, and beyond a short Act of 
1913 affecting private companies and 
the post-war Acts of 1916-17, relating 
to controlling foreign interests in 
companies and prescribing certain 
particulars of directors to be given— 
all of them of comparatively minor 
importance—no amendments have 
been made. From the 1862 codifying 
statute to the next in 1908 was a 
period of nearly fifty years—to be 
precise, forty-six years. Ten years 
after the 1908 Act, however, in 1918, 
the Wrenbury Committee made its 
report, and again, in the first days of 
1925, a further committee was ap- 
pointed by the Board of Trade “ to 
consider and report what amendments 
are desirable in the Companies Acts 
1908 to 1917,” an inquiry of wider 
scope than that before the Wrenbury 
Committee. For it has been realized 
that the system of Company Law might 
require periodical review and revision 
in order to meet defects, to defeat 
abuses, and to keep abreast of the 
requirements of the mercantile com- 
munity as revealed by experience. 
This latest Committee, appointed in 
1925—after thirty-eight meetings and 
the examination of thirty-nine wit- 
nesses, produced its report in May 
1926. 

The present Companies Bill, backed 
by the Lord Chancellor, is the Govern- 
ment measure intended to embody 
the recommendations of that Com- 
mittee, and was ordered to be printed 
on April 7, 1927. With true optimism 


Correspondent 


it declares that it shall be cited as 
The Companies Act 1927 and be 
construed as one with the Companies 
Acts 1908 to 1917. We do not think 
that forecast of date may prove to be 
accurate. Doubtless the Bill will 
pass the Lords with the accustomed 
celerity, but it is not at all certain 
that it will get through the Commons 
this year. At any rate, it is of 
character and scope that ought to 
give much food for debate if Parlia- 
ment really does its duty and carefully 
examines its very far-reaching and, in 
some directions, drastic suggestions. 
Yet the Committee’s recommendations 
are made as a result of considering a 
body of evidence. Lawyers, Company 
Law officials, trade organizations, 
Stock Exchange representatives— 
even the Trade Union Congress have 
been all invited to contribute their 
experience and advice. And last, 
but by no means least, the British 
Bankers’ Association and the Com- 
mittee of London Clearing Banks were 
called upon. Indeed, bankers have 
so close a connection with companies 
and their operations in everyday 
business, not to speak of the direct 
effect of many of the suggested amend- 
ments which will apply as well to 
banking companies as to other com- 
panies, that it is of moment that our 
readers should have afforded to them 
some attempt at a description of the 
new Bill, although owing to the 
length and complexity of the draft, 
it must of necessity, in the space at 
our disposal, be incomplete, although 
we hope a_ sufficiently accurate 
indication of what is proposed. 

It is necessary to preface our review 
of the Bill by a reference to the 
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Report of the Committee, so as to 
appreciate the general attitude, and 
we forewarn our readers that to 
properly understand the matter it is 
desirable to have constant recourse 
to that Report whose appropriate 
recommendations are by marginal 
notes referred to as to each clause. 
The Committee’s recommendations 
have already received some _ public 
attention, and they claim to have been 
inspired by the decision of the Com- 
mittee that they should not recom- 
mend any important change which 
was not in their view “ quite clearly 
demanded and justified by the evi- 
dence before us.” They point out 
that they “realize that the system 
of limited liability leaves oppor- 
tunities for abuse. Some of these we 
consider to be part of the price which 
the community has to pay for the 
adoption of a system so beneficial 
to its trade and industry. It appears 
to us, as a matter of general principle, 
most undesirable, in order to defeat 
an occasional wrongdoer, to impose 
restrictions which would seriously 
hamper the activities of honest men 
and would inevitably react upon the 
commerce and prosperity of the 
country.” The Committee also 
preface their recommendations by a 
hearty approval of the system of 
Company Law and practice now in 
force which has been gradually 
evolved; a testimonial ‘‘ that the 
great majority of limited companies, 
both public and private, are honestly 
and conscientiously managed, not- 
withstanding occasional cases of fraud 
or lesser forms of dishonesty or 
improper dealing . comparatively 
few’’: and a reminder that it would 
be unwise to place too heavy fetters 
on a general system working well 
merely to put a stop to the activities 
of occasional wrongdoers. 

Hence, as to the general nature of 
the recommendations, one is led to 
expect them to be marked by con- 
servatism as to principle combined 
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with an expert “tightening up” of 
practice with a view to improvement 
in the public interest. Nevertheless, 
from the evidence obtained from 
sources representative of public ad- 
ministration and general business and 
mercantile interests, the general re- 
view of the working of the existing 
Companies Acts entrusted to the 
Committee must eventually suggest 
amendments found to be called for 
by experience. But the most cursory 
examination of the Bill reveals a vast 
amount of change that surely will 
challenge comment in many quarters 
and much discussion. It is, indeed, 
early days in which to attempt any 
useful analysis of such discussion, 
now only beginning; but from time 
to time we shall hope to inform our 
readers of the trend of opinion in 
banking and mercantile circles on the 
more important clauses by which it 
is proposed to alter the existing law. 
Despite the Committee’s testimonial 
to the fair working of the system as 
a whole and its general honesty in 
practice, and although the Committee 
do not profess to suggest the imposi- 
tion of restrictions that would unduly 
hamper it, there are among the 200 
odd clauses of the Bill a number of 
alterations of far-reaching moment. 
New restrictions in offering shares for 
sale to the public, additional require- 
ments in prospectuses, compulsory 
accounts, new form of balance-sheet, 
power to issue shares at a discount, 
“tightening-up”’ of voluntary liquida- 
tion procedure, frauds and offences 
by officers of companies in liquida- 
tion, liabilities attaching to delinquent 
directors, alterations in legal proce- 
dure, extra burdens upon “directors, 
managers, secretaries, and other 
officers,” providing against “ fraudu- 
lent trading,’ and a shower of heavy 
penalties are all to be found. No 
doubt the Bill will have to be sub- 
mitted to a close scrutiny, especially 
as regards some of the new offences 
and heavy penalties suggested. But 
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how far the Government will be 
moved must depend on the interest 
taken in the Bill by the mercantile 
community at large. That interest 
ought to be freely manifested, for, 
to be candid, the Bill would, if passe .d, 
work great changes in and impose 
considerable extra burdens and limita- 
tions on company practice—so great 
changes, indeed, as to be startling. 
At the outset one is impressed with 
the, perhaps necessarily, clumsy form 
of the Bill, which, we are told in a 
memorandum prefaced to the draft, 
follows as far as possible the order of 
sections of the Act of 1908, and is 
composed largely of amendments of 
those sections. Even a cursory glance 
at the Bill discloses the wisdom of 
the Committee’s urging “that if an 
Amending Act be passed it should be 
followed immediately by a Consolidat- 
ing Act.” Indeed, if the Bill became 
an Act in anything like its present 
form it would provide a perilous and 
perplexing path for the ordinary 
business man to tread, and would 
mainly delight the lawyers who would 
profit by such a complicated piece of 
legislation. In Company Law, as in 
other branches of Commercial Law, 
the advantages of a Consolidation 
Act after every period of extensive 
amendment have always been recog- 
nized by Parliament, and such a step 
should be immediately taken as an 
essential need. Meanwhile the Bill 
as drafted endeavours to assist us in 
following its provisions by adopting 
the Committee’s division into those 
affecting principle or of outstanding 
importance and a host of what are 
called “Minor Amendments,”’ which 
are collected in a schedule to the Bill. 
References to the appropriate pages 
of the Committee’s Report are placed 
against each clause, and Scotland’s 
particular needs are segregated in a 
separate part of the Bill. Even so, a 
complete and exhaustive commentary 
on the nearly one hundred pages of the 
Bill would fill a good-sized textbook, 
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and are clearly outside the limits of 
the space of a periodical. We have 
to content ourselves, therefore, with 
a more or less satisfactory summary, 
and it will be the more convenient 
course, in doing so, to follow the order 
of the Bill itself. 

No change in Table A is suggested. 
But as to the memorandum in which 
the name of a company has to appear, 
the first clause of the Bill places 
restrictions on registration of a com- 
pany witha name containing ‘‘ Royal”’ 
or “‘Imperial,’’ or which suggests, or is 
calculated to suggest, Royal or Govern- 
ment patronage, or, save under section 
20 of the 1908 Act, with the words 
“Chamber of Commerce.” The sig- 
nificance to bankers of this clause is 
that it omits the recommendation of 
the Committee that no company, 
without the consent of the Board of 
Trade, shall be registered with a name 
including the words “Bank” or 
“Banking.”” One member of the 
Committee expresses dissent from that 
recommendation on the ground that 
“the express consent of the Board of 
Trade to the use of such words in a 
company’s name might be wrongly 
regarded by the public as implying 
some sort of Government guarantee.” 
Apparently the Government advisers 
take this view by not embodying that 
part of the recommendation in the 
Bill. The contrary view that led to 
the recommendation is, in our 
opinion, the more cogent, namely, 
that the uncontrolled use of the words 
suggesting that a company is “a 
bank” or is conducting “banking 
business”’ lays it open to formation 
of quite undesirable concerns which, 
by the use of such words, attract 
public confidence and trust that may 
be disastrously misplaced. At least, 
the matter should be discussed i 
committee on the Bill. 

As regards the much debated ques- 
tion of the comparison of “ powers ’ 
with ‘“‘objects”’ in the Memoran- 
dum, and the suggestion of Lord 
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Wrenbury’s Committee in 1918, that 
“powers ’’ should be left to the 
Articles and to a stereotyped section 
including general powers to effect 
objects, the present Committee decided 
to make no recommendation, on the 
ground that “the weight of com- 
mercial opinion was decidedly against 
the suggested change.” 

Clauses 2, 3 and 4 call for no com- 


ment. In clause 5 there are con- 
tained additional requirements for 
the “ annual list and summary,” and 


also for the filing with the list of a 
certified copy of the last balance-sheet 
duly audited and copy of the 
auditor’s report. Clause 6 provides 
for an annual list for companies not 
having a share capital. Clause 7 
strengthens the law relating to the 
inspection of the register of members. 
Clause 8 amends the practice as to 
Colonial registers. Clauses 9, 10 and 
Ir give further minor amendments. 

Clause 12 is of some importance as 
correcting a practice which the Com- 
mittee regarded as “ highly improper ”’ 
and which often enough has been 
discussed in commercial circles and 
certainly by bankers—a practice of 
a company providing, indirectly, 
money for the purchase of its own 
shares. It is a_ basic principle of 
Company Law that a company shall 
not purchase or traffic in its own 
shares, which would be “open to 
the gravest abuses.” Yet indirectly 
this wholesome principle has_ been 
evaded by devices whereby the com- 
pany indirectly provides money by 
loan for such a purpose. The Com- 
mittee, at page 14 of their Report, 
give what they call a typical example 
of such device: “‘ A syndicate agrees 
to purchase from existing shareholders 
sufficient shares to control a company, 
the purchase money is provided by 
a temporary loan from a bank for a 
day or two, the syndicate’s nominees 
are appointed directors in place of 
the old board and immediately pro- 
ceed to lend to the syndicate out of 












THE BANKER 


the company’s funds (often without 
security) the money required to pay 
off the bank. Thus, in effect, the 
company provides money for the 
purchase of its own shares.”” “‘ Such 
an arrangement,” says the Committee, 
“appears to us to offend against the 
spirit if not the letter of the law.” 
Clause 12 is intended to meet this 
by enacting that “it shall not be 
lawful for a company to give, whether 
directly or indirectly, and whether 
by means of a loan, guarantee, the 
provision of security or otherwise, 
any financial assistance for the pur- 
pose of or in connection with a 
purchase made or to be made by any 
person of any shares in the company.” 
There are exceptions. The first 
safeguards the lending of money “ in 
the ordinary course of business” 
by a company part of whose business 
is the lending of money, e.g. an over- 
draft from my bank, granted in the 
ordinary course of business, may be 
applied in the purchase of shares in 
the bank without bringing the bank 
within the clause. But as the clause 
stands, query, if I definitely arrange 
with my bank for an overdraft for 
the express purpose of so dealing with 
it. This point should be borne in 
mind. The second and third excep- 
tions allow the carrying out of any 
scheme whereby a company bona 
fide puts up money into the hands of 
trustees for purchasing shares of the 
company to be held for the benefit of 
employees of the company, and allow 
a company to grant loans to bona 
fide employees to allow them to 
purchase shares in the company. 
The next clause, 13, is intended to 
carry into effect the recommendation 
enlarging the rights of holders of 
shares of a particular class to ensure 
protection on a variation being made 
in their rights as provided by the 
memorandum or the articles or both. 
In addition to the usual practice 
provided, the holders of not less in 
the aggregate than 15 per cent. of 
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the issued shares of that class, being 
persons who did not consent to or 
vote in favour of the resolution for 
the variation, may apply to the Court 
to have the variation cancelled, and 
where any such application is made, 
the variation shall not have effect 
unless and until it is confirmed by the 
Court. Such application has to be 
made within seven days and may be 
made by one on behalf of the other 
if appointed in writing to act for them, 
and the decision of the Court of first 
instance shall be final. This proposal 
involves a speedy decision by a judge 
of any questions raised by 15 per cent. 
of dissentients of the class and so 
providing for an “impartial review 
of the decision of the majority.”’ 
We should imagine that a judge would 
be slow to interfere except on grounds 
such as he can, under the present law, 
be called upon to consider, such as 
fraud, collusion, or improper oppres- 
sion, or an exercise mala fide of the 
powers of alteration. The holder of 
a class of shares has entered into his 
contract including possible variations 
of rights when approved or consented 
to as stipulated. Is the new clause 
intended to place a judge in the posi- 
tion of overriding a decision made 
by a company in due form on any 
general ground other than _ those 
already open to dissentients? Or, 
is it merely intended to simplify 
and expedite any application ? 
Clause 14 giving power under cer- 
tain conditions to issue redeemable 
preference shares; clause 15 as to 
reduction of capital; clause 16 as to 
the registered office of a company; 
clause 17 as to the first statutory 
meeting; clauses 18, 19, 20, 21, 22, 
and 23 relating to resolutions, meet- 
ings, votes, and directors, invite no 
particular comment. But clause 24 
involves a useful provision to the 
effect that any resolution passed at an 
adjourned meeting “shall for all pur- 
poses be treated as having been passed 
on the date on which it was, in fact, 


passed, and shall not be deemed to 
have been passed on any earlier date.”’ 
This is to set aside the authorities that 
show that resolutions passed at ad- 
journed meetings are to be considered 
as passed on the date of the original 
meeting which “might lead to ante- 
dating liquidations and other incon- 
venient results.”” Clause 25 substi- 
tutes a new section in place of sec- 
tion 75 of the 1908 Act relating to the 
register of directors to be kept by a 
company, and includes in the definition 
“director’’ any person in accordance 
with whose directions or instructions 
the directors of the company are ac- 
customed to act. This clause is 
inserted in view of the Companies 
(Particulars as to Directors) Act, 
1917. 

We next come to two clauses, 26 
and 27, intended as further protection 
to the public invited to take shares or 
debentures, and it will be convenient 
to consider in this connection a very 
much later provision, clause 85 (the 
much discussed recommendation as to 
“share-hawking’’). To again cite the 
Report, the first of these clauses (26) 
is aimed at the practice of ‘dodging 
the strict requirements of the law with 
regard to prospectuses by ‘offers for 
sale’ unaccompanied by prospectus. 
It is not intended to affect cases where 
the independent owner of a block of 
shares already issued by a company 
desires to realize these by means of a 
public offer, but only those cases 
where the offer is, or may be, properly 
deemed to be made in complicity with 
the company itself.’ As the Report 
states, in those cases where the shares 
are acquired from the company in 
contemplation of an offer to the public 
“the persons acquiring them can have 
no difficulty in imposing on the com- 
pany as a term of the contract the 
obligation of furnishing the necessary 
information. Moreover, we consider 
that where a company issues shares in 
such circumstances, and the directors 
know that there is going to be a public 
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offer, they should be under the same 
liability to see that the public has 
proper information as they would e 
if the company itself were issuing < 
prospectus.” The Committee farther 
justify the clause suggested by the 
view that it is not right “‘that where the 
offerers are morally, although not in 
law, the agents of the company to 
place the shares with the public, the 
company or its directors should be 
able to avoid their responsibilities as 
they can at present.” 

Carrying out this recommendation, 
this clause 26, in such cases, makes the 
document by which the offer to the 
public is made “to be deemed to be a 
prospectus issued by the company” 
with all the consequences that flow 
from so treating it. And the clause 
applies to offers of debentures as well 
as shares. Unless the contrary is 
proved, it is to be assumed that a 
company has allotted or agreed to 
allot with a vieW to a public offer if it 
is shown that the public offer is made 
within six months of the allotment or 
agreement, or, that at date of the 
offer the company has not received the 
whole of the agreed consideration in 
respect of the shares. Either of these 
presumptions operates to bring a 
public offer within the section unless 
the contrary is proved. The clause 
therefore places a public offer that is 
within the section as equivalent to an 
offer by the company for public 
subscription, the offerer being liable in 
the same way as a director named in a 
prospectus, and gives the persons 
taking shares under the offer the same 
rights against the offerer as a sub- 
scriber would have against the direc- 
tors named. This clause, doubtless, 
will be subject to considerable debate ; 
it is, at least, sharp and clear in its 
effect. 

Clause 27 directly makes illegal the 
issue of an “abridged prospectus,” 
and imposes a heavy fine of “not 
exceeding {500 for breach of the 
section. The enacting words declare 
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it not lawful for a company or anyone 

on behalf of a company or intended 
company to “issue to any member of 
the public, or to publish a form of 
application for, or an invitation to 
subscribe for or purchase, any of the 
shares in or debentures of the com- 
pany unless the form or invitation is 
accompanied by a prospectus which 
complied with the requirements of 
section 81 of the Principal Act” 
(i.e. the Act of 1g08). This also applies 
to any form of application for, or 
invitation to purchase, any shares or 
debentures offered for sale in the cir- 
cumstances mentioned in clause 26, 
By these two clauses any attempt by 
a company, or on behalf of a company, 
to offer for sale to the public, without 
the full protection of a prospectus as 
provided by the Companies Acts, is 
rendered illegal. 

The third clause we mentioned 
above, clause 85, perhaps ought not 
to be dealt with as a branch of 
company law at all. It is aimed at 
prohibiting ‘“share-hawking,’’ either 
by house-to-house canvas or by broad- 
cast offers by letter, and _ the 
Committee suggested the matter 
should be the subject of separate 
legislation along with the handling of 
plots of land supposed to contain oil, 
etc., existing in the Dominions and in 
foreign countries. For some reason, 
however, the Board of Trade advisers 
have preferred to include a clause in 
the Bill which, first, makes unlawful 
any house-to-house canvas or oral 
solicitation of any kind to “invite 
or endeavour to induce any member 
of the public to subscribe for or 
purchase shares’’; and, secondly, 
makes any written offer unlawful 
unless accompanied by a statement 
in writing signed by the offerer and 
dated, which is to include certain 
particulars set out in the clause. 
The clause is not to apply to the offer 
of shares quoted on or in respect 
of which permission to deal has 
been granted by a recognized Stock 
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Exchange in Great Britain, or to an 
offer of shares which a company has 
agreed to allot with a view to their 
being offered to the public (which 
would, of course, come under clause 
26). The penalty for share-hawking 
orally or by the written offer un- 
accompanied by the prescribed par- 
ticulars is heavy—indeed, being a fine 
not exceeding {200 for a first offenc e, 
and imprisonment for a term not 
exceeding twelve months, or a fine 
not exceeding {500 or both for sub- 
sequent offences. The clause further 
provides that where a company is 
convicted under these provisions every 
director and officer concerned in the 
management of the company shall 
be guilty unless he proves that the act 
or acts were done without his know- 
ledge or consent—that is, these officers 
are guilty till they prove their 
innocence. 

This is a vigorous handling of the 
subject-matter of complaint that may 
give rise to considerable comment. 
It is true as the Committee state, in 
justification of their recommendation, 
that foolish people, tempted by greed 
and untempered by prudence, are 
caught in the mesh by swindlers who 
foist upon them worthless shares or 
“units’’ representing fractions of 
shares very often in foreign companies, 
and that fraud is often employed to 
that end. It is no doubt true that in 
practice the difficulty of proving 
fraudulent misrepresentation, and the 
lack of means on the part of the 
victim, render proceedings under the 
present law ineffectual and abortive. 
As the Committee point out, it is 
also true that “the method of ‘share 
pushing,’ particularly the house-to- 
house type, is comparatively new in 
this country.” This last consideration 
surely scarcely justifies the very wide 
extent of this suggested punitive 
legislation. However, the Committee 
has thought it right to speak strongly 
on the question; and the clause as 
suggested by the m is stringent enough 


in all conscience. The Committee 
justify it as to house-to-house hawk- 
ing by saying their proposals would 
not interfere with “legitimate busi- 
ness.’ As to written circularized 
offers they recognize the case is 
more difficult, “since there is an 
obvious risk of interfering with legi- 
timate business if legislation of too 
stringent a character were to be 
introduced.”” And it is conceded 
“that many offers to the public by 
circular, etc., are no doubt made by 
honest and reputable persons.’’ Nor 
does the Committee think that the 
“certain minimum of information” 
provided by the prescribed particulars 
would be of much value to that class 
of the public approached by this 
kind of offer, but, they say, “the 
obligation to furnish it would prob- 
ably tend to hamper the activities 
of the dishonest trader without placing 
any undue obstacle in the way of 
legitimate business.”’ 

We are not closely concerned with 
this particular topic, but it is open to 
us to doubt whether the clause as it 
stands is completely justifiable or 
necessary. At least, it is open to 
some criticism. In this country the 
system is not very widespread, but— 
autres temps, autres meurs—and_ it 
may be that after some time our 
customs will change, and with them 
the objections against direct selling 
of shares or portions of shares. For 
instance, in the United States, direct 
selling by canvassers is a quite com- 
mon mode by which the public pur- 
chase securities, and the American 
workmen apparently have sufficient 
discretion to purchase wisely. We can 
only assume that the Committee is 
mainly intending to hit at the fraud 
perpetrated by alien salesmen or by 
canvassers for alien shoddy concerns. 
The clause may, perhaps, call for re- 
vision so as to exclude from its opera- 
tion more clearly that “legitimate 
business’’ which is admitted to 
exist. 

QQ2 
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Reverting to the clauses of the Bill 
in order, we find clause 28 devoted 
to an amendment of the principal 
Act as regards the prescribed par- 
ticulars to be stated in a prospectus, 
including further particulars as to the 
rights attaching to different classes 
of shares; as to dividends for the 
preceding three years, or of cases 
where no dividends were paid; as to 
particulars of the profits of any 
business being acquired by the 
company. 

It is not surprising 
amendment should be suggested of 
the existing law as to minimum 
subscription owing to the low mini- 
mum often fixed, which seems to 
circumvent the original intention of 
the legislators as regards this measure 
of protection of the investing public. 
And clause 29 is drafted to carry out 
this suggestion. Bankers are naturally 
closely interested in this topic, as of 
course they always have to see that 
the provision as to minimum sub- 
scription is carried out as it is one of 
the essential preliminaries before a 
public company can legally commence 
business (including operating the bank- 
ing account). The new Bill, in place 
of any minimum amount that may 
be fixed, provides that in the prospec- 
tus and as a preliminary to allotment 
the minimum amount is to be one 
which, in the opinion of the directors, 
must be raised by the issue of the 
shares offered in order to provide for 
(i) the purchase price of any property 
purchased or to be purchased out of 
the proceeds of the issue; (ii) any 
preliminary expenses payable by the 
company ; (iii) working capital. 
Further, under the present section, 
unless the minimum subscription “has 
been actually paid to and received by 
the company,” no allotment can be 
made validly. That has been, by 
the cases in the Courts, held to 
exclude cheques received before allot- 
ment but subsequently dishonoured. 
In the new Bill it is proposed that 
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‘a sum shall be deemed to have been 
paid to and received by the company 
if a cheque for that sum has been 
received in good faith by the company 
and the directors of the company have 
no reason for suspecting that the 
cheque will not be paid.” 

Section 82 of the 1908 Act, imposing 
obligations upon Public Companies 
to issue statements in lieu of a prospec- 
tus, is repealed by the Bill, and in its 
place clause 30 is proposed, limiting 
its application to a public company 
having a share capital but extending 
it to a case of a company having 
issued a prospectus but not having 
gone to allotment on it and afterwards 
issuing to the public; and imposing a 
penalty for noncompliance. By clause 
31, section 86 of the Act of 1908 is 
applied to a contravention of clause 30. 
It is to be specially noted that 
a new form containing the necessary 
particulars is set out in the First 
Schedule to the Bill and, of course, 
the clause does not affect private 
companies. 

One of the most important altera- 
tions in existing principle is that 
provided for in clause 32—giving 
power to companies to issue shares 
at a discount under certain conditions. 
This follows the recommendations of 
the Wrenbury Committee in 1918, 
approved by the later Committee in 
their Report of May 1926. This 
much discussed topic was further 
debated before the Committee, and 
their report in favour of share issues 
at a discount is not entirely un- 
qualified. They say: “ There is a 
substantial but by no means over- 
whelming body of commercial opinion 
in favour of giving companies power 
to issue shares at a discount and there 
is no doubt that in many cases such 
a power could be extremely useful. 
The Committee as a whole is not 
prepared to descend from the findings 
of the Wrenbury Committee.” This 
way of putting it makes it clear that 
it is not an enthusiastic support 



























































en 
ny 
en 
ny 
ve 
he 


ig 
a 


ig 


o 
iS 





A SKETCH OF THE 


that is given to the proposed change, 
and various divergent views are 
attributed in the Report to members 
of the Committee. Some of them 
fear risks “‘ not easy to guard against, 
and in particular that the con- 
sequential inflation of the nominal 
issued capital of a company might 
lead to unsound finance; others think 
that the proposed change might 
induce the public to realize that the 
nominal value of a share is no guide 
whatever as to its intrinsic worth 
and that a share is nothing more than 
a token representing a certain pro- 
portion of the profits and assets of 
the company.”’ And in approving 
the Wrenbury Report it should be 
recalled that that Report stated the 
change recommended “as a_ con- 
cession to commercial experience,” 
and pointed out that “the original 
principle has already been so infringed 
that it cannot be said to continue to 
exist as a cardinal principle.” They 
further contend that “ issue of shares 
at a discount is but accepting in 
practice that which has already been 
conceded in fact by allowing payment 
of commission in consideration of a 
person subscribing for shares.” 

The new Bill in clause 32 adopts in 
substance the conditions and _ safe- 
guards attendant on the change as 
recommended by the Committee, and 
enacts that it is only lawful for a 
company to issue shares at a discount 
under the precise conditions imposed, 
which shortly are these: Five years 
must have elapsed from the com- 
pany’s commencement of business; if 
the company has already issued shares 
of the same class, the market price of 
the issued shares must be less than 
their nominal value, and the price of 
issue of fresh shares at a discount must 
not be less than the market price by 
more than ro per cent. (the Wrenbury 
Committee suggested 5 per cent., the 
late Committee 10 wie cent.) or be 
less than 50 per cent. of the MiP 
value ; if the company has not already 
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issued shares of the same class the 
discount issue must not be less than 
the nominal value of the shares by 
more than 2u per cent. How is this 
‘market price’’ to be in cases where 
there is no market price quoted ? In 
such cases the auditors of the com- 
pany are to ce rtify fair market price, 

‘having regard to the financial posi- 
tion of the company as disclosed to 
them in the accounts.’’ The market 
price is to be ascertained as at the 
date of the issue of the prospectus 
inviting retransitions for the new 
shares or, if no such public invitation, 
then as at the date of the contract to 
take the new shares. 

The clause also provides that the 
annual list and summary (section 26 
of the 1908 Act) and every prospectus 
relating to the issue of every subse- 
quent balance sheet must contain a 
statement of the discount allowed or 
of so much of it as has not been written 
off at the date of the document in 
Guestion, and penalty is imposed on 
“the company and every director, 
manager, secretary, or other officer 
who knowingly and wilfully authorizes 
or permits’ default in complying 
with this provision. 

To some extent consequent on this 
new departure the Committee recom- 
mend restrictions in relation to sec- 
tion 89 of the Act of rg908 allowing 
commission to subscribers for shares, 
by confining .uch commission only to 
subscription or agreement to subscribe 
conditionally on the shares not being 
taken up by any other persons (i.e. 
underwriting), and further by limiting 
the commission to an amount not in 
excess of Io per cent. of the nominal 
value of the shares—in the words of 
the Committee, “so as to make it a 
genuine commission.” An important 
addition is made to section 89 by 
imposing a penalty for non-compliance 
with the provision for filing with the 
registrar a statement of commission 
agreement in the prescribed form. 

(To be continued) 
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McEvoy’s ‘‘ Portrait of Messrs. 
Baring Brothers and Company” 


FQNHE most of portraits in London offices are not less feeble 
and ostentatious than the buildings wherein they are 
- placed. Until recently, few who worked in the City under- 
stood of what great consequence it is that the architectural 
amenities of London should be preserved. The increasing respect 
for good architecture is partly due to the quiet efforts of a few 
bankers of whom the partners in Baring Brothers were pioneers. 
More than a generation has passed since Norman Shaw, in the 
face and contempt of Victorian-Albertian architects, revived the 
great tradition of English architecture. The few who were his 
patrons deserve well of their country, and it is greatly to the 
honour of Messrs. Barings that he was commissioned to design 
apart of their office in Bishopsgate Street. In later years 
Shaw’s pupil, Sir Edwin Lutyens, designed some pleasant and 
distinguished rooms in those premises. 

And now Messrs. Barings have served art not less well than 
architecture by revolting against the wooden, pompous school 
of painters who have hitherto almost monopolized the com- 
missions of the City. Their choice of Ambrose McEvoy is indeed 
well justified by the portrait of ‘‘ Baring Brothers and Company ” 
now being exhibited in the Royal Academy. Lord D’Abernon, 
who has strayed away from the business of banking—may he 
soon be allured into returning—said of McEvoy: “ His portraiture 
had nothing in it that was actual or precise. It was a paraphrase, 
not a copy—a translation which added an ethereal element, a 
recollection of selected characteristics rather than a representation 
of the full outline and lineaments. It was poetry, not prose— 
and in its highest achievements justified the claim that McEvoy 
was a Shelley among painters ... the firm features of the 
banker, the bold eye of the military leader do not lend themselves 
to treatment so fanciful and indefinite.’”’ Few have a juster taste 
in art than Lord D’Abernon, but, had he seen this portrait of 
Messrs. Baring Brothers, he could have claimed that the art of 
McEvoy even overcame the difficulties of ‘‘ painting the firm 
features of bankers.” 

The light of Ambrose McEvoy’s genius has gone out in the 
darkness of death, but his portrait of Baring Brothers, like 
the rest of his imaginative work, will survive the changes 
of fashion and the jargon of critics. For the incomparable 
gentleness, the brave notions and the chivalry of McEvoy’s 
nature caught instinctively like qualities of spirit and manner 
in those he portrayed. He greatly enjoyed working upon his 
portrait of the Baring partners, as those who have known 
both the artist and the subjects can understand. 
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A New Charter for Policyholders 


= GREAT opportunity has been lost which will 
A not occur again for many years.’’ Such was the 
verdict passed in 1911 on the Assurance Com- 
panies Act, 1909, by the President of the Institute of 
Actuaries of the day. The Act of 1909, which has been 
the governing statute of British Assurance for the last 
seventeen years, was ushered into the world with the 
half-hearted acquiescence rather than the cordial approval 
of many large interests whose control it regulated, but 
in its defence we might say that it was hurried through 
both Houses of Parliament almost without discussion 
in order to meet two urgent needs of the time: the 
correction of existing illegalities and the prevention of 
the formation of fraudulent or unsound new companies. 
The passage of time soon showed that many of its 
provisions were, if not ill-conceived, at least badly 
drafted, and its defects have long been a favourite 
subject of criticism in insurance circles. Indeed, for 
many years there existed a Committee of the Institute of 
Actuaries appointed expressly to consider suitable amend- 
ments to the 1909 Act. In July 1924 the appointment 
of a Departmental Committee by the Board of Trade, 
under the Labour Government, “ to inquire and report 
what amendments are desirable,” gave the critics of the 
1909 Act and the insurance profession in general another 
chance to reform our insurance legislation, and in the 
Committee’s report, now published, we can see what 
advantage has been taken of this second opportunity. 
The Clauson Committee, as it came to be known, 
taking its name from its Chairman, Mr. Justice Clauson, 
was drawn from those most closely connected with the 
actual working of insurance in this country, and it 
included representatives of the insurance offices, Lloyds, 
the Board of Trade, the office of the Parliamentary 
Counsel, and the Government Actuary’s Department, 
together with the Industrial Insurance Commissioner and 
an eminent accountant. Owing to the intricate technical 
details involved, their task presented many opportunities 
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for confusion of interpretation, as is proved by the 
numerous occasions on which it has been necessary to 
seek counsel’s opinion as to the meaning of provisions 
in the existing Act. In the circumstances it is not 
surprising, even if it is unprecedented, that the Com- 
mittee have not only reported as to the amendments 
desirable, but have supplemented their recommendations 
by a draft Bill giving suitable effect to the legislative 
changes involved. C arrying with it, as it does, all the 
we ight of the various authorities who have given it its form, 
it is natural to suppose that it will rapidly be passed 
into law without serious opposition from any quarter. 

The appointment of the Committee was precipitated 
by the disastrous failures of the “ Bevan” group of 
companies; and the need for drastic reform has since 
been emphasized by the winding-up of three other 
concerns, which were able, in the existing state of the 
law, to continue to transact business with the public 
long after they had reached a state of insolvency. Until 
the periods of post-war boom and depression the fair 
fame of British Insurance had been happily free from such 
instances of mismanagement, and these have consequently 
attained a more sensational publicity than their import- 
ance deserved. It is, however, consoling to think that 
their occurrence has not only disclosed the deficiencies 
of the existing powers of control but has also pointed the 
way to their prevention. We remark, for example, that 
the Committee have recommended that Marine Insurance, 
to which the provisions of the existing Act were not 
directly applicable, and which has been the downfall 
of more than one company, should be brought under the 
provisions of the new statute. <A similar recommendation 
is made with regard to Motor Insurance, which provides 
protection for the ever-growing number of car-owners, 
and is of considerable importance to us all in view of 
the third-party indemnity. 

In fact, insurance business of all kinds is now to be 
treated as a whole, and minor classes such as live-stock, 
hail, plate-glass insurance, etc. etc., are all swept in by 
an omnium gatherum clause which will even cover any 
form of insurance that may be devised in the future 
by the fertile brains of the profession against risks that 
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are as yet undreamt of. In this connection, however 
the position of Lloyd’s underwriters is to remain prac- 
tically unchanged as long as their business is carried on 
with what the Committee describe as “‘ the well-established 
safeguards which have hitherto proved satisfactory.” 
In keeping an eye on the activities of insurance 
undertakings, the part of the Board of Trade has hitherto 
been that of the watch dog rather than the bloodhound. 
The department could bark, but was not allowed to bite. 
It might give warning of the presence of unsatisfactory 
features in the position of a company, but it was not 
allowed enough freedom to enable it to nose out the true 
situation. It has been feared in some quarters that the 
granting of fuller powers to the Department might result 
in the unchaining of a pack of Government Inspectors 
to worry the existence of responsible insurers, but the 
Committee have nevertheless wholeheartedly recommen- 
ded the endowment of the Department with all the powers 
of inspection necessary for the making of full inquiry, where 
an insurer’s solvency is in doubt, and for bringing to 
book forthwith any company which disregards or offends 
against the provisions of the statute. If necessary, the 
department will be able to proceed, through the Attorney- 
General, to wind up a company in de fault or of doubtful 
solvency. These powers are unprecedented in the extent 
to which they will authorize the intervention of Govern- 
ment officials in the conduct of individual undertakings. 
It is probable however, that in the public interest the 
offices will readily acquiesce in the proposals, and so sub- 
scribe to the expressed opinion of the Committee that 
the ordinary restraints imposed by public opinion and 
by Parliamentary control will be amply sufficient to 
prevent the Department taking unnecessary action. 
The hearing of the evidence before the Committee 
brought into the open many issues which had never 
been clearly defined in the past. One of these was the 
position of the Life Policyholders in a company which 
carried on other classes of business. It seems clear that 
the provisions of the existing Act were intended to secure 
that the Life Fund (of which a separate account was 
to tbe kept) should be reserved exclusively to the 
Life Policyholders, subject only to the rights of the 












































A NEW CHARTER FOR POLICYHOLDERS 523 


shareholders to a share of the profits earned. Such was the 
intention ; but the true legal position, hitherto insufficiently 
defined and ill-understood, has emerged in disconcerting 
clarity under the searching scrutiny which has been 
brought to bear by the Committee. 

It has been found that in the event of a liquidation 
the position of the Life Policyholders was very greatly 
prejudiced, as their rights to their own fund were to be 
measured on a basis which would probably greatly 
diminish the value of their policies; and after this 
restricted claim had been satisfied the whole of the 
balance of their fund was to pass away from them. It 
is not difficult to imagine the case of a composite company 
with a thriving Life Fund, which has been forced into 
liquidation by losses in other departments. In such a 
case the Life Policyholder would have been entitled to 
a cash payment of a limited amount, and since no pro- 
vision was made for carrying on the life business separately 
he was left to replace his assurance elsewhere as best he 
could : always provided he was not precluded from doing 
so by age or ill-health. After his limited claim had been 
met he would have seen all the remainder of the Life 
Fund, built up out of his premiums, turned over is the 
liquidator for the benefit of the company’s creditors, 
and thereafter of the shareholders. Unjust as_ this 
treatment would have been, his case was even worse in 
the event of voluntary liquidation, for if solvency all- 
round were assumed, then the balance of the Life Fund 
would accrue solely to the shareholders. 

This, in the forcible language employed by the Scottish 
Actuaries, would have been unjust to the point of public 
scandal. It is only fair to say that the composite com- 
panies appeared to be quite unaware of the true position, 
and in honest misapprehension described the situation 
very differently in the prospectuses they issued to the 
public, stating, for example, that the with-profit policy- 
holders enjoyed all the benefits of mutual life assurance 
with the additional advantage of the guarantee afforded 
by the shareholders’ capital and the other funds of the 
company. The Committee have now suggested amend- 
ments which are intended to secure to the Life Policy- 
holder his rights in his own fund and make their 
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continuance independent of the fortunes of the other 
departments of a company’s business. 

In future, not only is a separate account to be kept 
of the Life Fund, but its assets are also to be kept separate 
and distinct from any other assets of the company. 
They are not to be available to meet any other liabilities 
of the company and they are not to be directly or in- 
directly applied or charged for any other purposes than 
those of the Life Fund. On the vexed question of loans 
from one fund in an office to another fund in the same 
office, the Committee have been content to enunciate 
the principles of distinction of funds and separation of 
assets, and they have left the questions of loans and 
banker’s liens to be settled by the general law applicable 
to such circumstances as may arise. If, however, the 
principles which they recommend are adopted, a banker 
will be forced to consider the separate funds as the 
property of separate owners, and act accordingly. 

No official control will be exercised over the invest- 
ment of the funds, but an explicit proviso is made that, 
unless the sanction of the Court is first obtained, the 
assets of the fund are not to be invested directly or 
indirectly in any share or interest in any insurance 
business. In these days of amalgamations, interlocking 
and holding companies, trusts and combines, this is a 
stern decree, but it is essential if the Life Fund is to be 
kept free from any taint of liability under contracts for 
other forms of insurance. We do not know whether the 
clause as drawn would render illegal an investment in, 
say, the Debentures of an Investment Trust Company 
which happened to hold a block of insurance shares. 
Would this not constitute an ¢ndirect investment in the 
shares of an insurance company? Such minor points 
will no doubt be elucidated before the Bill becomes an 
Act, but there can be no doubt that the observance of 
this principle will remove one of the greatest dangers 
to which Life Policyholders have hitherto been exposed. 

The recommendations of the Committee on this 
point are not to be retrospective, but it will be interesting 
to see whether any action is taken in those cases where 
the policyholders’ Life Funds are already invested in a 
form of security which is to be proscribed in future. 
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Shall we see the parent companies turning adrift what 
is now to be regarded as their illegitimate offspring ? 
It may be that some of these anzmic subsidiaries will 
now be given, or will regain, an independent standing, 
so that the finger of scorn may not be pointed at those 
who acknowledge parenthood in their balance sheet. 

‘Freedom and Publicity ”’ was the slogan of insurance 
legislators of the last generation, but modern tendencies 
are to limit the freedom and enlarge the publicity. The 
new balance sheets, as prescribed by the Committee, will 
be more uniform and less uninformative than those 
to which we have been accustomed. The assets side is 
greatly enlarged, comprising now forty-six separate 
headings as compared with the thirty-four items in the 
existing form. Many of the additions have been made 
with a view to disclosing the true situation as to con- 
trolled companies, but there is also a new and interesting 
distinction to be made between “ Railway ”’ and “ Other ” 
stocks and shares. Searching certificates will be required 
as to the book value and market value of the assets, and 
the result will be a mine of authoritative information 
for the diligent inquirer. A heavy personal responsibility 
will be laid on the directors to see that all the requirements 
of the Act are duly fulfilled, and for this purpose the 
directors will be placed in the position of trustees of the 
fund of which the policyholders are to be regarded as 
the beneficiaries—a relation which may be said to have 
long existed in the best-regulated of our insurance 
institutions. 

All statutory returns to the Board of Trade are to be 
issued free on request to policy-owners or shareholders, 
while outsiders may obtain them for a fee of a shilling 
per set. This last provision will remove a well-grounded 
cause of complaint. Of recent years the Parliamentary 
Blue Book containing these returns has been published 
at a price so exorbitant as to be preposterous, and so 
late as to be nearly obsolete on publication. In future, 
anyone who requires the latest published information 
about any company will be able to obtain it both cheaply 
and quickly. 

The Insurance Undertakings Act, 1927—such is the 
somewhat funereal title by which it is to be known—is 
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intended to come into force on January 1, 1928. In 
view of the composition of the Committee and the 
careful preparation which the Bill has received at their 
hands, it is natural to suppose that its provisions have 
already received the blessing of the offices concerned. 
To the policyholders the projected Act will secure the 
safeguards which they have every right to expect when 
entrusting to others their premiums and the protection 
of all that they hold dear. It imposes no hardships; it 
confers no privileges beyond what were already conceded 
by the best of our insurance institutions, and we consider 
that its inclusion in the Statute Book will strengthen and 
improve the position both of insurer and insured. 


Mr. Goodenough’s Swedish Visit 


Mr. Mellon’s famous debt calculations have been so 
severely buffeted by his own countrymen and the British 
Government that he must have found some grain of 
comfort in the polite manner in which his arguments 
were refuted by the chairman of Barclays Bank in his 
speech at Stockholm on May 11. “ Not strictly accurate ”’ 
may not seem an exhaustive description of Mr. Mellon’s 
arguments, yet by haling in many facts Mr. Goodenough 
gave a much more convincing exposition of our debt 
burdens than any mere dissection of Mr. Mellon’s ingenious 
arithmetic. 

In his speech on banking progress at Gothenberg, 
Mr. Goodenough stated that English banks were forced 
into a policy of amalgamation by the great industrial 
combinations which began about thirty years ago, and 
have been in constant progress ever since. The in- 
creasing importance of many customers compelled the 
bank to take steps to maintain their independence and 
to aim at greater strength so as to be able to handle the 
larger propositions which came before them. 

A full report of Mr. Goodenough’s speeches is published 
in the June issue of ‘‘ Barclays Bank Review.” Covering, 
as they do, almost every aspect of British banking, 
these speeches form an admirably concise review of 
post-war finance and banking progress. 
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International Banking Review 


Italian Banking 


Italian banks had, on the whole, a favourable 
year. Apart from the failure of a few insignificant pro- 
vincial banks, the year 1926 was free from serious 
difficulties, despite the abnormal conditions caused by 
the slump of the lira and its subsequent appre- 
ciation. Generally speaking, banking profits for last 
year compared favourably with those of 1925, although 
the increase was in most cases comparatively small. 
The following figures show the net profits and dividends 
of the leading banks for 1926 :— 

Net Dividends. 


profits. Per cent. 
(In millions of Lire.) 


Capital Reserves. 


Banca Commerciale Italiana 700 (fully paid) 500 107°4 13 
Credito Italiana... -- 400 (345°5 paid) 170 62°6 10 
Banco di Roma aa 200 (fully paid) 40 18°8 6 
Banca Nazionale di C redito. 300 (fully paid) 40 311 6 
Banca America e Italia .. 200 (fully paid) 30°5 11°6 6 

56 6 


Istituto Italiano di Credito 150 (126°5 paid) 6 
Marittimo 


Banca Comme tciale Tries- 
tina .. 100 (fully paid) 21 9°7 8 


Banca Ag rricola Ite liana wa 75 (fully paid) 6°4 68 6 


Although in some cases it would have been possible 
to increase the dividend, the banks preferred to conserve 
their resources, in view of the uncertainty caused by the 
Government’s deflationist policy. 

The following figures indicate the changes in the 
principal balance-sheet items of the Italian “ Big Four” 
in the course of 1926 :— 


Peso Credito Banco di | B. Naz. di Total 
ommer- Italiano. Roma. Credito. as 
ciale. 

Cash (In Millions of Lire.) 
Dec. 31, 1925 .. 4917 414°2 142°9 88°5 1,137°3 
June 30, 1926.. 560°7 452°5 144°5 85'8 1,243'5 
Dec. 31, 1926 .. 572°5 404'0 159°6 103°9 I,240°0 
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Banca 
Commer- 
ciale. 


Credito Banco di | B. Naz. di | 


Italiano. Roma. | Credito. Total. 

















Discounts (In Millions of Lire.) 







Dec. 31, 1925... 4,380°5  2,766°0 710°2 940°2 8,737°0 
June 30, 1926.. 4,567°0 2,699°5 859'I I,000°4 9,126°0 
Dec. 31, 1926.. 4,706°1 2,553'2 844°7 1,025°4 | 9,126°4 














Bourse Loans 







Dec. 31, 1925 .. 586°6 401'I 254'8 109°2 1,351'7 
June 30, 1926.. 445'0 3411 225'0 $2ar'2 I,232°3 
Dec. 31, 1926 .. 3933 2606°9 2135 125°7 999°4 






Securities 







Dec. 31, 1925 .. 3769 234°6 185°6 153°9 9510 
June 30, 1926.. 407°8 227°8 1812 1536 970°4 
Dec. 31, 1926 .. 4251 220° 200°7 5 













Debtors 







Dec. 31, 1925... 1,855°1 1,551°7 7130 214'2 4,364°0 
June 30, 1926.. 2,382°4 1,928°6 8516 293'6 5,450°2 
Dec. 31, 1926... | 2,339°5 1,683°5 879°9 2606°2 5,169°1 








Deposits 






Dec. 31, 1925 .. 950°3 988'5 401'6 126°8 2,407°2 
June 30, 1920.. gbo1'6 I,000'!I 3944 1431 2,499 °2 
Dec. 31, 1926... g22°6 940°2 385°3 152°9 2,401'0 
















Creditors 


Dec. 31, 1925.-- 5.4105 = 3,833 14333 | 1,250°5 | -11,933°9 
June 30, 1926.. 6,040°3 4,157°0 1,681°3 | :1,500°5 13,3841 
Dec. 31, 1926... | 6,043°1 3.7352 1,694°7 T,553'6 I 3,026°6 


It will be noticed that several items declined during 
the second half of 1926, owing to rigorous deflationist 
measures. A striking change is the decline of Bourse 
loans, which is a natural consequence of the decline of 
security prices towards the end of last year. 

The prospects of Italian banks depend largely upon 
the Government’s monetary policy. Should deflation be 
carried to the extreme, the ensuing trade depression 
would necessarily reduce banking profits. It is believed, 
however, that Signor Mussolini will not overstep the limit 
beyond which the advantages of the improvement of the 
lira would be outweighed by its disadvantages. Under 
this assumption, the outlook for Italian banking may be 
considered as favourable. Its position is much stronger 







a 
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than it was before the war. Although foreign capital will 
be required for the industrial development of the country, 
it is likely to reach the ultimate borrower through the 
channels of the Italian banks. 


Swiss Banking 


Banks in Switzerland had. a fairly prosperous year. 
During the greater part of 1926 they handled large 
foreign funds which were imprested in Switzerland 
by France, Italy, and Belgium. Their issuing activity 
was also profitable, especially in the field of inter- 
national loans. While in previous years a Swiss 
participation in foreign dollar loans was exceptional, in 
1926 it has become practically the rule that part of these 
loans should be placed in Switzerland. As a result of 
increased activity and larger deposits, several of the 
leading Swiss banks considered it necessary to increase 
their share capital last year. Among others, the Credit 
Suisse increased its capital by 30,000,090f., and the Basler 
Handelsbank increased it by 15,000,000f. 


The following figures illustrate the expansion of 
Swiss banking during 1926 :— 


Balance-sheet Capital and Deposit and 

aggregates. reserve. current accounts. 

1925. 1926. 1925. 1926. 1925. 1926. 

(In millions of francs.) 

Bank Corporation .. 1,067 1,189 153 155 818 g2I 
Union Bank ve 622 668 87 88 471 509 
Credit Suisse ad 846 =: 1,055 133 170 633 720 
Banque Populaire .. 943 +%1,064 118 126 801 903 
Handelsbank a 415 510 82 100 289 341 
Federal Bank .. 429 477 65 66 328 351 
Comptoir d’Escompte 367 397 51 52 284 313 
Leu& Co. .. - 236 254 36 37 182 198 


The gross profits of the eight banks increased from 
145,400,000f. in 1925, to 152,700,000f. in 1926, while the 
net profits advanced from 46,300,000f. to 51,800,000f. 
It is interesting to notice that profits from interest 
declined from 43,200,000f. to 39,900,000f., notwithstanding 
the increase of deposits, owing to the lower rates of 
interest. The decline has been, however, more than com- 
pensated by higher profits from commissions, securities, 

RR 
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etc. Five of the eight banks maintained their dividend 
at its previous year’s figure, while the Comptoir 
d’Escompte, Leu & Co., and the Banque Populaire 
increased their dividend. 

Although the stabilization of European currencies 
tends to deprive Swiss banks of a great part of their 
foreign deposits, Switzerland’s increased international 
financial significance will permanently heighten the 
importance of its banks. Their expansion was originally 
based upon the flight of the mark, and subsequently 
upon the flight of the Latin currencies. As a result of 
the disappearance of these factors it may become neces- 
sary for some banks to liquidate their excessive growth, 
but the increase of permanent business activity will 
enable them to remain well over pre-war level. 


















Belgian Banking 


During the first half of 1926 the deposits and 
other items of the Belgian banks were inflated as a 
result of the depreciation of the franc. During the 
second half the process of readjustment made good 
progress. Towards the end of the year the banks 
benefited by the stability of the exchange and 
by the trade revival brought about by the British 
coal stoppage and by the deflation in France. As a 
result, the amount of banking profits is almost without 
exception considerably higher than in 1925. It ought to | 
be remembered, however, that during 1926 the exchange | 

| 
























depreciated from 107 to 175, so that, unless the 
increase of profits was at least 70 per cent., it was merely 
a nominal increase. In the case of the majority of banks 
the increase was much less, so that the gold value of their 
profits was below that of 1925. Among the few excep- : 
tions is the Banque d’Anvers, which has nearly doubled 

its profits. 

Although the stabilization of the exchange has 
brought about a reduction of profits on foreign exchange 
transactions, the banks have been compensated by 
higher profits on Bourse transactions. The repatriated 
Belgian capital had to be reinvested in domestic securities, 
while foreign investors have also taken a keen interest | 
in Belgian stocks and shares. 
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The banks have realized the necessity of readjusting 
their capital to the new value of the currency. Within 
the next few months several banks—among others the 
Banque Belge pour l’Etranger—will increase their capital. 
Most banks have substantially increased their reserves 
out of last year’s profits. 


Dutch Banking 


Although the accounts for 1926 of some of the 
leading Dutch banks are not yet available, it is clear 
that they had, on the whole, a_ satisfactory 
vear. A gratifying feature is the resumption of the 
payment of dividend by the Rotterdamsche Bank- 
vereeniging, in which British capital is invested. Another 
Dutch financial house with British participation, the 
International Bank of Amsterdam, has increased its 
capital from fl. 14,000,000 to fl. 16,000,000. 

The explanation of the satisfactory progress of 
Dutch banks lies in the prosperity of Holland and her 
colonies, and in the increased importance of Amsterdam 
as an international financial market. Largely on account 
of profits received from colonies, the absorbing capacity 
of the Dutch capital market has undergone an unexpected 
expansion. As a result, Dutch financial houses are kept 
busy by a large number of domestic ahd foreign issues. 
It has become an established habit of American financial 
houses to place in Holland a small part of their foreign 
issues, and sometimes also of their domestic issues. In 
many cases Amsterdam has undertaken the issue of 
Continental loans without the co-operation of New 
York. Part of the public issues floated in Amsterdam 
is usually placed privately in France, Belgium, Germany, 
or Great Britain. 

Another source of banking profits is the Amsterdam 
discount market, which is almost completely a post-war 
creation. The low money rates which enabled Amsterdam 
to compete successfully with London and New York, 
and the presence of a number of German bank sub- 
sidiaries, are mainly responsible for its rapid development. 
These German banks play an important part in Dutch 
banking, and their position has been considerably 
strengthened recently through the admission of their 
bills for rediscount by the Netherlands Bank. 





THE BANKER 


The Amsterdam foreign exchange market is another 
important source of banking profits. During the last 
few years many speculative campaigns have been 
engineered from that centre. Although all of them were 
not successful, the banks which operated only on behalf 
of their customers had their due share of profit, irrespec- 
tive of the outcome of the campaign. Since the stabiliza- 
tion of the Latin currencies the speculative activity of 
the Amsterdam foreign exchange market has declined, 
but in the meantime the market has secured a 
considerable volume of genuine foreign exchange business. 

The prospects of Dutch banks are very promising, 
as there are unmistakable signs of a further increase of 
the international importance of the Amsterdam market. 


Swedish Banking 


The banking year in Sweden was fairly satisfactory. 
Most banks have maintained their dividends at their 
previous year’s level, while some of them have 
slightly increased their profits. The banks have 
benefited by Stockholm’s increased international im- 
portance. In co-operation with American and Dutch 
financial houses they issued small portions of foreign 
loans floated in New York. There was an increase in 
the movement of Swedish securities ; many of the Swedish 
bonds held abroad were repurchased, while shares of 
the leading industrial enterprises were bought by foreign 
interests. 

The following figures indicate the position of joint- 
stock banks :— 


March, 1927. January, 1927. March, 1926. 
(In millions of Kronor.) 


Loans a ‘ia ‘3 »» 3,285 3,276 3,342 
Discounts . i we 950 984 g60 
Bills rediscounted ea a II5 gI 167 
Advances .. - os -. 4,356 4,351 4,469 
Time deposits... oe .. 2,053 2,051 2,017 
Sight deposits .. .. 1,501 1,484 1,506 
Surplus of funds abroad _ as 60 36 34 


The changes during the last twelve months were of 
little importance, which indicates the restoration of 
stability in Swedish banking. In contrast with countries 
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which have not yet settled down to a steady post-war 
level, there is no likelihood of any sudden banking 
expansion in Sweden. It is reasonable to anticipate 
steady progress uninterrupted by any severe crisis. 


Norwegian Banking 


The readjustment of Norwegian banking to normal 
conditions continued in 1926, notwithstanding the 
disturbing effect of the appreciation of the currency. 
The banks placed under public administration during 
the previous years have improved their position, 
and in several cases it was possible to submit to 
the creditors acceptable proposals for the settlement 
of their claims. The following figures show the changes 
in the principal balance-sheet items of ninety joint-stock 
banks during 1926 :— 


December 31, December 31, 


1926. 192 

des millions of seieae ) 
Cash and balances with ae Bank ws 240°2 80°7 
Advances, etc. os —. S67 1,215'6 
Bills and cheques 7 ‘a $4 ee 531 684 
Securities oh ; a - wi 489 545 
Capital and reserves . - - - 328 372 
Deposits at notice .. és ra + 320 1,794 
Deposits at call we a ¥ ‘ 160 138 


The most significant feature is the slight increase in 
total deposits. Since 1920, when deposits reached a high 
record at 3,112,000,000 kroner, they continued to decline 
every year until 1926. Advances, which culminated at 
3,970,000,000 kroner in 1920, declined to 1,197,000,000 
kroner at the end of February, 1927. The net indebted- 
ness of joint-stock banks towards foreign banks increased 
during last year from 143 million kroner to 170°7 million 
kroner, but at the beginning of this year there was a 
marked decline. 


Danish Banking 


Although the adverse effects of the post-war 
banking crisis in Denmark have not been eliminated 
completely, considerable progress towards normal con- 
ditions was made in 1926. For the first time since its 
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failure, the Danske Landmandsbank produced a net 
profit in 1926. According to its annual report, it has 
become possible to create a favourable basis for the 
reorganization of the bank. Negotiations are in course 
with several British and American financial groups 
concerning the issue of new shares, but the transaction 
will have to be preceded by a settlement of the Govern- 
ment’s liabilities as a guarantor. Another interesting 
banking event was the resumption of the payment of 
dividend by the Copenhagen Private Bank. Most other 
banks were able to maintain their dividend at its previous 
year’s figure. 

The following figures show the position of Danish 
joint stock banks during March 1927 :— 

DISCOUNTS AND ADVANCES. DEPposIts. 
End End End End 
March 1927. Feb. 1927. March1927. Feb. 1927. 
(In millions of Kroner.) 

Three chief banks. . 977 984 1,081 1,079 
Remaining banks .. 949 956 943 939 


Total .. .. 1,926 1,940 2,024 2,018 


During March some foreign deposits were withdrawn, 
and the banks have paid off about 114 million kroner of 
their external debts. The restoration of gold standard 
in Denmark has initiated a period of financial stability, 
which will facilitate the consolidation of the banking 
position. 


Banking in Baltic States 


The progress of Latvian banking during the past 
year was adversely affected by the complications which 
arose as a result of excessive credits granted by the 
Bank of Latvia to the Hoff brothers. In spite of this 
the results shown by the accounts for 1926 are, on the 
whole, satisfactory. For instance, the net profits of the 
International Bank of Riga increased from 193,498 lats 
to 303,369 lats, while those of the Rigaer Kaufmannsbank 
advanced from 86,327 lats to 154,541 lats. The latter 
has increased its dividend from 7 per cent. to Io per cent. 
An interesting banking event is the increase of the capital 
of the Rigaer Kreditbank. The new shares will be taken 
over by the Reval banking house, Scheel & Co. 
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Banking in Estonia has made further progress; the 
accumulation of savings deposits has continued, and 
money rates have shown a declining tendency. It is 
expected that, as a result of the Government loan 
authorized by the League of Nations, there will be a 
general revival of the activities of the joint-stock banks, 
as one of the conditions of the loan was that the Bank 
of Estonia will have to confine itself to act as a bankers’ 
bank, and the business it is relinquishing will be taken 
over by the other banks. At the same time the Bank of 
Estonia’s position will be strengthened, as the proceeds 
of the loan will be used to enable it to establish a gold 
standard. 

Lithuanian banking was handicapped by the 
unsatisfactory economic conditions, and by the lack of 
funds. The situation in Danzig also leaves much to be 
desired. The second League of Nations loan is likely to 
improve conditions in the Free State. 


Finnish Banks 


The process of accumulation of capital continued 
in Finland last year, as is shown by the increase of 
deposits held by the nineteen joint-stock banks from 
3,684,400,000 Finnish marks to 4,I111,500,000 Finnish 
marks. Other items of the following combined balance 
sheet bear witness of a similar expansion :— 


ASSETS, 
1924. 1925. 1926. 

Mill. mks. Mill. mks. Mill. mks. 
Cash a i as oT soa 212°7 2gI'I 301'8 
Foreign correspondents .. i aa 102°3 126°0 1959 
Foreign bills = Fee a5 - 26'8 149 750 
Inland bills _ as me oo 20344 2,0252  2;245°7 
Loans sie i ea re -. 1,9750 1,8941  1,964°5 
Overdrafts we - a os 874°2 9326 11,0719 
Home correspondents .. Pee .. 1,8868 1,7517 1,808°3 
Bonds... ee as 5 a 139°7 124°6 126°5 
Shares... ad aa Gs ad 138°3 1315 125'0 
Deposit certificates of other banks ~ I5'I 152 10'2 
Interest accrued .. ~ - es 614 62°5 67°8 
Bank premises .. -" ae ea 102°7 1163 1552 
Furniture at wv ni $a 4°2 47 54 
Sundry assets .. ‘a “ss +. 83°9 89°4 93°9 





Total -- 7,0575 7.4788 8,247°1 
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LIABILITIES. 
1924. 1925. 1926. 


Mill. mks. Mill. mks. Mill. mks. 
Share capital wis - - oa 752°0 756°0 7950 
Reserve funds ia ais = 286'5 307°I 330°6 
Other funds a sid is =a 1616 178°6 2131 
Deposits .. , i -» 3,27372 3,684°4 4,I111'5 
Deposits on sav ings account + - 22°8 484'0 537°0 
Current accounts. . “a iit a 643°3 625°4 7056 
Bank-post bills .. ea ‘3 ‘a 169°9 192°3 176°4 
Foreign correspondents . . a wi 451'5 3345 321'9 
Home correspondents .. ii .« 20026 6710 747°2 
Rediscounted bills 7” ‘es bad 152°0 25°7 86°6 
Sundry liabilities. . #4 os i 282°1 2198 222°2 
Total -- 77,6575 7.4788 8,247°1 


The amount of dividend distributed by the joint-stock 
banks was 161,000,000 Finnish marks, which is 26,000,000 
Finnish marks more than in the previous year. None of 
the banks has closed the year with a loss, and only two 
of them had to pass their dividend, while many were in 
a position to increase their dividend. 

Immediately after the war, the Finnish banks became 
heavily indebted to foreign banks. This indebtedness 
has been, however, gradually reduced, as is shown by the 


following figures :— 


End of Credit Indebted- Net indebt- Movement in net 
year. balances. ness. edness. indebtedness. 
Mill. mks. Mill. mks. Mill. mks. Mill. mks. 

1921 eri so ore 994°6 g07°8 +166°5 
1922 “ us Es 9718 899'5 — 83 
1923 wi w= /eeR 810°2 7181 —181°4 
1924 -. «- +129 451'5 322'4 —395°7 
1925 or -. 140°9 334'5 1936 —128'°8 
1926 270°9 321°9 510 —142°6 


At iia ‘iin total external debt of Finnish banks is 
practically offset by their balances held abroad. As the 
latter show a rising tendency, Finland is approaching 
pre-war conditions in this respect, when her joint-stock 
banks usually had greater credit balances abroad than 


indebtedness. 


Polish Banking 


The banking crisis of 1925-26 eliminated a great 
number of unsound banks, while the new banking 
legislation, fixing a minimum capital for banks, has 
obliterated many mushroom banks. Several of the 
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stronger banks had to undergo a thorough recon- 
struction. As a result of this painful, but necessary, 
process, Polish banking is much sounder than it was 
previous to the crisis. The second half of 1926 witnessed 
fairly prosperous business conditions in Poland, mainly 
due to the British coal stoppage, and the banks have 
largely benefited by the prosperity, through earning 
higher profits and realizing some of their frozen assets. 
The process of amalgamation continued, and foreign 
capitalists have taken an increasing interest in Polish 
banks. 

The following table illustrates the extent to which 
the fourteen largest Polish joint-stock banks were 
affected by the crisis, and the progress made during 
1920: 


Cash Bills Ad- Ad- Time Demand P 
Koad Sie. bewes Redis- 
Period. on dis- vances vances de- de- 


; count. 
hand. counted. on call. on term. posits. posits. 


(Millions of Zlotys.) 
| 


January, 1925 1470 1186 100°0 io | 243 | 60°69 | 68-6 
April » | 159 | 15t'r | 1436) 54 | 398)! 63:0 | 814 
July , | 186 | 1703 | 1608 60 | 467, 666 87°5 
October bi QI | 1342 | 1472 57 35°4) 418 82°7 
January, 1926 69 1181 | 145°! 46 | 325 | 39°5 79°2 
April » 75 | 1238/1578 | 54 40°9 45°5 799 
July so | EDD |) 3278 | £505 54 435 507 78'9 
October » | I1°4 | 140°5 | 1664, 59 | 481 509°4 83°0 
November ,, | 12°33. 1469 1713. 5°77 | 496. 63°0 85°5 
December _,, | 19°4 | 1491 | 171°4| 5°7 | 51°2| 7I'I 85°6 


In Poland the enpereanes of joint-stock banks is 
overshadowed by the Government-controlled banks, viz., 
the Bank of Poland, the National Economic Bank, and 
the State Agrarian Bank. At the end of 1926 the amount 
of outstanding short-term loans granted by joint-stock 
banks was 549. millions zlotys, while the short-term loans 
of the three Government-controlled banks amounted to 
750 millions zlotys. 

Should the big external loan which has been under 
negotiation for some time past materialize it is likely 
to be followed by an influx of foreign capital, which will 
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greatly strengthen the resources of the banks. It is 
hoped that they have learnt a lesson from their past 
mistakes, and that in future they will not depart from 
sound banking principles. 


Austrian Banking 


Austrian banking in 1926 was adversely affected 
by the failure of the ‘Zentralbank Deutschen Sparkassen. 
In spite of that, however, the leading banks were able 
to maintain their dividend at its previous year’s figure. 
The following figures compare the balance-sheet aggre- 
gates, gross receipts, and net profits of the four big 
banks in 1926 and in 1925 :— 


Balance-sheet Gross receipts. Net profit 
Totals. (excluding carry-over from last year). 
19206. 1925. 1926. 1925. 1926. 1925. 
In Schillings (000’s omitted). 
Bodencredit .. .. 506,066 392,594 20,003 17,847 6,542 6,004 
Escompte-Ges. -- 390,791 366,074 15,377 16,991 5,822 6,158 
Bankverein aa -- 416,445 336,249 28,985 31,108 4,500 4,489 
Creditanstalt .. .. 927,109 608,067 38,061 31,426 7,720 6,567 








The increase of balance-sheet totals indicates an 
extension of business. In the case of the Oesterreichische 
Creditanstalt, the increase amounts to 52 per cent., which 
is partly accounted for by the absorption of the Austrian 
branches of the Anglo-Austrian Bank, Ltd. The net 
profits of the Creditanstalt show an increase of 18 per 
cent. The process of bank amalgamations continued 
during the current year. The Oesterreichische Boden- 
Credit-Anstalt absorbed the Unionbank and the Ver- 
kehrsbank, and increased its capital by 15,000,000 
schillings. The Wiener Bankverein has increased its 
capital by a similar amount. 

There is every reason to hope that the post-war crisis 
in Austrian banking has come to an end. The number of 
banks has become reduced through amalgamations and 
through the elimination of unsound banks. With the 
aid of their well-established connections with foreign 
financial centres, the leading Austrian banks will play a 
prominent part during the next few years as inter- 
mediaries between those centres and Eastern European 


countries. 
























( 539 ) 
_Roy al Exchange_ 
As surance ah 


Incorporated A.D. 1720. Na 





All classes of Insurance transacted 
and the duties of Executor and 


Trustee undertaken. 


Branches and Agencies 


throughout’ the World. 


HEAD OFFICE: ROYAL EXCHANGE, LONDON, E.C.3 








HOWOWONOWOMOMOMOMOMOMO MO HOMO MOWOMO MO HOMO MONOMOMOWOMOWNoOU 








o o 
c 5 
o c 
' Gui Mahon & Co. : 
ulnness, ANON O. 5 
= ESTABLISHED 1836. Q| 
o | 
al BD 
2 20 Bishopsgate, 17 College Green, Z| 
D | 
o LONDON, E.C.2 DUBLIN 5 
o 5 
= | 
q o| 
Oo CAPITAL ISSUES NEGOTIATED 5 
2 COMMERCIAL CREDITS FOREIGN EXCHANGE 2 
Oo 5] 
§ DEPOSIT AND CURRENT ACCOUNTS OPENED IN ALL CURRENCIES  2| 
O ADMINISTRATION AND SUPERVISION OF O| 
o INVESTMENT AND TRUST FUNDS 6 
g 5 
z | 
Q AGENTS AND CORRESPONDENTS THROUGHOUT THE WORLD 
Oo Oo 
CUONOHONONONOWONONONONONONONOMOWONOMOMOWONOMOMONOMOMoOMOMoONG | 








S$$2 


































BANKER 





THE 


Hungarian Banking 


The general adjustment of incomes to the new 
level at which the Hungarian currency was _stabi- 
lized in 1924 has continued in 1926, and expressed 
itself in a substantial increase of the net earnings 
of the leading banks. The increased part played by 
Hungarian banks, both in domestic financing and in 
financing the Balkan States in association with foreign 
banks, has also contributed to raise their profits, while 
increased activity on the Bourse provided another 
additional resource. 

The following figures compare the profits of the leading 
banks for 1926 with those of 1925 :— 





Net profit Increase 
(in thousand (against 
pengo). the previous 
year). 
1925. 1g206. per cent. 
Creditbank .. aed ne i 3,278'8 5,259'0 59°9 
Kommerzialbank — .. wd ns Bogasd 3,807°7 33°9 
Pester Vaterl. Sparkasse.. a3 1,455'4 2,827°2 95°60 
’'skomptebank a sa ae 979'8 1,297°3 32°4 
Ung. Italianische Bank v “ite 887°3 1,250°6 40°9 
Landes-Zentralsparkasse ws ba 674'8 I,240°3 838 
British Hungarian Bank .. ‘is 638°2 g28°2 45'4 
Vaterlandische Bank i ais 7152 838°3 i 
Allgem. Sparkasse .. - “a 675'I 809°4 198 
Total .. .. 12,146°5 18,258°0 50°3 


The Hungarian banks pursued a very conservative 
dividend policy. Though their profits have increased 
by over 50 per cent., they have only raised their dividends 
by 25 per cent. 


Jugoslav Banking 


The year 1926 was an unfavourable one for Jugoslav 
banking, owing to the general economic depression’ 
The Slavenska Banka has closed its doors, and it is 
not known yet whether it will be possible to avoid 
bankruptcy. The banks have restricted their long-term 
investment credits, while there was an increase of the 
use of the bill of exchange. Profits were generally 
lower than in 1925, and practically all of the banks had 
to reduce their dividend. Among others, the Croatian 
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Correspondent Banks 


NEARLY a century’s accumulated ex- 
perience and conservative progress have 
qualified the Westminster Bank to offer 
its characteristic services as a London 
correspondent to foreign and colonial 
business establishments. It functions 
through a system of over 900 of its own 
branch offices in England and representa- 
tion in every banking town in the world, 


and is amply equipped for specialised 


service in credits, collections, exchange, 
and all the numerous ramifications of 
modern banking. Banks or merchant 
houses wishing to establish a London 
connection are invited to com- 
municate with the 
Manager 


WESTMINSTER BANK 


LIMITED 
Head Office: 41 Lothbury, London, E.C.2 
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Discount Bank reduced its dividend from 12 to 8 per cent., 
the Jugoslav Bank from 11 to g per cent., the First 
Croatian Savings Bank from 20 to 16 per cent. 

A favourable index was the increase of deposits, 
which have reached the figure of 6 milliard dinar, not- 
withstanding the decline of deposit rates, which are at 
present between 4 and 7 per cent. The rates of interest 
on loans are still much too high; some provincial banks 
charge over 24 per cent., and 12 per cent. is regarded as 
a moderate rate. 

It is believed that the Blair loan and the subsequent 
influx of foreign capital will bring about a revival of 
trade, which must in turn have a beneficial effect on 
banking. 


Roumanian Banking 


Notwithstanding the appreciation of the leu ex- 
change, the net profits of the leading Roumanian 
banks show an increase. This is attributable to the 
consolidation of general economic conditions in the 
country. Money 1 rates are still very high, and funds 
are rather scarce. During the last six months or so, 
Roumanian banks have succeeded in establishing con- 
nections with foreign financial centres, mainly with the 
intermediary of Budapest or Vienna. With the aid of 
these connections they are in a position to obtain credit 
at a comparatively low rate, and they re-lend the funds 
thus obtained at the high rates prevailing in the domestic 

market. 

Several banks are considering an increase of their 
capital; among others, the Banca Minelor will increase 
its share capital from 100,000,000 lei to 125,000,000 lei. 
Promoting activity is also fairly lively, and the increase 
of the number of small banks is regarded with some 
uneasiness. It is considered desirable to set a minimum 
limit to the share capital of banks, so as to avoid the 
creation of a large number of weak banks. 

It is expected that the Roumanian Government will 
arrange a large external loan this year. As in the case 
of other countries, this will lead to an influx of foreign 
capital for industrial and other purposes. This will 
relieve the scarcity of funds, but will, at the same time, 
reduce the margin between deposit rates and loan rates. 
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ANGLO-INTERNATIONAL BANK LTD. 


(Incorporated 17th September, 1926, to acquire the business 
of the Anglo-Austrian Bank, Limited, and of the British 
Trade Corporation.) 


HEAD OFFICE : 
24-28 Lombard Street 
LONDON, E.C.3 


Telephones: Telegrams: 
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CAPITAL: 
Authorised £2,000,000 
Paid Up - £1,960,008 


BOARD OF DIRECTORS: 
Chairman: General The Hon. Sir H. A. LAWRENCE, 
G.C.B. 
Vice-Chairman : M. SPENCER-SMITH, Esq., 
D.S.O., M.C. 
Managing Director: PETER BARK, Esq. 
E. W. H. Barry, Esq. 
Major JULIAN Day, M.C. 
A. G. M. Dickson, Esq. 
The Lord FARINGDON, C.H. 
Sir HARRY GOSCHEN, K.B.E. 
ZOLTAN HAjpu, Esq. 
Dr. PAUL HAMMERSCHLAG. 
Sir J. GORDON NAIRNE, Bart. 
LUDWIG VON NEURATH, Esq. 
Sir WILLIAM PEat, C.V.O. 
KUNES SONNTAG, Esq. 
BARON SIGISMUND DE SPRINGER, 
Sir HENRY STRAKOSCH, K.B.E. 








In virtue of its Affiliations and Connections in Central 
Europe, the Bank is in a position to afford special facilities 
for business with that region. 


THOS. COOK & SON | 


(BANKERS) Ltd. 
CURRENT ACCOUNTS 
DEPOSIT ACCOUNTS 


EVERY DESCRIPTION 
OF BANKING BUSINESS 
UNDERTAKEN 
TRAVELLERS’ CHEQUES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
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BERKELEY STREET 


PICCADILLY 
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throughout the world. 














DRESDNER BANK 


Balance Sheet 
31st December, 1926 





ASSETS Reichsmark 
Cash, foreign moneys, 
coupons, and — balances 
with Banks of Issue and 


Clearing Banks 39 192 673.63 
Bills Receivable . . . 377 712 877.49 
Credit balances with Joint 

Stock and Private Banks . 198 728 426.94 


Contangoes and Advances 
on Securities quoted on the 
Stock Exchange . . . 145 645 451.68 
Advances on goods in 
stock and in course of ship- 


ment ‘is ee eee 128 801 469.55 
890 080 899.29 
Own Securities i, we od 25 767 173.69 


Syndicate Investments 10 980 930.59 


Permanent Investments 
in other Joint Stock and 


Private Banks. . . . 26 131 598.60 
Debtors on Current Account 5381 816 484.89 
Bank Buildings 30 000 000. 


Other Real Estate mr 1 000 000. 
Furniture ‘ 
Pension Fund stock 





1: 





teichsmark 


LIABILITIES 


Share Capital 

Statutory Reserve 2 
Ceemiemss « sé tl 1 35 
Acceptances and Cheques 7 


100 000 000.— 
28 800 000.— 
2 708 168.54 
2 288 691.5¢ 
1 650 000.— 

66 307.68 
11 911 108.— 


1 567 424 275.81 


= 


Pension Fund 
Dividend Account 
eee 








Profit ana Loss Account 
31st December, 1926 





Dr. Reichsmark 

54 522 934.22 
4 524 588.59 
1? 911 108.— 


General Expenses . 
Taxes 
Net Profit 

70 70 958 630.81 98 630. eet? 958 630.81 


ee ee Reichsmark 
Brought forward from1925 227 550.— 
Bills, Interest,etc., Account 30 284 065.— 
Commissions 38 905 442.22 
Results of investments in 

other Banks c te 
Other Receipts. . . 


1 182 176.10 
359 397.49 
70 958 630.81 
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Czechoslovak Banking 


As in other Central European countries, in Czecho- 
slovakia the decline of the rate of interest has resulted 
in a decline in the profits of banks from credit 
transactions. The margin between deposit rates and 
loan rates has narrowed down considerably, and at 
the same time the credit requirements of industrial 
enterprises have also declined. On the other hand, 
favourable effect of lower interest rates was the 
elimination of foreign competition in financing domestic 
industries. While in previous years the sugar industry, for 
example, was financed largely by foreign banks, during 
the past year the amount of foreign sugar credits has 
been considerably reduced. Another advant age of the 
decline of the rate of interest on banking was that it 
has provoked a boom in securities with fixed interest, 
which again has stimulated the activity of the Prague 
Bourse. 

The reduction of overhead charges made _ further 
progress last year, and lower taxation also tends to com- 
pensate the banks for their lower earnings on interest. 
In the case of the Agrarian Bank, for instance, the 
decline of expenses is ‘nearly Io per cent. Owing to 
these circumstances, most of the banks which have pub- 
lished their balance sheets for 1926 do not report any 
noteworthy decline in their profits. 

Judging from the dividends declared, the Czecho- 
slovak banks pursue a very conservative policy. Among 
others, the Moravian Bank, which has been crea ated 
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through the fusion of four banks in the province of 
Moravia, proposes to pay no dividend at all for 1926. 
This fusion was generally welcomed in Czechoslovak 
banking circles, and so was the fusion scheme of the 
Ceska Banka and the Building and Industrial Bank of 
Prague. All these banks have availed themselves of 
the Government’s support, and it is hoped that their 
amalgamation will enable them to settle their liabilities 
towards the Government. 

The outlook of Czechoslovak banking is satisfactory. 
They are beginning to feel the benefit of the operation 
of the new National Bank, which was particularly 
successful during its first business year. A number of 
new domestic issues are expected to be floated in the 
course of the next year or so, while the repatriation of 
Czechoslovak bonds from abroad, which is still in 
progress, will also benefit the banks. 

Greek Banking 

The progress of the refugee settlement, and the 
supersession of a_ dictatorship by a constitutional 
Government, have created conditions favourable to the 
consolidation of banking in Greece. At the same time, 
the exchange was more stable than at any time since the 
war. Although this tended to reduce profits on foreign 
exchange transactions, it has also reduced risks. Several 
Greek banks—-among others the Bank of Athens—have 
declared lower profits for 1926 than for the previous 
year, but their position is decidedly sounder than it 
was a year ago. 

An interesting recent development in Greek banking 
is the establishment of a mortgage bank which is to 
take over the mortgage loans department of the National 
Bank of Greece. The capital of the new bank is 
80,000,000 drachme, of which 20,000,000 drachme has 
been subscribed by the National Bank, and 60,000,000 
drachme by the shareholders of the National Bank. 
The new bank is issuing mortgage bonds to the amount 
of £2,000,000 in London. 

The prospects of Greek banks may be regarded as 
good. Should the issue of a loan of £8,000,000 under 
the auspices of the League of Nations materialize, it 
will result in the repatriation of considerable Greek 
funds which are at present held abroad. 
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Bulgarian Banking 


The Refugee Loan which was issued last year under 
the auspices of the League of Nations has brought about 
some fundamental changes in Bulgarian banking. Up 
to the present, the National Bank of Bulgaria was not 
only a banker’s bank, but also a commercial bank, 
competing with the other banks. In virtue of the 
legislative measures which were passed as a preliminary 
condition of the loan, the National Bank has to become 
a central bank in the strict sense of the term. To this 
end, it has to cede to the joint-stock banks any business 
activity which it carried on in direct relation with cus- 
tomers. It has to sell its holding in the shares of the 
International Bank, and has to relinquish its mortgage 
loans department, which will be taken over by a mortgage 
bank to be created for that purpose. Foreign capital 
will play an important part in the creation and financing 
of this mortgage bank. 

It is expected that a Reconstruction Loan will be 
issued in the course of this year, under the auspices of 
the League of Nations. With the aid of that loan, the 
National Bank will establish a gold standard. 


Turkish Bankin g 


Foreign banks operating in Turkey have been handi- 
capped in their activity by the irksome regulations of 
the present Nationalist regime, and also by the frequent 
interference of the Government with their work, especially 
in regard to the foreign exchange market. 

An interesting development in Turkish national 
banking is the amalgamation of the Banque d’Affaires 
and the Banque de Crédit National. The capital of the 
former amounts to £T.1,000,000, that of the latter is 
£T ase Both banks are closely associated with 
the Government, and it is believed that their merge is a 
preliminary step for the creation of a State Bank. 

Unless a settlement can be reached with regard to 
pre-war debts, Turkish banking will have to continue 
to labour under difficult conditions, owing to the lack 
of capital. It is only through the settlement of the debt 
that foreign capital can be induced to enter the country. 
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INTERIM BONUS INCREASED 
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BURGLARS ATTACK FORTIS SAFE 
WITH OXY - ACETYLENE BLOW PIPE 


N attempt to force the safe illus- 
trated, using the oxy-acetylene 
blow pipe, was unsuccessful. 


Only slight damage was done to 
the safe, although it was evident a 
determined attempt had been made. 


Defeated by the FORTIS Reinforced 
Concrete Safe the burglars proceeded 
to other premises near by and broke 
open a steel safe, obtaining several 
hundreds of pounds in cash. 

This is the FIFTH ATTEMPT to 
open Fortis Safes—ALL FAILED. 


FORTIS SAFES & STRONG 
ROOMS FOR SECURITY 


FORTIS REINFORCED CONCRETE SAFE CO., LTD., 
THANET HOUSE, 231 STRAND, W.C.2 
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Spanish Banking 


Banking in Spain had, on the whole, an eventless 
vear. The crisis of 1925, when the Banco de la 
Union Miniera, the Banco Vasco, and a few other banks 
failed, did not continue in 1926. Some of the 
leading banks, such as the Banco Hispano-Americano 
and the Banco Central, have increased their net profits, 
and have distributed a bigger dividend. On the other 
hand, a number of seadiien and small banks have made 
lower profits, which necessitated, in some cases, a cut in 
the dividend. The dividends of the great majority of the 
banks remained, however, unchanged. With regard to 
the appreciation of the peseta, this may be reg rarded as 
a satisfactory result. 

The successful conclusion of the Morocco campaign 
and the consequent improvement of Government finance, 
is bound to bring about a revival in Spanish business 
activity, which, in turn, will benefit the banks. There 
is a tendency towards an expansion of Spanish banking 
activity in Latin-America. The repatriation of Sps nish 
funds, which has already begun, and the increasing 
interest of foreign markets in Spanish investment possi- 
bilities, are likely to provide an additional source of 
income for Spanish banks. 


Portuguese Banking 


Stability of the escudo and the easier money con- 
ditions favoured banking in Portugal during the past 
vear. On the other hand, the after-effects of the unfor- 
tunate bank note affair, and internal political instability, 
had an adverse influence. On the whole, progress 
has been made towards normal conditions. 

The improvement of the monetary situation in the 
Portuguese colonies is bound to have a beneficial effect 
upon banking. Transfers are now made from both 
Angola and Mozambique without any difficulty. The 
Banco Nacional Ultramarino has relinquished its note- 
issuing right in Angola, in favour of a new note-issuing 
bank which is controlled jointly by the Government and 
the Banco Nacional Ultramarino. The regularization of 
that bank’s relation to the Government has considerably 










































( 549 ) 





BANK OF SCOTLAND 


Constituted by Act of Parliament, 1695 


AUTHORISED CAPITAL . ; ; ‘ , . £4,500,000 
PAID-UP CAPITAL . . 1,500,000 
RESERVE FUND AND BALANCE carried forward 1,785,966 
DEPOSITS as at 28th February 1927. ‘ ; . 31,936,520 


GOVERNOR—Ricur HonouraBLE LORD ELPHINSTONE 
DepuTY-GOVERNOR—Sik RALPH ANSTRUTHER OF BALCASKIEF, Barr. 


ORDINARY DIRECTORS 


R. BOOTHBY HENRY E. RICHARDSON, W.S. 
WILLIAM BRODIE THE LORD HENRY —* 
JAMES GOURLAY ALEXANDER WALLACE, W.S. 
HARRY AULDJO JAMIESON WILLIAM WHITEL AW, Eh5). 
THE LORD | | caus VINCENT W. YORKE 

JOHN RAE 


GEORGE J. SCOTT, Treasurer 
A. J. ROSE, Secretary 


HEAD OFFICE—MOUND, EDINBURGH 


GLASGOW OFFICE—ST. VINCENT PLACE 
Joint Managers—J.T. MACDONALD and A. W. M. BEVERIDGE 


LONDON OFFICE—BISHOPSGATE, E.C.2 
Manager—J. W. JOHNSTON Assistant Manager—D. DUNCAN 
The Bank has 226 Branches and Sub-Branches throughout Scotland 


EVERY DESCRIPTION OF BRITISH AND FOREIGN 
BANKING BUSINESS TRANSACTED 


Telephones : Telegraphic Address : 
London Wall 6044-5-6-7. ““Imthurn, London.” 


J.C.m THURN 
& SONS LIMITED. 


13 & 14 Austin Friars, 
LONDON, 
— 


| MERCHAN T BANKERS. 




















550 THE BANKER 


strengthened its position, though its profit and dividend 
for 1920 was lower than for 1925. 

It is understood that the Government is negotiating 
a loan in London, the proceeds of which would be used 
for public works and for colonial development. The 
banks would naturally benefit by the general financial 
improve ment which would take place as a result of such 

1 loan. 


Banking in South Americ: 


The Argentine banks had a satisfactory year, as a 
result of the sti ibility of the exchange and of the general 
prosperity of the country. The following figures show 
the changes during 1926 of the deposits, discounts, 
and advances, and cash holdings of the Buenos Aires 
banks :— 


Gold pesos. Paper pesos. 
1920. 1925. 1926. 1925. 
{oo0o’s omitted.) 
Deposits ii -+ 3,272,956 3,321,000 3,486,936 3,433,509 
Discounts and  Ad- 
vances «ve ee 3,972,034 4,305,000 3,000,953 3,011,543 
Cash .. as .. 24,348,615 24,335,000 785,185 759,702 


The following figures indicate the position of Chilean 
banking at the end of 1926 :-— 


National banks. Foreign banks. 
Number of Banks .. ws mt 17 8 
Capital and reserves ~. $437,052,713 $129,823,181 
Per cent. of reserves to capital a 77°1 22°¢ 
Deposits i ve a -- $745,779,703 $485,102,488 


A feature of Chilean banking in 1926 was the success- 
ful activity of the new Central Bank. 

The following figures show the deposits and discounts 
and advances of the banks operating in Colombia, at 
the end of last year :— 

Deposits Discounts and 


advances. 
(In pesos.) 


National banks , as 37408 507 19,183,693 
Bank of London and South America a ~- 3,233,844 repintoe. 
Royal Bank of Canada ed .. 6,851,882 035,345 
Commercial Bank of Spanish Amer Tica .. 3,183,300 1,823 3,750 


Banque Frangaise et Italienne pour l’Ameri- 


que du Sud 658,905 


929,167 
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HE ordinary general meeting of the 

shareholders of the National Bank of 

Greece was held on April 30 last at 
the head office of the Bank, Athens. 

The Governor (Mr. Alex. N. Dioméde), in 
submitting the report for the year 1926, said : 
Gentlemen, the past year was not a year of 
calm, and the various incidents which 
occurred exercised a profound influence 
an influence which was chiefly psychological 
—upon the whole economic life of the 
country. 

NOTE CIRCULATION. 

No fresh issue of uncovered notes took 
place during the year. Notwithstanding the 
stringency which on many occasions made 
itself acutely felt, the consciousness of the 
blow which would be dealt, were the slightest 
issue authorized, was clear to all. 

The fixed circulation thus remained at 
Drs. 4,530,000,000. 

The circulation, however, of notes issued on 
the basis of the Decree Law of April 1923, 
and fully covered by exchange, suffered 
considerable fluctuation during the year. 
On December 31, 1925, it amounted to 
Drs. 1,016,100,560, and on December 31, 
1926, to Drs. 1,184,486,375 

The maximum limit of authorized circula- 
tion on December 31, 1926, amounted to 
Drs. 5,715,676,000, of which, however, 
Drs. 833,035,000 remained disposable in the 
coffers of the bank, leaving an actual circula- 
tion of Drs. 4,864,641,000, as compared with 
Drs. 5,339,249,000 on December 31, 1925. 

EXCHANGE RESERVES. 

The circulation covered by exchange 
acquired by virtue of the Decree Law, 
suffered, as I have mentioned, many and 
sudden fluctuations. 

On December 31, 1925, the reserve 
amounted to £3,182,825, with a circulation of 
Drs. 1,016,100,560. 

The heavy sales to which the Government 
of the day thought good to proceed resulted 
in the State reserves of exchange falling from 
£3,182,825 on December 31, 1925, to only 


£606,000 on July 31, 1926, whilst the 
corresponding circulation fell from Drs. 
1,016,000,000 to only Drs. 198,000,000. It 


will be understood that this shrinking exerted 
considerable pressure on the market. 

From the month of August 1926, the 
curve representing the rates of foreign ex- 
change commences clearly to fall, while the 
reserves began to be stre ngthened again, after 
the manifest endeavour of the Government to 
curtail all superfluous foreign expenditure. 
It was thus found possible to raise the ex- 
change reserve on December 31, 1926, once 
more to {2,970,605, thus approaching the 
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level of the previous year, with a correspond- 
ing circulation of Drs. 1,184,486,375 


INFLUENCE OF THE MORAL FACTOR 
ON EXCHANGE RATES. 

No year presents a more faithful picture of 
the influence which the psychological factor 
alone exercises upon the rates of exchange. 

While all real factors, circulation, exports 
and remittances, were manifestly more 
favourable during the year under review, 
nevertheless the influence of moral factors 
counteracted their material effect. The 
want of confidence, which prevailed through- 
out the year on account of the political 
anomalies, led to a heavy flight of capital 
abroad in search of security. And this flight 
of capital—which, as has elsewhere been 
observed, is capable of reducing to nought 
even the most favourable balance of trade 
can be prevented only by the return of 
confidence and of the trust that the economic 
life of the country will remain undisturbed. 

DISCOUNTS 

The capital engaged in discounts on 
December 31, 1926, amounted to a total 
of Drs. 663,086,628.24, compared with 
Drs. 680, 362,326.35 at the close of the year 
1925,Showing a reduction of Drs.17,275,701.11 
or 2°5 per cent. 

The capital engaged during the whole year 
amounted to Drs. 1,910,808,472.03, as against 


Drs. 2,312,230,390.10 in the year 1925. 


LOANS AND OPEN ACCOUNTS ON 
PLEDGE OF SECURITIES. 

Capital engaged in this business fell from 
Drs. 344,589,817.55 at the end of the year 
1925 to Drs. 327,633,282.82 at the end of 
1926, showing a_ reduction of Drs. 
16,956,534-73- This reduction is equivalent 
to about 5 per cent. 

The cz apits il engaged during the whole year 
1926 in this business, including interest, 
amounted to Drs. 642,510,930.88, against 
Drs. 1,086,740,277.72 during the previous year. 


LOANS ON PLEDGE OF MERCHANDISE. 

The capital employed under this head 
amounted on December 31, 1926, to 
Drs. 302,902,539.69, and as compared with 
the 1925 figures, Drs. 416,835,096.61, shows a 
reduction of Drs. 113,932,556.92, OF 27°33 per 
cent. Thecapital engaged in 1926, including 
interest, amounted to Drs. 1,073,121,163.29, 
against Drs. 1,452,205,171.62 in the year 
1925. 





REAL ESTATE CREDIT. 
The funds employed in this branch of busi- 
ness showed an increase of Drs. 97,175,827-97 
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as compared with the foregoing year. From 
Drs. 540,771,820.08 on December 31, 1925, 


they rose to Drs. 637,947,048.05 at the end of 
1926. This increase corresponds to 17°92 
per cent. 

The capital engaged in 
interest, amounted to Drs. 
against Drs. 265,624,158.75 in 1925. 

In this branch also, notwithstanding the 
continuous demand, we were compelled to 
exercise restraint, since the funds especially 
destined for this business were becoming 
exhausted, and it is difficult, if not impossible, 
to find fresh capital in the country, at any 
rate, for the present. 

Fortunately, the settlement of outstanding 
differences with the British Government 
removed the impediments in the way of 
raising the Real Estate Loan in the London 
market. We expect with certainty, in the 
very near future, the issue of the loan, when 
the independent functioning of the National 
Land Bank of Greece will commence. 


1926, including 
218,488, 758.7 79, 


LOANS TO LEGAL PERSONS. 


The branch of real estate credit concerned 
with loans to legal persons particularly shows, 
in comparison with the figures for 1925, 
an increase, amounting in this case to 


Drs. 82,022,652.07, and growing from 
Drs. 280,611,840.67. in 1925 to Drs. 


362,634,493.34 at the end of 1926. 


AGRICULTURAL LOANS. 


During the past year new agricultural loans 
granted, irrespective of those which were 
owing at the end of the year 1925 (amounting 
to Drs. 558,000,000), totalled Drs. 724,764,065, 

against Drs. 942,459,759 for loans granted in 
1925. 


NATIONAL DEFENCE BILLS. 


On January 23, 1926, short-dated notes of a 
value of Drs. 1,272,029,800 were in circula- 
tion and long-dated notes to the value of 
Drs. 96,180,000. 

By the Decree Law of January 23, 1926, 
concerning the conclusion of a forced loan, 
etc., it was ordained that the short-dated 
notes in circulation should be paid off, half 
in cash, upon expiry, and half by conversion 
into a loan with a term of ten years at 8 per 
cent. per annum. 

On March 31, 1927, when all the short- 
dated notes expired, such notes of a value of 
Drs. 29,848,000 had not yet been presented 
for payment, half of this amount being 
payable in cash. 

The long-dated notes (three, five, and ten 
years), the valueof whic h amounts, as has 
been said, to Drs. 96,180,000, will be paid off 
on expiry in full and in cash. 


SECOND FORCED LOAN 6 PER 
CENT. 1926. 


The sum provided by the bank notes of 
Drs. 50 and above, in circulation on January 





23, 1926 (which contributed one-quarter of 
their face value to the loan on the basis of 
the provisions of the Decree _ of January 
23, 1926), amounted to Drs. 1,232,300,000 
in round figures. 

Out of the proceeds of this loan, 
Drs. 711,789,007.39 were devoted to the pay- 
ment of floating debts on the part of the 
State to the Bank, and the balance of 
Drs. 518,210,992.61 was taken up in cash 
by the State. 

Thus, in the year 1926, through the forced 
loan and the proceeds of the 20 per cent. tax, 
there were paid off: 


(a) State debts to the Bank Drs. 711,789,007 


(b) State debts from 
National Defence Bills Drs. 538,000,000 
Total - .. Drs. 1,249,789,007 


——$$_______. 

This radical clearing up of the floating debt 
was the commencement of a healthier adjust- 
ment of the financial affairs of the country. 

DEPOSITS. 

The movement of deposits during the year 
shows a clearly ascending line, as shown in 
the following table : 

1923. 1924. 1925. 1926. 
In millions of drachmas. 
Deposits at sight 1,362 1,592 1,421 2,026 


Savings bank .. 221 214 257 555 
Deposits at fixed 
1,004 95° 344 


dates.. = 944 


2,527 2,810 2,634 3,425 
en 
While the circulation of notes during the 
year was steadily lower than that of the 
previous year, and, consequently, the public 
had at their disposition a smaller quantity 
of notes, nevertheless, the movement of 
deposits was greater, and, generally, the level 
remained high. This fact, too, is evidence 
of the tendency to retrenchment, which 
characterized the period under review. 
Deposits at fixed dates, especially those for 
long periods, alone show a decrease. This 
form of investment, formerly very popular, 
is destined in time to lose its original im- 
portance. The popularization of various 
stocks was the cause of this decline. 


DEBT AGREEMENT: ITS 

IMPORTANCE. 

The agreement recently concluded between 
the British and Greek Governments concern- 
ing the War Debt and the questions con- 
nected therewith, is destined to exercise an 
important influence on Greek finances and, 
more generally, over the whole of the shapen- 
ing of the economic life of the country. Its 
importance lies in this: that it provides 
elements for the further regulation of our 
financial and currency question; it con- 
stitutes a starting point from which our 
considered efforts, destined to clear up the 
burdened past, may safely set out. 
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Lay Leyland! 














Soft, silent and safe, Leyland 
Rubber Tiling has all the 
beauty and dignity of the 
richest carpets, with the addi- 
tional advantages of being 
easily cleaned and _ giving 
almost everlasting wear. 


JEYLAN 


RUBBER TILING 


A few of the Banks which 
have been laid with Leyland 
Rubber Tiling : 
Bank « ero a, Threadneedle Street, 
Li a yn 
Barclays Hank (10 Branche s) 
Lloyds Bank (11 Branches). 
National City Bank of Ne w York, 
Kingsway, London, W.C. 


| Leyland & Birmingham Rubber Co., Ltd., 




















If you are taking your 
HOLIDAYS BEFORE 16th JULY 


the 


ROYAL MARINE HOTEL 


COWES 


Isle of Wight 


will offer you nice, comfortable 


accommodation (full board) at 


3: Guineas 
per week. 


Superior Accommodation at Higher Rates. 


Boating, Motoring, Bathing, 
COWES. 


Yachting, 
Tennis, Golf, etc., at 


Largest Hotel inthe Town, Facing Pier. 
Most Magnificent Views of Big Shipping 
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THE BANKER 


Midland Bank “ Receipts” 
Scheme 


banks have issued receipts in order to save cheque 

duty on small personal drawings. The Midland 
Bank has now devised an ingenious scheme whereby 
customers not only save the cheque duty on small 
personal drawings, but can also make payments under 
two pounds free of cost, as the bank provides books of 
receipts without charge. 

The scheme has been submitted to the Board of Inland 
Revenue who have offered no objection to it. But the 
legal and administrative complexities of the scheme will 
have to be solved before “ receipts ”’ can be widely used. 
It is certain that the “ receipts” are not covered by the 
provisions of the Bills of Exchange Act of 1882, but as 
the law relating to stamp duty is merely a device to exact 
revenue, anyone may try to find a chink in the all too 
strong armour of our tax-gatherers. Doubtlessly those 
gentlemen will search for means of mulcting the users 
of “receipts.” But in the Midland Bank, Somerset 
House finds a foe worthy of its mettle. 

If “‘ receipts” fulfil the claims of their inventors, 
they will be very popular and should greatly reduce the 
volume of Treasury Notes currency in circulation, thus 
facilitating the amalgamation of the note issues. It 
will indeed be a stroke of irony if the Midland Bank— 
the persistent and rather querulous critic of the Bank 
of England—should hasten the removal of the noose 
put round the Bank’s head when the Treasury was em- 
powered to abandon the Cunliffe limit and issue Treasury 
Notes ad lib., leaving the Bank the comprehensive task 
of redeeming them 

But whatever practical results may be obtained by 
the “‘receipts’”’ scheme, the Midland Bank has shown 
high enterprise in finding a breach in a tax devised by 
the ingenious Disraeli and unchallenged by many 
generations of bankers. 


| NOR many years some London and _ provincial 


At the annual general meeting of the Yorkshire Insurance Company, Ltd., 
held on May 10, the chairman announced an increase in the interim bonus to 
life policyholders of no less than 6s. per cent. per annum, thus increasing the 
average to over 42s. per cent. per annum, together with a reduction in non-profit 
rates for policies of £1,000 and over. 

It will be remembered that the ‘‘ Yorkshire ”’ was one of the few offices to 
maintain its bonus throughout the strenuous war period, and thus has an unbroken 


bonus record. 








